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7KH 6DQ 'LHJR 8QLILHG 3RUW 'LVWULFW 'LVWULFW ZDV HVWDEH!
6WDWH RI &DOLIRUQLD 7KH 'LVWULFW RSHUDWHYV XQGHU WKH 3
ZDWHUIURQWY DUH SULPDULO\ UHVHUYHG IRU ZDWHU GHSHQGH:
UHFUHDWLRQDO DFFHVV VXFK DV KRWHOV DQG UHVWDXUDQWYV

LL



7$%/( 2) &217(176

,QWURGXFWRU\ 6HFWLRQ 8QDXGidkhMWHG

'LVWULFW 2YHUYLHZ

9LVLRQ OLVVLRQ 3URPLVH DQG &RUH 9DOXHV

/I[HWWHU RI 7UDQVPLWWDO

&HUWLILFDWH Rl $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO
'LVWULFW 2UJDQL]DWLRQ &KDUW

%RDUG RI 3BRUW &RPPLVVLRQHUYV

(IHFEXWLYH /HDGHUVKLS *URXS

J)LQDQFLDO 6HFWLRQ

,QGHSHQGHQW $XGLWRUYTV 5HSRUW
ODQDJHPHQWYV 'LVFXVVLRQ DQG $QDO\VLV 8QDXGLWHG
%DVLF )LQDQFLDO 6WDWHPHQWYV
BWDWHPHQWY RI 1HW 3RVLWLRQ
6WDWHPHQWY RI 5GHYHQXHV ([SHQVHV DQG &KDQJHV LQ 1HW 3
BWDWHPHQWY Rl &DVK )ORZV
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV
SHTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 8QDXGLWHG

6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\ DQG 5HOD)

6FKHGXOH RI &KDQJHV LQ BUHVHUYDWLRQ RI %HQHILWYV 32%
JLVFDO <HDUV

6FKHGXOH RI (PSOR\HU 3HQVLRQ &RQWULEXWLRQV /DVW 7HQ

6FKHGXOH RI &KDQJHV LQ 2WKHU 3RVWHPSOR\PHQW %HQHILW)
/IDVW 7HQ )LVFDO <HDUYV

6WDWLVWLFDO 6HFWLRQ 8QDXGLWHG

&RQWHQWYV

1HW 3RVLWLRQ /DVW 7HQ )LVFDO <HDUV

&KDQJHV LQ 1HW 3RVLWLRQ /DVW 7HQ )LVFDO <HDUYV
2SHUDWLQJ 5HYHQXHV E\ 6HIJPHQW /DVW 7HQ )LVFDO <HDUYV
7HQ /DUJHVW &XVWRPHUV &XUUHQW )LVFDO <HDU DQG 1LQH <F
5HDO (VWDWH 2SHUDWLQJ 5HYHQXHV E\ 6HJPHQW /DVW 7HQ )L\
5HDO (VWDWH 7HQ /DUJHVW )L[HG 5HQW 7HQDQWY &XUUHQW )L
5HDO (VWDWH 7HQ /DUJHVW &RQFHVVLRQ 5HQW 7HQDQWV &XUL
*XHVW ([SHULHQFHV 3DUNLQJ 2SHUDWLQJ 5HYHQXHV E\ 6HJPHC
ODULWLPH 2SHUDWLQJ 5SHYHQXHV E\ 6HJPHQW /DVW 7HQ )LVFD:
ODULWLPH 7HQ /DUJHVW )L[HG 5HQW 7HQDQWYV &XUUHQW )LVFD
ODULWLPH &DUJR 9ROXPHV /DVW 7HQ )LVFDO <HDUV

ODULWLPH &UXLVH 6KLS &DOOV DQG 3DVVHQJHUV /DVW 7HQ )L\
+DUERU 3ROLFH 2SHUDWLQJ 5HYHQXHV E\ 6HJPHQW /DVW 7HQ |
'LVWULFW (PSOR\HH +HDGFRXQW /DVW 7HQ )LVFDO <HDUYV
&DSLWDO $VVHWV &XUUHQW )LVFDO <HDU

'"HEW 6HUYLFH &RYHUDJH /DVW 7HQ )LVFDO <HDUYV

5DWLRV Rl 2XWVWDQGLQJ 'HEW E\ 7\SH /DVW 7HQ )LVFDO <HDU
6DQ 'LHJR &RXQW\ 'HPRJUDSKLF DQG (FRQRPLF 6WDWLVWLFV /
6DQ 'LHJR &RXQW\ 7RS 7HQ 3ULQFLSDO (PSOR\HUV &XUUHQW )l
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3DJH /HIW ,QWHQWLRQDOO\ %0ODC
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'LVWULFW 2YHUYLHZ

7+( 6%$1 ', (*2 81,),(' 3257 ',675,&7

7KH 6DQ 'LHJR 8QLILHG 3RUW 'LVWULFW 'LVWULFW LV D UHJLRQDO
/JHILVODWXUH WR FRQVROLGDWH PDQDJHPHQW UHVSRQVLELOLWLHYV
HIILFLHQFLHY DQG FHQWUDOL]HG SODQQLQJ IRU WKH WLGHODQGV DO

= 7KH 'LVWULFW LV DQ HFRQRPLF HQJLQH FUHDWLQJ MREV DQG
PDULWLPH WUDGH WRXULVP DQG RWKHU FRPPHUFLDO DFWLYLW|

= 7KH 'LVWULFW LV DQ HQYLURQPHQWDO VWHZDUG SUHVHUYLQJ
VXUURXQGLQJ WLGHODQGYV

f 7KH 'LVWULFW LV D SURYLGHU RI FRPPXQLW\ VHUYLFHV SURYLC(
DFWLYLWLHY DORQJ WKH ZDWHUIURQW IRU YLVLWRUYV DQG UHVLC

$ VHYHQ PHPEHU %RDUG RI 3RUW &RPPLVVLRQHUYV JRYHUQV WKH '"LVW
FRXQFLOV RI &KXOD 9LVWD &RURQDGR ,PSHULDO %HDFK 1DWLRQDC
FRPPLVVLRQHUV DQG HDFK RI WKH RWKHU PHPEHU FLW\ FRXQFLOV D
WKDW WKH 'LVWULFW VWDII XQGHU WKH GLUHFWLRQ RI WKH 3UHVLGFH

7KH 'LVWULFWIYV PDULWLPH UHDO HVWDWH DQG SDUNLQJ RSHUDWLI
'LVWULFW WR RSHUDWH ZLWKRXW WKH EHQHILW RI WD[ GROODUV 7Kt

38%/,& 75867 '2&75,1(

7KH 'LVWULFW LV DOVR D WUXVWHH RI VWDWH ODQGV VXEMHFW WR W
VKRXOG EH PDQDJHG $OVR NQRZQ DV SXEOLF WUXVW ODQGV WKH\
ZDWHUV 7KHVH ODQGV FDQQRW EH ERXJKW DQG VROG EHFDXVH WKH)
&DOLIRUQLD $V WKH WUXVWHH RI WKHVH ODQGYV WKH 'LVWULFW LV
7KLY LQFOXGHV SURWHFWLQJ WKH HQYLURQPHQW SURPRWLQJ WKI
GHYHORSPHQW IRU WKH SXEOLFfV EHQHILW



9LVLRQ OLVVLRQ 3URPLVH DQG &RUF

VW &(1785< 3257 9,6,21
‘H DUH DQ LQQRYDWLYH JOREDO VHDSRUW FRXUDJHRXVO\ VXSS

0,66,21
7KH 3RUW RI1 6DQ 'LHJR ZLOO SURWHFW WKH 7LGHODQGYV 7UXVW UHVR
EDODQFHG DSSURDFK WR WKH PDULWLPH LQGXVWU\ WRXULVP ZDWH

&25( 9%/8(6

Accountability

Transparency Courage

Innovation

3520,6(
(QULFK WKH UHODWLRQVKLS SHRSOH DQG EXVLQHVVHV KDYH ZLWK W
PRUH UHPDUNDEOH ZD\ RI OLIH



[HWWHU RI 7TUDQVPLWWDO
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&DOLIRUQLD 6WDWH /DQGV &RPPLVVLRQ WKH SXEOLF DQG RWKHU L
RSHUDWLRQV DQG FKDQJHV LQ QHW S
G WKLV UHSRUW IROORZLQJ WKH JXLGHOLQHYV UHFRPPHQGHC
DGD *)2$ DQG LQ DFFRUGDQFH ZLWK 8 6 JHQHUDOO\ DFFHS
\ RI WKH GDWD DQG WKH FRPSOHWHQHVYV DQG IDLUQHVV RI
HQW RI WKH 'LVWULFW
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W RI RXU NQRZOHGJH DQG EHOLHI WKLV UH
RVLWLRQ DQG FDVK IORZV LQ DFFRUGDQF
Lwv WKH 'LVWULFW KDV HVWDEOLVKHG D
VVXUDQFH WKDW WKH ILQDQFLDO VWDWHP
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*$$3 UHTXLUHV WKDW PDQDJHPHQW SURYLGH D QDUUDWLYH RYHUYLH
IRUP RI ODQDJHPHQW V 'LVFXVVLRQ DQG $QDO\VLV 0' $ 7KLV OHWW
VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK LW 7KH 'LVWULFWYV 0" $ FL

7KH 'LVWULFW UHTXLUHYV WKDW DQ LQGHSHQGHQW FHUWLILHG SXEOL
DQ DQQXDO EDVLV %DNHU 7LOO\ 8 6 //3 LVVXHG DQ XQPRGLILHG RL
\HDU HQGHG -XKRH  QGHSHQGHQW $XGLWRUYV 5HSRUW LV SUHVHQWHG
UHSRUW

352),/( 2) 7+( ',675,&7

7KH 'LVWULFW LV D VHOI IXQGHG SXEOLF FRUSRUDWLRQ DQG JRYHU(
'"HFHPEHU IRU WKH DFTXLVLWLRQ ROQVWUXFWLRQ RSHUDWLI
KDUERU ZRUNV DQG LPSURYHPHQWYV LQFOXG QJ UbDLO ZDWHU DQG
'LHIJR %D\ DQG IRU WKH SURPRWLRQ RI FRPPHUFH QDYLJDWLRQ ILV}

%DVHG RQ FDUJR WRQQDJH WKH 'LVWULFW LV FRQVLGHUHG WKH IR
FRQWSHSRIDAWO L IRUDVWXIL BWMGEH Y HO RS FRH@RWE\D Q. H IRD \BN D X VD WROMD DU | U R C
ZLWK D GLYHUVH SRUWIROLR RI ZRUOG FODVV FRPPHUFLDO UHDO HV\
6HUYLQJ DV WKH 1DY\YV ODUJHVW FRPPHUFLDO VKLS UHSDLU DQG VK
WUDGLWLRQDO ZRUNLQJ ZDWHUIURQW Rl VKLS\DUGYV DQG ERDW\DUG
WHUPLQDOV DORQJ ZLWK QXPHURXV KRWHOV PDULQDV UHVWDXUDC
'LVWULFW DOVR PDLQWDLQYV SXEOLF SDUNV WKUHH SXEOLF ERDW
PRRULQJ DQG GRFNLQJ DQG QXPHURXV SXEOLF DUW GLVSOD\V DV
ZDWHUIURQW



/IHWWHU RI 7UDQVPLWWDO

7 KH VW H QR B W HI@RHRW D MRIHUDWLRQV

$ 5HDO (VAARDWHLEXWLQJ WR WKH FRQWLQXRXV SURVSHULW\ RI W
GLYHUVH EXVLQHVVHV 7KH 'LVWULFW{V SRUWIROLR GHULYHV D
L Q F O K S \W@KDWW DUXKHUVR D MORYOWH DO RFEW R MW U D BVBH. REREFDDR B L ¥ K DR/
WKBQ 'LHIJR &RQYHQWLRQ &HQWHU DQG WKH 6DQ 'LHJR ,QWHUQT
DTXDFXOWXUH DQG EOXH WHFKQRORJ\ WKH 'LVWULFW LQYHVW
EXVLQHVVHV KDYH WKH RSSRUWXQLW\ WR VWD\ FRPSHWLWLYH L
'LVWULFWYV UHDO HVWDWH WHDP VWUDWHJILFDOO\ ZRUNV ZLWK F
YLEUDQW H[SHULHQFHV WR HQMR\ DQG SURVSHU IURP WKH 'LVWU

T *XHVW ([SHULHQFHWK BDIUNRLYQRFIDWHO\ SDUNLQJ VSDFHV T
SXEOLFO\ DFFHVVLEOH SDUNLQJ LV D NH\ FRQWULEXWRU LQ FUH
SDUNLQJ SDUNLQJ UDWHV DW D IDLU YDOXH DQG FXUUHQW LQG X
'LHJR %D\ WKH 'LVWULFW V  SXEOLF SDUNV PDMRU &RQYHQWL
DQG HYHQW YHQXH RSHUDWHG E\ WKH 6DQ 'LHJR 6\PSKRQ\ WKH
HYHQWYV DQG PDQ\ RI WKH UHDO HVWDWH WHQDQW EXVLQHVVHYV

a4 ODULWLWRH 'LVWULFWYTV PDULWLPH RSHUDWLRQV DUH WKH UHJLR
6DQ 'L%DRQI® F L OWWERW HEBIGRE B QSH R QW H U @OIGR R € B BIOMRZEDU J R
WHUPDL@® QWZR FUXLVH WHUPLQDOV WKH 'LVWULFW{V FDSLWDO D
'LVWULFW PDULWLPH EXVLQHVVHV HPSOR\ WKRXVDQGV Rl UHVLG
HFRQRP\ 7KH 'LVWULFW WDNHV SULGH LQ EHLQJ D JRRG QHLJKE]
SDUWQHUV WR HQVXUH WHUPLQDO DQG FDUJR SURMHFWYV FUHD\
DGMDFHQW ODQG XVHYV

m/

+DUERU 3RWKE® WKH 'LVWULFW WKH 3RUW RI 6DQ 'LHJR +DUER
VHUYRBHVKH 6DQ 'LHIJR %D\ ZDWHUIURQW DLU ODQG DQG VHD
DIJHQFLHVY LQFOXGLQJ WKH ODZ HQIRUFHPHQW DJHQFLHV IRU LW
+DUERU 3ROLFH SURYLGHV SURWHFWLRQ RQ WKH JURXQG IRU WK
RITLFHUV :LWK GHGLFDWHG YHVVHOV DQG SROLFH YHKLFOHV +
WLGHODQGY WR GHWHU DQG SUHYHQW FULPHV OLNH VPXJJOLQJ
'"HSDUWPHQW RI 6WDWH DOORZV IRU WKH VKDULQJ RI WKLV GHSD

P DQFLOODU\ DFWLY
HQXHV HQFRPSDVYV
&RXQW\ 5HIJLRQDO ¢
FLILF DGPLQLVWUD)

<

HUD
HQWHUV RXW

O
—
O

LQFOXGHG WKH 6',$ ZLWKLQ |
LRQV DQG DVVHWV ,Q W |

$XWKRULW\ $FW ZKLFK HVWDEO
DQG FHUWDLQ UHODWHG DVVHWY DQG OLDELC

%RDUG RI 3RUW &RPPLVVLRQHUV %3&

7KH 'LVWULFWTV JRYHUQDQFH LV LQWHQGHG WR UHIOHFW D UHJLRC(
MXULVGLFWLRQ 7KH 'LVWWHPBEHUL VIR YHISRHOWHG FHWHKGOG 'LVWULFW
&RURQDGR ,PSHULDO %HDFK 1DWLRQDO &LW\ DQG 6DQ 'LHJR 7KH
RYHUVHHY GDLO\ RSHUDWLRQV IRU WKH RUJDQL]DWLRQ DV ZHOO DV
GLUHFWLYHV WKH %3& VHWYV SROLFLHV IRU WKH 'LVWULFW ZKLFK DU



[HWWHU RI 7TUDQVPLWWDO

(&2120< $1' 287/22.

JHGHUDO (FRQRPLF 2XWORRN +

$FFRUGLQJ WR WKH )HGHUDO 5HVHUYH V -XQH 6XPPDU\ Rl (FRQRP]

f *'3 *URZWK

+ 8QHPSOR\PHQW 5DWH

f ,QIODWLRQ 3&(

f JHGHUDO )XQGV 5DWH ([SHFWHG WR GHFOLQH IURP LQ W R
7KH JHG DQWLFLSDWHV D VRIW ODQGLQJ ZLWK LQIODWLRQ JUDGXDOO
BRXUFH )HGHUDO 5HVHUYH 6XPPDU\ RI (FRQRPLF 3URMHFWLRQV -XQI

+LIJKOLJKWY IURP WKH 6HSWHPEHU %HLIJH %RRN

IDWLRQDO 6XPPDU\

(FRQRPLF $FWLYLW\ ORVW GLVWULFWV UHSRUWHG OLWWOH RU Q
&RQVXPHU 6SHQGLQJ )ODW RU GHFOLQLQJ GXH WR ULVLQJ FRVW
5HWDLO +RVSLWDOLW\ 'RPHVWLF WRXULVP VWHDG\ LQWHUQDW
ODQXIDFWXULQJ 6KLIW WR ORFDO VXSSO\ FKDLQV DQG DXWRPDW
$, 'DWD &HQWHUV 6XUJH LQ FRQVWUXFWLRQ LQ VHYHUDO GLVW

+H +H+ +H+ +H+ H

IDERU ODUNHWYV

tf (PSOR\PHQW ORVWO\ VWDEOH VRPH PRGHVW GHFOLQHYV
$ +LULQJ )LUPV FDXWLRXV GXH WR ZHDNHU GHPDQG

f ,PPLIJUDQW /DERU 6KRUWDJHY LQ FRQVWUXFWLRQ

+

:DIJHV ORGHVW WR PRGHUDWH JURZWK

SBULFHV
¥ 3ULFH *URZWK ORGHUDWH RU PRGHVW
tf 7DULIIV DQG ULVLQJ LQVXUDQFH XWLOLWLHV FLWHG DV FRVW GU
f )LUPV KHVLWDQW WR UDLVH SULFHV GXH WR FXVWRPHU VHQVLWL
I 2XWORRN &RQWLQXHG SULFH LQFUHDVHVY H[SHFWHG

6RXUFH )HGHUDO 5HVHUYH %HLJH %RRN 6HSWHPEHU

&DOLIRUQLD (FRQRPLF 2XWORRN

JURP WKH 8&/$ $QGHUVRQ RUHFDVW -XQH
+ &DOLIRUQLD XQGHUSHUIRUPLQJ GXH WR ZHDNQHVV LQ WHFK ORJ
+ 8QHPSOR\PHQW
+ (PSOR\PHQW *URZWK IODW
+ 5HDO 3HUVRQDO ,QFRPH *URZWK
f +RXVLQJ &RQVWUXFWLRQ 3HUPLWV H[SHFWHG WR ULVH IURP
BRXUFH 8&/$ $QGHUVRQ )RUHFDVW -XQH

6DQ 'LHIJR 5HILRQDO 2XWORRN

JURP WKH 6DQ 'LHJR ,PSHULDO &KDSWHU (FRQRPLF 2XWORRN 1RY

t 6ORZHU JURZWK VWDEOH FRQVXPHU VSHQGLQJ VRIWHQLQJ
f ,QIODWLRQ ZDV LQ 6DQ 'LHJR YV QDWLRQDOO\

$ +RXVLQJ OHGLDQ SULFH LQ 6HSW XS VLQFH

+ /DERU ODUNHW B8QHPSOR\PHQW XS WR LQ

+ 2FFXSDQF\ 5DWH LQ 2FW XS <R<

f *03 SURMHFWHG WR JURZ DW &$*5 WKURXJK

6RXUFHV 6DQ 'LHJR 5HJLRQDO (‘& ORQWKO\ 56HSRUW -XO\ 6$1'$*



[HWWHU RI 7TUDQVPLWWDO

6DQ 'LHIJR +RXVLQJ ODUNHW
¥ &RVW RI OLYLQJ UHPDLQV KLJK LQ KRXVLQJ WUDQVSRUWDWLRQ
f +RXVLQJ DIIRUGDELOLW\ UHPDLQV D PDMRU LVVXH
f )XWXUH UDWH FXWV PD\ LPSURYH LQYHQWRU\ DQG DIIRUGDELOLMW
6RXUFHV 6R&DO +RPH %X\HUV 2FWREHU 1RUDGD 5HDO (VWDW

6DQ 'LHJR *03 )RUHFDVW
6DQ 'LHJR V *URVV OHWURSROLWDQ 3URGXFW *03 LV SURMHFWHG WK
6RXUFH /RGJLQJ $QDO\WLFV 5HVHDUFK &RQVXOWLQJ /$5& SUR

6XPPDU\ 2XWORRN +

5HIJLR®'3 *URZS\QHPSOR\PIIO@WHR QKHP HV
8 6 + + |6RIW ODQGLQJ UDWH HDVLQJ
&DOLIRUQLD BHFWRUDO VKLIWV [ KRXVLQJ VWUHVYV

YH )HG
DYRIXWLQJ DIIRUGDELOLW\ WRXULVP GHIt

+ |+

6DQ 'fHIJR *03

0%$-25 ,1,7,%$7,9(6 $1' $&&203/,6+0(176
SRUW :LGH

(FRQRPLF ., PSDFW 5HSRUW

7KH 'LVWULFW UHOHDVHG D QHZ (FRQRPLF ,PSDFW 5HSRUW VKRZLQJ
5HIJLRQ LQ ILVFDO \HDU D SHUFHQW LQFUHDVH IURP 7KH 'L\
IURP WR PRUH WKDQ WRWDO MREV VXSSRUWHG 7KURXJK D P
ZHUH JHQHUDWHG E\ WKH 'LVWULFW DQG HYHU\ GLUHFW 'LVWULFW N
VWDWH DQG WKH 8 6

+RZ WR GR %XVLQHVV ZLWK WKH 3RUW

7KH 'LVWULFW KHOG LWV WKLUG DQQXDO ZRUNVKRS VHULHV +RZ WF
YHQGRUV LQ D ZLGH UDQJH RI LQGXVWULHY DQG VSHFLDOWLHYV LQF
SURGXFWLRQ DQG PDQ\ PRUH 7KH ZRUNVKRSV KHOS ORFDO EXVLQ
JRYHUQPHQW DJHQFLHY OLNH WKH 'LVWULFW KRZ WR ZULWH SURSRYV
GLITHUHQW SDUW RI WKH SURFHVYV

L QIRUPDWLRQ 7THFKQRORJ\ DQG ,QIRUPDWLRQ 6HFXULW\

,Q ILVFDO \HDU WKH 'LVWULFWTTV ,QIRUPDWLRQ 7HFKQRORJ\ ,7 \
LQFOXGHG WKH FRPSOHWLRQ RI WZR 3RUW 6HFXULW\ *UDQW HIIRUWYV
ODULWLPH 'RPDLQ $ZDUHQHVYVY JUDQW SURMHFW DQG WKH LQVWDOO!
, QIUDVWUXFWXUH 6LWXDWLRQDO $ZDUHQHVYV JUDQW SURMHFW ,Q D
HIILFLHQF\ RI RXU SXEOLF VDIHW\ EUDQFK 7KH\ LQFOXGH 7UDLQLQJ ¢
SHFRQVWUXFWLRQ VRIWZDUH ,Q ILVFDO \HDU WKH WHDP DOVR
&RPSXWHU $LGHG 'LVSDWFK &$' VI\VWHP IRU RXU &RPPXQLFDWLRQ

7KH ,7 ,QIUDVWUXFWXUH WHDP HQKDQFHG LWV HPEHGGHG LQIUDVWU
DQG YDULRXV HQG RI OLIH QHWZRUN VZLWFKHV WKDW H[WHQG WKF
$GGLWLRQDOO\ ,7 FRPSOHWHG WKH UHTXLUHG :LQGRZV ODSWRS X.



[HWWHU RI 7TUDQVPLWWDO

'"HSDUWPHQW FRPSOHWHG WKH LPSOHPHQWDWLRQ RI WKH &HQWHU IF
SKLVKLQJ UHVLVWDQW DXWKHQWLFDWLRQ IRU DOO QRQ +3'" VA\VWHP)
'LVWULFWYV F\EHUVHFXULW\ SRVWXUH

2Q WKH DSSOLFDWLRQ VLGH RI WKH KRXVH ,7 SHUIRUPHG WKUHH FRF
URDGPDS DOLJQPHQW 7KHVH ZHUH WKH &XVWRPHU 5HODWLRQVKLS 0
30DbQQLQJ (53 VRIWZDUH DVVHVVPHQW DQG WKH 'DWD ODWXULW\ D
GULYH DQG VXSSRUW RXU IXWXUH SODWIRUP GHFLVLRQV DQG WHFI
$SSOLFDWLRQ WHDP PDGH LPSURYHPHQWYV WR WKH HQWHUSULVH VRI
D QHZ ( VLIQDWXUH WRRO IRU DOO VWDII DQG GHYHORSHG D QHZ D*
WUDFN DQG UHJLVWHU WUXFNV RQ RXU PDULWLPH WHUPLQDOV IRU \
UHJXODWLRQV )LQDOO\ LQ ILVFDO \HDU WKH WHDP DOVR VWDU
VI\VWHP 6%$3 WR WKH ODWHVW YHUVLRQ 6 +$1%

S3HRSOH RI WKH 3RUW &DUHHU )DLU

7KH 'LVWULFW KRVWHG LWV WKLUG DQQXDO 3HRSOH RI WKH 3RUW &D
,Q SDUWQHUVKLS ZLWK WKH 6DQ 'LHJR :RUNLQJ :DWHUIURQW 'LVWL
GLITHUHQW EXVLQHVVHV IURP YDULRXV LQGXVWULHY RQ WKH 6DQ 'LF
IRU JRRG SD\LQJ DQG UHZDUGLQJ MREV $V D UHVXOW RI WKH 'LVWL
DWWHQGHG WKH HYHQW 7KH JRDO LV WR SURYLGH RSSRUWXQLWLHV
FDUHHUV DORQJ WKH 6DQ 'LHJR %D\ ZDWHUIURQW

SRUW ODVWHU 30DQ 8SGDWH 3038

,Q ILVFDO \HDU 'LVWULFW VWDII FRQWLQXHG WR SURFHVV WKH
&RPPLVVLRQ &&& 7KH %RDUG FHUWLILHG WKH )LQDO 3URJUDP (QYL!
\HDU 7KH 'LVWULFWITV SODQQLQJ IRU WKH 3IXWXUH RI WKH 3RUW

WKURXJK D PXOWL IDFHWHG DQG FRPSUHKHQVLYH DSSURDFK DQG SL
ZDWHU DQG ODQG XVH SODQ WKDW GHVLJQDWHYV VSHFLILF DUHDV RI
LQFOXGLQJ PDULWLPH ILVKLQJ YLVLWRU VHUYLQJ FRPPHUFLDO UHF
7KH SODQ GHWHUPLQHV ZKHUH SRUW DFWLYLWLHVY VKRXOG WDNH S
FRPPHUFLDO XVHV OLNH KRWHOV UHVWDXUDQWVY DQG YLVLWRU VHU
8QLILHG 3RUW 'LVWULFW $FW DQG WKH &DOLIRUQLD &RDVWDO $FW
QHYHU KDG D FRPSUHKHQVLYH XSGDWH WKRXJK LW KDV EHHQ DPHQ
UHIOHFW FKDQJHV LQ WKH QHHGYV DQG SULRULWLHYV RI &DOLIRUQLDQ
7KURXJKRXW WKH HQWLUH HIIRUW SXEOLF DQG VWDNHKROGHU LQYF
SODQ

/LGHODQGV 7UXVW /DQG 8VH 30DQ

7KH 'LVWULFW LV FUHDWLQJ D 7UXVW /DQGV 8VH 30DQ 7/83 IRU WKH
ODQGV ZLWKLQ 6DQ 'LHJR %D\ JUDQWHG WR WKH 'LVWULFW E\ WKH &I
ZLOO SURYLGH JRDOV SROLFLHV DQG LQIRUPDWLRQ RQ DOORZHG X\
PLVVLRQ DQG WKH LQWHQW RI 6% $V SDUW RI WKH 'LVWULFWY{V FI
WKH SXEOLF DQG VWDNHKROGHUV WKURXJKRXW WKH 7/83 SURFHVV

7/83 bQG D SURSRVHG OLWLJDWHG 1HJDWLYH '"HFODUDWLRQ O01°' 7KFE
DQG LQWURGXFHG WKH LPSOHPHQWDWLRQ RI SURMHFW PLWLIJDWLRQ
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ODULWLPH

&DUJR

7KH 'LVWULFW UHFHLYHG DSSUR[LPDWHO\ PLOOLRQ PHWULF WRQ
FRPPHUFLDO EUHDNEXON GU\ EXON PLOLWDU\ FDUJR DQG FRQWDLQI
EXON VHFWRU ZLWK EDX[LWH VDQG DQG UDZ VXJDU JURZWK ,Q DGG
FRQWLQXHV WR VXFFHVVIXOO\ KDQGOH PLOLWDU\ FDUJR RSHUDWLR
UHQHZDEOH HQHUJ\ FRPSRQHQWY DV ZHOO DV KLJK DQG KHDY\ FDUJR

$W WKH 'LVWULFWYV 1DWLRQDO &LW\ ODULQH 7HUPLQDO 1&07 WH
LPSRUWHG DXWRV IRU ILVFDO \HDU DV WKH DXWR LQGXVWU\ FRQ
VLIQLILFDQW WDULII LPSDFWV HFRQRPLF XQFHUWDLQWLHYV DQG IRU
&UXLVH

7KH 'LVWULFWTV FUXLVH VHDVRQ FRQWLQXHG WR H[SHULHQFH D ELW
QRUPDO RFFDVLRQDO DQG F\FOLFDO VKLS UHSRVLWLRQLQJ E\ FUXL

SDVVHQJHUV )LVFDO \HDU LYV ORRNLQJ XS ZLWK FDOOV RQ WK
UHWXUQLQJ WR QRUPDO RSHUDWLRQV LQ 6DQ 'LHJR DV ZHOO DV 1RU
ZLWK FDOOV )LVFDO \HDU ORRNV WR EH WKH EHVW FUXLVH \HD

5R\DO &DULEEHDQ KRPHSRUWY DQG H[SDQGHG VHUYLFH IURP 'LVQH\ &

SRUW RI (QVHQDGD 6LVWHU 3RUW &HOHEUDWLRQ

,Q ILVFDO \HDU WKH 'LVWULFW FHOHEUDWHG \HDUV RI D VXFFH
QHZ OHPRUDQGXP RI 8QGHUVWDQGLQJ 028 KLIJKOLJKWLQJ WKH FRPP
7KH 028 RXWOLQHV FRRSHUDWLYH LQLWLDWLYHV LQFOXGLQJ H[SDQG
SUDFWLFHV WR VXSSRUW WKH UHJLRQDO HFRQRP\ DQG H[SORULQJ D

SRUWVLGH &RPPXQLW\ $FDGHP\

7KH 'LVWULFW FRQWLQXHG LWV 3RUWVLGH &RPPXQLW\ $FDGHP\ LQ IL
FRKRUWY 7KH $FDGHP\ LV D SURJUDP DLPHG DW EXLOGLQJ GHHSHU F
WKH PDULWLPH LQGXVWU\ WKDW DUH KHOSLQJ LPSURYH KXPDQ KHDO!
WKH 'LVWULFWTV FOHDQ DLU DQG HOHFWULILFDWLRQ SURMHFWYV IR
DGYDQFHPHQWY LQ WKH PDULWLPH LQGXVWU\ )ROORZLQJ LWV ODXC
ILVFDO \HDU WKH 'LVWULFW ZDV UHFRJQL]JHG E\ WKH 6DQ 'LHJR
HIFHOOHQFH LQ FRPPXQLW\ HGXFDWLRQ WKURXJK WKH 3RUWVLGH &R

:DWHUIHRYRHORSPHQW

&HVDU &KDYH] 3DUN (QKDQFHPHQWYV

,Q ILVFDO \HDU WKH 'LVWULFW EHJDQ VHHNLQJ FRPPXQLW\ LQSXYV
&KiYH] 3DUN VSHFLILFDOO\ WKH VRXWKHDVWHUQ ZDWHUIURQW DUHLEL
HQVXUH HQYLURQPHQWDO VXVWDLQDELOLW\ DQG UHIOHFW WKH YLE
GHVLJQ SURFHVYV LQYROYHYV HQJDJLQJ ZLWK VWDNHKROGHUY DQG WK
VXUURXQGLQJ FRPPXQLW\ LV UHSUHVHQWHG LQ WKH SURMHFW SODQ
UHVWRUDWLRQ RI WKH SDUNYVY UHFUHDWLRQDO ILHOG ZLWK DQ LPSL
VKDGLQJ DQG LPSURYHG DLU TXDOLW\ DQG DGGLWLRQDO OLJKWLQJ I
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&HOQWUDO (PEDUFDGHUR + 6HDSRUW 6DQ 'LHJR 5HGHYHORSPHQYV

KH 'LVWULFW FRQWLQXHYV HQYLURQPHQWDO UHYLHZ RI WKH
HGHYHORSPHQW RI WKH &8HQWUDO (PEDUFDGHUR DORQJ 6DQ '
DUNV DQG SURPHQDGHV SLHUV DQG PDULQDV KRVSLWDOLW
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DPHQLWLHV LQF
QDWXUH SOD\JU DQG
FRQFHLYHG E\ WKH 'LVWU
SDUWQHUV 5,'$ 'H P

LW\ RI &KXOD 9LVWD D

$UHV ODQDJHPHQW

$ 6ZHHWZDWHWW3IRBNWK Rl WKH *D\ORUG 3DFLILF WKH 'LVWULFW R
LW WKH 'LVWULFW{fV UG DQG ODUJHVW SDUN $W DFUHV 6ZH
'LHJR %D\ DORQJ ZLWK WKH DGMDFHQW 6ZHHWZDWHU 0DUVK 1DW

+ %D\IURQW 3DUN 3DUMNDYR/R\WQ ODLERDMHMHDQFH DV SDUW RI WKH
WKH SDUNLQJ ORW DW &KXOD 9LVWD %D\IURQW 3DUN ZDV UHSDY!

f +DUERWRBUNVWULFW HQWHUHG WKH ILQDO VWHS RI GHVLJQ IRU
NQRZQ DV %D\VLGH 3DUN RQ WKH &KXOD 9LVWD %D\IURQW 7KH
+DUERU 3DUN ,W ZLOO LQFOXGH WKH DSSUR[LPDWHO\ H[LVWLC
QHZ SDUN VSDFH FUHDWHG DV SDUW RI WKH *D\ORUG 5HVRUW &
SDUN IRU WKH SXEOLF DQG ED\IURQW YLVLWRUV 6RPH RI WKH LF
DUHDV FLUFXODWLRQ SDWKZD\V SHGHVWULDQ OLJKWLQJ DQG ¢
LPSURYHPHQWY DQ HQODUJHG EHDFK VXUURXQGHG E\ WHUUDFH
IRXQWDLQ DQG PRUH $V DGGLWLRQDO IXQGLQJ LV VHFXUHG W
GHOLYHU WKH FRPPXQLW\ V YLVLRQ

7KH QHZ KRWHO DQG RWKHU QHZ DPHQLWLHYVY LQ WKH DUHD DUH SDUYV
ODQG XVH SODQ E\ WKH 'LVWULFW DQG &LW\ Rl &KXOD 9LVWD 7KH SO
+ D XQLTXH DQG ZHOFRPLQJ SODFH IRU SHRSOH WR OLYH ZRUN DQG

DFUHV RI SDUNV D VKRUHOLQH SURPHQDGH ZDONLQJ WUDLOV 59
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&RURQDGR <DFKW &OXE

TK%RDUG DXWKRUL]J]HG VWDII WR EHIJLQ WKH HQYLURQPHQWDO UHYLH
&RURQDGR <DFKW &0OXE 7KH SURMHFW LQFOXGHV GHPROLVKLQJ WKH
VTXDUH IRRW WZR VWRU\ PDLQ FOXEKRXVH D QHZ \RXWK VDLO
&RURQDGR <DFKW &OXE DOVR SODQV WR LQVWDOO D QHZ SXEOLF SUF
HVWLPDWHY WKDW WKH VXEVWDQWLDO ODQGVLGH LPSURYHPHQWYV ZL
ILVFDO \HDU VWDII DQG WKH &4RURQDGR <DFKW &OXE ZLOO ZRUN
(QYLURQPHQWDO 4XDOLW\ $FW DQG WKH &DOLIRUQLD &RDVWDO $FW
D SUHVHQWDWLRQ WR WKH 3RUWY{V $FFHVVLELOLW\ $GYLVRU\ &RPPLW

(DVW +DUERU .,VODQG DQG 7RSJROI

$V SDUW RI HITRUWYV WR HQKDQFH DQG DFWLYDWH WKH 6DQ 'LHJR %D
5HSRUW (,5 IRU WKH UHGHYHORSPHQW RI DQ DSSUR[LPDWHO\ DFU
SURMHFW LV WR EULQJ QHZ SXEOLF DFFHVV DQG UHFUHDWLRQ RSSI
DFWLYLWLHYV DQG IRRG DQG EHYHUDJH RSWLRQV IRU YLVLWRUV DQC
ZDWHUIURQW SDUNV DQG SURPHQDGHYVY D SURSRVHG 7RSJROI YHQXH
VXSSRUWLQJ LQIUDVWUXFWXUH 1H[W VWHSVY LQFOXGH SXEOLF UHYLH

JUHHGRP 3DUN DW 1DY\ 3LHU

,Q ILVFDO \HDU WKH 'LVWULFW DQG WKH 866 0LGZD\ OXVHXP DFK
SURMHFW ZLWK WKH GHPROLWLRQ Rl WKH KHDGKRXVH EXLOGLQJ WKELC
866 OLGZD\ OXVHXP EURNH JURXQG RQ WKH JUHHGRP 3DUN SURMHF
UHLQIRUFHPHQWY DQG EXLOGLQJ D SDUN 2QFH FRPSOHWH WKH SDL
RQ WKH :HVW &RDVW 7KH WRWDO HVWLPDWHG FRVW LV DSSUR[LPDW
6FRWW 3HWHUV KDV DOORWWHG PLOOLRQ DQG WKH OLGZD\ LV FF
FDPSDLJQ OHG E\ WKH 866 0LGZD\ )RXQGDWLRQ )UHHGRP 3DUN ZLOO
ZLOO LQFOXGH QXPHURXV SXEOLF DPHQLWLHV LQFOXGLQJ D SURPHQ
WR RSHQ RQ WKH 1RUWK (PEDUFDGHUR LQ

,PSHULDO %HDFK 3LHU 30D]D (QKDQFHPHQWYV

7KH 'LVWULFW FRQWLQXHG WR PDNH LPSURYHPHQWY DQG HQKDQFHP
LQFOXGHG QHZ SDLQW GHVWLQDWLRQ WKHPHG DUW DQ DUWLVWLF
HQFRXUDJH SHRSOH WR H[SORUH DQG HQMR\ WKH ,PSHULDO %HDFK Z
SOHDVXUHV DQG SDUWDNH LQ WKH PDQ\ VHUYLFHYVY DQG RIIHULQJV F

WKH 'LVWULFW EHJDQ D PLOOLRQ PDLQWHQDQFH SURMHFW W
SLOLQJY DV ZHOO DV UHSODFLQJ GHFEN ERDUGY DQG PDNLQJ QHH!
SODQV WR DGG D QHZ VSODVK SDG bW 3RUWZRRG 3LHU 30D]D ZLWK D

IRHZV &RURQDGR %D\ SHVRUW

,Q ILVFDO \HDU WKH %RDUG DXWKRUL]JHG VWDII WR EHJLQ HQYLUF
SHVRUW 7KH URRP UHVRUW DQG VOLS PDULQD LV RSHUDWHG E\
WKH SURSHUW\ LOQOWR D PRGHUQL]JHG OX[XU\ UHVRUW GHVWLQDWLRQ

WKH ODQGVFDSLQJ DQG RXWGRRU UHFUHDWLRQ DUHDV DQG UHSODF]|
HYHQW VSDFH 3XEOLF DFFHVV LPSURYHPHQWY LQFOXGH D QHZ SHGH
YLHZV WRZDUG GRZQWRZQ 6DQ 'LHJR DQG WKH &KXOD 9LVWD %D\IURC



[HWWHU RI 7TUDQVPLWWDO

WKH UHVRUWYV LQIUDVWUXFWXUH DQG XWLOLWLHV /RHZV +RWHOV D
VWHSVY LQFOXGH DQ HQYLURQPHQWDO UHYLHZ SHU WKH &DOLIRUQLD

3HSSHU 3DUN ,PSURYHPHQWYV

,Q ILVFDO \HDU WKH 'LVWULFW DQG WKH &LW\ RI 1DWLRQDO &LW
,PSURYHPHQWY 3URMHFW 7KH SURMHFW LQFOXGHV WKH DGGLWLRQ
RYHUORRN WHUUDFH DQG KLOOVLGH SOD\ DUHD DV ZHOO DV DQ D
KDUGVFDSLQJ 7KHVH LPSURYHPHQWY LGHQWLILHG DV D UHVXOW RI
DQG VWDWH IXQGV LQFOXGLQJ PLOOLRQ UHFHLYHG YLD WKH $P
JLVFEDO 5HFRYHU\ )XQG DORQJ ZLWK D FROQWULEXWLRQ IURP '
LPSURYHPHQWYV LV H[SHFWHG WR EH FRPSOHWHG LQ ILVFDO \HDU
ZKLFK LV D ZDWHU DQG ODQG XVH SODQ WKDW VHHNV WR EDODQFH P
%D\IURQW E\ H[SDQGLQJ 3HSSHU 3DUN UHDOLJQLQJ ODULQD :D\ LI
SHGHVWULDQV DQG F\FOLVWV DQG FUHDWLQJ PRUH FRQWLJXRXV FRF
YRWHG WR FHUWLI\ WKH (QYLURQPHQWDO ,PSDFW 5HSRUW DQG DSSL
LQLWLDWLYH LV D FROODERUDWLYH HIIRUW DPRQJ WKH &LW\ RI 1DWL
DV FRPPXQLW\ VWDNHKROGHUYV

6HDSRUW 9LOODJH 5HYLWDOL]DWLRQ

7KH 'LVWULFW FRQWLQXHV WR UHYLWDOL]H DQG WUDQVIRUP
GLQLQJ DQG HQWHUWDLQPHQW FHQWHU LQ 'LWK DSSUR]
FRQWLQXHV WR ZHOFRPH WKH RSHQLQJ Rl QHZ WHQDQWYV LQFO
VWRUH 5DLKDQ &DIp D 7XUNLVK VZHHWV VKRS &KULVWPDV L
RITHULQJY DW 6HDSRUW 9LOODJH DUH D UHVXOW Rl FROODERU
WK H DFUH ZDWHUIURQW VKRSSLQJ GLQLQJ DQG HQWHUWD
DQWLFLSDWHG RSHQLQJV LQFOXGH

6
L

a 6KRUHELUG + WKLV UHVWDXUDQWfV FDUHIXOO\ FUDIWHG PHQX I
FXLVLQH GHVLIJQHG WR FRPSOHPHQW LWV EUHDWKWDNLQJ ZDWH

f *ODGVWRQHTV + WKLV KLVWRULF ODOLEX IRXQGHG UHVWDXUDQW
ODLQH OREVWHU DQG PRUH

¥ &RUN %DWWHU * VLIQHG RQ LQ ILVFDO \HDU &RUN DQG %
EXQJDORZ WKHPHG HQYLURQPHQW ZLWK $PHULFDQ IDUH FUHDWH
FUDIWHG FRFNWDLOV 'XULQJ JDPH WLPH &RUN DQG %DWWHU ZlI
YLHZLQJ SOHDVXUH

6KHOOILVK DQG 6HDZHHG $TXDFXOWXUH 3URJUDP

7KH 'LVWULFW FRQWLQXHV WR DGYDQFH DTXDFXOWXUH LQ 6DQ 'LHJ
BURJUDP ©66%$3 ,Q ILVFDO \HDU WKH 'LVWULFW LQWURGXFHG D
UHYLHZ IHHGEDFN DQG PDNH XSGDWHV WR WKH GUDIW LQ ILVFDO \HD
SXEOLF 6DIHW\

+DUERU 3ROLFH '"HSDUWPHQW

&URVYVY WUDLQHG WR SUHYHQW DQG DGGUHVYVY FULPH DQG WR ILJKW IL
VHFEXULW\ RI FRPPXQLWLHY DQG FULWLFDO UHVRXUFHV DORQJ 6DQ 'l
JHUQDQGH] FRQWLQXHV WR IRFXV RQ KHU SULRULWLHV RI FRPPXQLW
HPSKDVL]LQJ WUDQVSDUHQF\ DQG DFFRXQWDELOLW\ 7KH GHSDUWRPtE
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(PHUJHQF\ ODQDJHPHQW 7KHVH HIIRUWV LQFOXGH FORVH FROODER!
LQIUDVWUXFWXUH HQKDQFH PDULWLPH GRPDLQ DZDUHQHVV DQG L
BLPXOWDQHRXVO\ WKH GHSDUWPHQW FRQWLQXHV WR LQYHVW LQ L
HPSOR\HH ZHOOQHVV 3URMHFWV FXUUHQWO\ XQGHUZD\ LQFOXGH WK
HQKDQFHPHQWYV WR IDFLOLW\ VHEXULW\ DQG XSJUDGHV WR ILWQHV\
HITRUWY WKH +DUERU 3ROLFH 'HSDUWPHQW UHPDLQV GHGLFDWHG
HQJDJHPHQW ZLWK 'LVWULFW WHQDQWY WKH $LUSRUW $XWKRULW\ L

([SHULHQFHV
BKHOWHU .VODQG %RDW /DXQFK 5HSDLUV

7KH 'LVWULFW FRPSOHWHG D UHSDLU SURMHFW DW WKH 6KHOW
GRFN VXVWDLQHG VLIJQLILFDQW GDPDJH GXH WR VDQG DFFXPXODWLR
LOQYHVWLIJIDWLRQ GHWHUPLQHG WKDW JDSV LQ WKH ZHVWHUQ ZDOO R
PRUH WKDQ DQWLFLSDWHG DQG ILOWHU IDEULF LQVWDOOHG GXULQJ
7TKHVH LVVXHV ZHUH OLNHO\ H[DFHUEDWHG E\ IUHTXHQW DQG RIWHFE
GHYHORSPHQW SURFHVV IRU WKH IDFLOLW\ DQG GXULQJ FRQVWUXFW
DQG FRQVXOWDQWY ZRUNHG GLOLJHQWO\ WR GHYHORS VROXWLRQV W

/LGHODQGY $FWLYDWLRQ 3URJUDPV + 3% 'D\ DW WKH 3DUN $ 3R

7KH 'LVWULFW FRQWLQXHG WKH 3$ 'D\ DW WKH 3DUN $ 3RUW ([SHULH
&HVDU &KDYH] 3DUN LQ %DUULR /RJDQ DQG %D\I[URQW 3DUN LQ &KXO
DFFHVV WR XQGHU DFWLYDWHG PHPEHU FLW\ SDUNV YLD D 'LVWULFW
SHUIRUPDQFHY IURP ORFDO DUWLVWY ORFDO IRRG YHQGRUV NLGV
'LVWULFWYV 7LGHODQGV $FWLYDWLRQV 3URJUDP LQ ILVFDO \HDU

(QOYLURQPHQW
%OXH (FRQRP\ ,QFXEDWRU

,Q ILVFDO \HDU WKH %RDUG DSSURYHG D WZR \HDU SLORW SURMH
(FRQRP\ ,QFXEDWRU %(, ODULQH/DEVY WHFKQRORJ\ ZLOO IRFXV RC
ZDWHUfV VXUIDFH DQG FRPSOHPHQW DQRWKHU %(, FRPSDQ\ +\SHU.H
ZDWHU FKHPLVWU\ +\SHU.HOS ,QF GHSOR\HG LWV VPDUW EXR\ SOD
FDQ FROOHFW DQG DJJUHJDWH GDWD LQ QHDU UHDO WLPH DQG GLV
XQGHUZDWHU QRLVH OHYHOV DWPRVSKHULF FDUERQ GLR[LGH FRQFH
VXSSRUW WKH GHYHORSPHQW Rl VHYHUDO 'LVWULFW LQLWLDWLYH
HQYLURQPHQWDO SURWHFWLRQ FRQVHUYDWLRQ UHVWRUDWLRQ HC
%OXH (FRQRP\ WKH 'LVWULFW HVWDEOLVKHG LWV %OXH (FRQRP\ ,QF
'LVWULFW UHODWHG EOXH WHFKQRORJ\ YHQWXUHV 7R GDWH WKH

LQFOXGLQJ RQH UHLQYHVWPHQW WR ODXQFK LQQRYDWLYH SLORW SlU

&DXOHUSDE SQORODVIMHDEHDZHHG 'LVFRYHU\

7KH 'LVWULFW DORQJ ZLWK WKH 6RXWKHUQ &DOLIRUQLD &DXOHUSD -
+RPHRZQHUV $VVRFLDWLRQ &&+2% FRQWLQXH WR ZRUN WR FRQWLE
&DXOHUSD GODROLMHYW RXWVLGH RI WKH &RURQDGR &D\V DUHD RI V
FRQVLVWY RI D QXPEHU RI EODGHY OLQNHG E\ XQGHUJURXQG UXQQ'
&DXOHUSD LV DQ DOJDH QDWLYH WR VXEWURSLFDO DQG WURSLFDO C
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WKH HFRV\WVWHP DQG GLVSODFLQJ QDWLYH SODQWYV DQG WKH DQLPD«
HHOJUDVV KDELWDWYV DUH HVSHFLDOO\ DW ULVN DV HHOJUDVV LV XW

GLIIHUHQW ILVK VSHFLHV UHVW ZLWKLQ DQG IHHG RQ H&IX OBINN\S C
SUROZKHOW FRQGXFWLQJ DQ LQ ZDWHU SUH FRQVWUXFWLRQ HHOJU
UHSODFHPHQW SURMHFW $GGLWLRQDO SDWFKHV ZHUH GLVERYHUHG
DQG WR FRQGXFW VXUYH\V ZLWKLQ WKH &D\V DQG IXUWKHU LQWR 6D
DUH ZRUNLQJ WRJHWKHU WR FRYHU WKH FRVWV Rl HUDGLFDWLRQ ZL
LV QRW KDUPIXO WR KXPDQV ,W LV LOOHJDO LQ &DOLIRUQLD WR SRV
LV XVHG SULPDULO\ LQ VDOWZDWHU DTXDULXPV 7KH 6RXWKHUQ &D
&DOLIRUQLD 'HSDUWPHQW RI )LVK DQG :LOGOLIH WKH 6DQWD $QD DQ
&RDVWDO &RPPLVVLRQ 6WDWH /DQGV &RPPLVVLRQ 12$$ 1DWLRQDO
DQG :LOGOLIH 6HUYLFH YLD 5HIXJHV DQG (FRORJLFDO 6HUYLFHV DQ

*UDQG &DULEH 6KRUHOLQH 3DUN (URVLRQ ,PSURYHPHQWYV

*UDQG &DULEH 6KRUHOLQH 3DUN LV ORFDWHG QHDU WKH &R
VRXWKZHVWHUQ 6DQ 'LHJR %D\ $W DFUHV LW SURYLGHV

FRQVWUXFWLRQ Rl WKH SHQLQVXOD LQ WKH V *UDQG &DULI
SRVHV D WKUHDW WR WKH SDUN ORFDO KDELWDW DQG SXEOLF
3RUW KDV H[KDXVWHG VKRUW WHUP VROXWLRQV LQFOXGLQJ Wt}
ORQJ WHUP VXVWDLQDEOH VROXWLRQV DUH QHHGHG WR SURWI
DFFHVV 7KH 'LVWULFW EHJDQ FRQGXFWLQJ SXEOLF DQG VWDN
LQSXW RQ SRWHQWLDO QDWXUH EDVHG GHVLJQ FRQFHSWV WR
SXEOLF DFFHVV ZLWK PLQLPDO LPSDFW RQ WKH DGMDFHQW KDE

ODULWLPH &0HDQ $LU 6WUDWHJ\

,Q ILVFDO \HDU WKH 'LVWULFW PDGH VLIJQLILFDQW SURJUHVV ZL
REMHFWLYHY WR UHGXFH DLU SROOXWLRQ DQG SURPRWH SXEOLF KH|
WKH PRVW DPELWLRXV FOHDQ DLU VWUDWHJ\ RI LWV NLQG LQ WKH VYV
SROLF\ GRFXPHQW DLPV WR LPSURYH DLU TXDOLW\ DQG FRPPXQLW
RSHUDWLRQV DQG MREV 7KH FRPPLWPHQW RI WKH 'LVWULFW DQG L
HOHFWULILFDWLRQ DQG HIILFLHQF\ HIIRUWYV WR GDWH 6RPH RI WKRV

f &OHDQ &DUJTRH3IURMHARWW ZDV DZDUGHG D QHDUO\ PLOOLRQ JU
SBURWHFWLRQ $JHQF\ (3% IRU LWV 6DQ 'LHJR &0OHDQ &DUJR 3URM
UHGXFH HPLVVLRQV E\ PDNLQJ LPSURYHPHQWYV WR WKH 7THQWK $°
VI\IVWHPV WR VXSSRUW KDUERU FUDIW DW 7$07 DQG WR VXSSRUW
(PLVVLRQV 7UXFN 6WRS DQG SXUFKDVLQJ DQG GHSOR\LQJ EDWW
WLPHOLQH IRU FRPSOHWLRQ RI WKHVH SURMHFWY LV DQWLFLSDW

f (OHFWULHKHURDQMW DOO HOHFWULF GXDO PRELOH KDUERU FUDQH"
$YHQXH ODULQH 7HUPLQDO 7KH WZR FUDQHV VXSSRUW WKH 'LVW
PDULWLPH RSHUDWLRQV ZKLOH DOVR LPSURYLQJ SXEOLF DQG HQ
%DUULR /RIJIDQ 6KHUPDQ +HLJKWV /RJDQ +HLJKWV DQG :HVW 1D
KHDOWK EHQHILWY WKH QHZ FUDQH VA\VWHP KDV WKH KHDYLHVW
&RDVW DQG HQDEOHV WKH 'LVWULFW WR DWWUDFW QHZ EXVLQHV

PHWULF WRQV 07 YHUVXV WKH 07 OLIWLQJ FDSDFLW\ RI WE
IRU DSSUR[LPDWHO\ PLOOLRQ SDLG IRU WKURXJK WKH 'LVWUL
DSSUR[LPDWHO\ PLOOLRQ WR PDNH HOHFWULFDO LQIUDVWUXTF
PLOOLRQ JUDQW IURP WKH 6DQ 'LHJR &RXQW\ $LU 3ROOXWLRQ &R
)XHO 6WDQGDUGV /&)6 FUHGLW SURFHHGV
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f (OHFWUDPDRVKLSEWUXLVHV (YHQWV LV GHYHORSLQJ WZR IXOO\ |

(TXLSSHG ZLWK DGYDQFHG EDWWHU\ WHFKQRORJ\ WKH QHZ YHV\
UHPRYHV WKH SDUWLFXODWH PDWWHU DVVRFLDWHG ZLWK WUDG.L
IURP WKH &DOLIRUQLD $LU 5HVRXUFHV %RDUG IRU WKH SURMHFW
HOHFWULF IHUULHV VXSSRUW WKH 'LVWULEWYV LORVS 6V /QGI KDHN H E
HQYLURQPHQWDO UHYLHZ SURFHVV XQGHU WKH &DOLIRUQLD (QYlI
,PSDFW 5HSRUW (,5 OHDVH DQG D &RDVWDO 'HYHORSPHQW SHL
SUHVHQWHG WR WKH 3RUW %RDUG WR FRQVLGHU IRU DSSURYDO

3URJUHVYV LV DOVR EHLQJ PDGH RQ RWKHU SRWHQWLDO FOHDQ DLU

+

=HUR (PLVVLRQ@KXHUXVWWLWRSLY FRQVLGHULQJ D SURSRVDO IRU C

&LW\ ,Q ODUFK WKH %RDUG VHOHFWHG 6N\FKDUJHUV [//& 6N
DSSUR[LPDWHO\ DFUH =( WUXFN VWRS DW WK 6WUHHW DQG
%RDUG RI 3BRUW &RPPLVVLRQHUVY GLUHFWHG 3RUW VWDII WR FRPI

$ZzDUGV 5HFHLYHG E\ WKH 'LVWULFW

s
s
s
s
s
s
s
s

+H ++ ++ ++ +H ++

+ *UHHQ 3RUW $ZDUG IRU OHDGHUVKLS LQ VXVWDLQDEOH PD
08&$6 %UHDNEXON (XURSH

+ &HUWLILFDWH Rl $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQF
WKH 8QLWHG 6WDWHVY DQG &DQDGD *)2%

+ 2XWVWDQGLQJ 30DQQLQJ 'RFXPHQW 3RUW ODVWHU 30D
3URIHVVLRQDOV $(3

+ 2XWVWDQGLQJ 3XEOLF ,QYROYHPHQW (GXFDWLRQ 3URJUDI
(QYLURQPHQWDO 3URIHVVLRQDOV $(3

+ 2XWVWDQGLQJ (QYLURQPHQWDO $QDO\VLV 'RFXPHQW 3R
(QYLURQPHQWDO 3URIHVVLRQDOV $(3

+ *URZ 8UEDQ 6XVWDLQDELOLW)\ $ZDUG IRU OHDGHUVKLS LQ \
DQG ED\ ZLGH FOHDQXS HIIRUWYVY 'RZQWRZQ 6DQ 'LHJR 3DUWQHU"

+ 6RXWK &RXQW)\ (FRQRPLF 'HYHORSPHQW &RXQFLOTV 2XWVWI

+ $PHULFDQ $VVRFLDWLRQ RI 3RUW $XWKRULWLHV $$3$% /LJK
7HQWK $YHQXH ODULQH 7HUPLQDO )DFLOLW\ DQG ,QIUDVWUXFW
'"HVLJQV FDWHJRU\ 2FW

+ :76 6DQ 'LHJR &RXQW\ 7HFKQRORJ\ IRU 7TUDQVSRUWDWLRQ ¢

+ 3XEOLF 5HODWLRQV 6RFLHW\ Rl $PHULFD 6' ,& &KDSWHU (
BRUWVLGH &RPPXQLW\ $FDGHP\ &RPPXQLW\ 5HODWLRQV *RYHUQ

+ 6DQ 'LHJR 3UHVV &OXE ([FHOOHQFH LQ -RXUQDOLVP $ZDUG\
6SHFLDO ,QWHUHVW 3XEOLFDWLRQV IRU EURFKXUHV SURGXFHG |

+ 6DQ 'LHJR $VVRFLDWLRQ RI (QYLURQPHQWDO 3URIHVVLRQDC
WKH 3038 DQG 3RUWVLGH &RPPXQLW\ $FDGHP\ (QYLURQPHQWDO

+ 6DQ 'LHJR %XVLQHVV -RXUQDO /DWLQR /HDGHUV RI ,QIOXHQ

+ 6$1'$* 'LDPRQG $ZDUGV 3O0DWLQXP 7LHU IRU ([FHOOHQFH LC



/IHWWHU RI 7UDQVPLWWDO

$&.12:/('*0(176

7KLV $&)5 UHSUHVHQWY WKH 'LVWULFWTV GHGLFDWLRQ WR SURYLGH}
VHUYLFH WKH 'LVWULFW HQGHDYRUV WR EH DV WUDQVSDUHQW DV
RSHUDWLRQV DQG ILQDQFLDO SHUIRUPDQFH )RU WHQ \HDUV LQ D UR
RI $FKLHYHPHQW IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWLQJ IRU LW\
&HUWLILFDWH RI $FKLHYHPHQW LV WKH KLJKHVW IRUP RI UHFRJQLWL
EH DZDUGHG D &HUWLILFDWH RI $FKLHYHPHQW WKH 'LVWULFW PXVW
ERWK *$$3 DQG DSSOLFDEOH OHJDO UHTXLUHPHQWY 7KH SUHSDUDWL
I[URP OHDGHUVKLS DQG WKH KDUG ZRUN DQG GHGLFDWLRQ RI 'LVWULTF

D
$V ILQDQFLDO UHSRUWLQJ LV D FRQWLQXLQJ UHVSRQVLELOLW\ WKH
\HDU RQO\ ,Q RXU DVVHVVPHQW RXU FXUUHQW $&)5 FRQWLQXHV WR
UHVSHFWIXOO\ VXEPLW WKLV UHSRUW WR WKH *)2$ WR GHWHUPLQH L

"H W K DVQRD Q\Q W M WIRDIDIDE A KB V V LIVQFERQ@ W WALV BSMY H § DRINY WANFS@RQFD W G HRQUH
WHDP ZLWKLQ WKH )LQDQFLDO 6HUYLFHV '"HSDUWPHQW DQG DOO RWK
FRPPLWPHQW WR ILVFDO WUDQVSDUHQF\ DQG DFFRXQWDELOLW\ DQG
KLJKHVW SURIHVVLRQDO VWDQGDUGYV

w

7KH VXFFHVV RI WKLV RU HQ
L UW F

DQL]IDWLRQ RZHV PXFK WR LWV H[FHOO
WKHLU FROQWLQXHG SRO \ GLU R

HFWLRQ DQG JXLGDQFH LQ VXSS

J
=

5HVSHPRPXIKBRIOWWH G




SHUWLILFDWH RI $SFKLHYHPHQW IRU (][

7KH *RYHUQPHQW )LQDQFH 2IILFHUV $VVRFLDWLRQ RI WKH 8QLWHG 6

IRU ([FHOOHQFH LQ )LQDQFLDO 5HSRUWLQJ WR WKH 6DQ 'LHJR 8QLILH
ILVFDO \HDU HQGHG -XQH

,Q RUGHU WR EH DZDUGHG D &HUWLILFDWH RI $FKLHYHPHQW D JRYF

$QQXDO &RPSUHKHQVLYH )LQDQFLDO 5HSRUW 7KLV UHSRUW PXVW VI
OHJDO UHTXLUHPHQWYV

$ &HUWLILFDWH RI $FKLHYHPHQW LV YDOLG IRU D SHULRG RI RQH \HD
5HSRUW FRQWLQXHV WR PHHW WKH &HUWLILFDWH RI $FKLHYHPHQW
GHWHUPLQH LWV HOLJLELOLW\ IRU DQRWKHU FHUWLILFDWH



'LVWULFW 2UJDQL]JDWLRQ &KDUW
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@ pakertilly

Report of Independent Auditors

To the Members of the Board of Port Commissioners
San Diego Unified Port District

Report on the Audit of the Financial Statements
Opinion

We have audited the financial staterments of the San Diego Unified Port District, which comprise the
statements of net position as of June 30, 2025 and 2024, and the related statements of revenues,
expenses, and changes in net position and cash flows for the years then ended, and the related
hotes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
net position of the San Diego Unified Port District as of June 30, 2025 and 2024, and the changes in
its net position and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opimion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America (GAAS) and the standards applicable to financial audits contained in Government
Auditing Standards {Government Auditing Standards), issued by the Comptroller General of the
United States, and the California Code of Regulations, Title 2, Section 1131.2, State Controller's
Minimum Audit Requirements for California Special Districts. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of the San Diego Unified Port
District and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the San Diego
Unified Port District’'s ability to continue as a going concern for twelve months beyond the financial
statement date, including any currently known information that may raise substantial doubt shortly
thereafter.

Baker Tilly Advisory Group, LP and Baker Tilly US, LLP, trading as Baker Tilly, are members of the global network of Baker Tilly
International Ltd., the members of which are separate and independent legal entities. Baker Tilly US, LLP is a licensed CPA firm that
provides assurance services to its clients. Baker Tilly Advisory Group, LP and its subsidiary entities provide tax and consulting services
to their clients and are not licensed CPA firms.



Auditor’s Responsibilities for the Audil of the Financial Statements

Our objectives are to obtain reascnable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS,
Government Auditing Standards, and the California Code of Regulations, Title 2, Section 1131.2,
State Controller’s Minimum Audit Requirements for California Special Districts will always detect a
material misstatement when it exists. The risk of not detecting a material misstaterment resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. Misstatements are considered
material if there is a substantial likelihocd that, individually or in the aggregate, they would influence
the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the California
Code of Regulations, Title 2, Section 1131.2, State Controller’'s Minimum Audit Requirements for
California Special Districts, we

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the San Diego Unified Port District’s internal contrel. Accordingly,
no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the San Diego Unified Port District’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control—related matters that we identified during the audit.
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7KH ILQDQFLDO PDQDJHPHQW RI WKH 6DQ 'LHJR 8QLILHG 3RUW 'LVWU
QDUUDWLYH RYHUYLHZ DQG DQDO\VLV RI WKH ILQDQFLIX0Q0H DFWZLYWW L}
FRPSDULVRQV WR7HKHMWMWFBOQMHDWYLRQ DQG DQDO\WVLY DUH GHVLIQHG W
ILQDQFLDO LVVXHVY DQG DFWLYLWLHY DQG WR LGHQWLI\ DQ\ VLJQLIL
LQIRUPDWLRQ SUHVHQWHG KHUH LQ FROQMXQFWLRQ ZLWK WKH DFFRP!
EDVLF ILQDQFLDO VWDWHPHQWYV

J)LQDQFLDO +LJKOLXKMWV \HDU HQGHG

I $V RAIQH WKH DVVHWY DQG GHIHUUHG RXWIORZV RI UHVRXUFHV H
PLOOLRQ
¥ 2SHUDWLQJ UHYHQXHV IRUOWKIR QLMWWHAIRABENGNWBBPWROLRQ IRU ILVFD

$ 2SHUDWLQJ H[SHQVHV LQFOXGLQJ GHSUHFLDWRR@ODRG IRRR UWIE]D
FRPSDUHG PLR®OLRQ IRU ILVFDO \HDU

¥ 1RQ 2SHUDWLQJ UHYHQXH VP LROW MRKH | RV WIRVPHENMOUAHBDM ® OLRQ IRU IL

¥ 1RQ 2SHUDWLQJ H[SHQVHVPILOD WK} IRVWREEDOAHBDWRLRQ IRU ILVFD

¥ SHYHQXHV IURP FDSLWDO JUD QRO O RREQF RV R WP INFEMNIRY R RV ORG
\HDU

¥ 7KH 'LVWULFWTV WRWDO PHW ERQ WXRQ ERABEDNES GMEVOLRQ LQFU
ILVFDO \HDU

J)LQDQFLDO +LJKOLXKMWYV \HDU HQGHG
T $V RIQH WKH DVVHWY DQG GHIHUUHG RXWIORZV RI UHVRXUFHV F
PLOOLRQ
2SHUDWLQJ UHYHQXHV |RUODKR QL MWALE?BE®WBBWROLRQ IRU ILVFD

2SHUDWLQJ H[SHQVHV LQFOXGLQJ GHSUHFLDWRR@ODRG IRRR UWIF]D
FRPSDUHG PL®ROLRQ DV UHVWDWHG IRU ILVFDO \HDU

¥ 1RQ 2SHUDWLQJ UHYHQXHV AROOWRE | RUWWRRADOZ HHBBHWAROLRQ IRU IL

1RQ 2SHUDWLQJ HI[SHQVHWYLURO IWRIQHI RWAMRWISDW ABD@RLRQ IRU ILVFD!

SHYHQXHV IURP FDSLWDO JUD QM D QB QF RROUNARNFESIDWL AREDMD RY IRRACD ORHLC
\HDU

¥ 7KH 'LVWULFWYV WRWDO QHW SFPLIOMILRE G XUW KR\RWFB\DRIEG \WIEODH R\J
LQFUHDVH LQ ILVFDO \HDU

2YHUYLHZ RI WKH %DVLF )LODQFLDO 6WDWHPHQWYV

7KLV GLVFXVVLRQ DQG DQDO\WLY DUH LQWHQGHG WR VHUYH DV DQ
FRPSULVHG RI WKH EDVLF ILQDQFLDO VWDWHPHQWY DQG WKH QRWHYV
UHDGHU FDQ XQGHUVWDQG WKH 'LVWULFW DV D ZKROH DQG WKHQ S
DFWLYLWLHV 7KHVH FRPSRQHQWY DUH GHVFULEHG RQ WKH QH[W SDJ
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%DVLF )LQDQFLDO 6WDWHPHQWYV

7KH 'LVWULFW LV FRPSULVH RI D VLQJOH HQWHUSULVH IXQG 7KH E
RSHUDWLRQV LQ D PDQQHU VLPLODU WR D SULYDWH VHFWRU EXVLQH
DERXW WKH 'LVWULFWSYfV ILQDQFLDO SRVLWLRQ ZKLFK DVVLVWYV LQ L
7KH EDVLF ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG XVLQJ WKH IORZ
RI DFFRXQWLQJ ZKLFK PHDQV WKH\ IROORZ PHWKRGYV VLPLODU WR V
VWDWHPHQWY WDNH LQWR DFFRXQW DOO UHYHQXHYVY DQG H[SHQVHYV F
UHFHLYHG RU SDLG

7TK6IWWDWHPHQW VSRIHVHW VB DO W RRQVKH 'LVWULFWYTV DVVHWYV GHIHUUH
Rl UHVRXUFHYV ZLWK WKH GLIITHUHQFH UHSRUWHG DV QHW SRVLWLRC
XVHIXO LQGLFDWRU DV WR ZKHWKHU WKH ILQDQFLDO SRVLWLRQ RI W]

7KEWDWHPHQWY RI 5HYHQXHV ([SHQBHWVEHQ® & KDRUPNWLR Q HWK RBRLY
SRVLWLRQ FKDQJHG GXULQJ WKH WZR PRVW UHFHQW ILVFDO \HDUYV
HYHQW JLYLQJ ULVH WR WKH FKDQJH RFFXUV UHJDUGOHVV RI WKH W
LQ WKLV VWDWHPHQW IRU VRPH LWHPV WKDW ZLOO QRW UHVXOW LQ
UHFHLYHG EXW IRU ZKLFK SD\PHQW KDV QRW \HW EHHQ PDGH

7KH ILQDO UHTXLUHG 6MID/DHFR B QW W B & BWPRHDMR PWHW QM HUHS RUWYV FDVK
QHW FKDQJHV LQ FDVK DQG FDVK HTXLYDOHQWY UHVXOWLQJ IURP R
DOVR SURYLGHY DQVZHUV WR VXFK TXHVWLRQV DV 3 KHUH GLG FDV
FKDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV GXULQJ WKH UHSRUWLQJ S

7KH EDVLF ILQDQFLDO VWDWHPHQWY FDQ EH IRXQG LPPHGLDWHO\ IRC

1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQWYV

7KH QRWHY SURYLGH DGGLWLRQDO LQIRUPDWLRQ DQG PRUH GHWDLO
ILQDQFLDO VWDWHPHQWY 7KH QRWHV WR WKH EDVLF ILQDQFLDO V
VWDWHPHQWYV

J)LQDQFLDO $QDO\VLV

2QH RI WKH PRVW LPSRUWDQW TXHVWLRQV DVNHG DERXW WKH 'LVWL
UHVXOW RI WKLV \HDUYV DFWLYLWLHV" 1HW SRVLWLRQ ZKLFK LV W
DQG GHIHUUHG LQIORZV Rl UHVRXUFHV LV RQH ZD\ WR PHDVXUH ILQ
SRVLWLRQ DUH RQH LQGLFDWRU RI ZKHWKHU WKH 'LVWULFW{V ILQDQ
3RVLWLRQ DQG WKH 6WDWHPHQWY RI 5HYHQXHV ([SHQVHV DQG &K
DFWLYLWLHV LQ D ZD\ WKDW ZLOO KHOS DQVZHU WKLV TXHVWLRQ 7K
'LVWULFWYTV QHW SRVLWLRQ

6WDWHPHQWY RI 1HW 3RVLWLRQ

7R EHJLQ RXU DQDO\VLV D VXPPDU\ RI WKH 'LVWULFWYV 6WDWHPHQYV
QHW SRVLWLRBRLYEBWRDP B® WKH HRE RD UHGFYROIHHDQY DV UHVWDWHG C
DQRG PLOOLRQ DV UHVWDWHG DW WKH HQG RI ILVFDO \HDU
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7KH 'LVWULFWY{V ILQDQFLDODSRVHWWOW DWW UBOMDWHG LV VXPPDUL]H

&RQGHQVHG 6WDWHPHQWYV RI 1HW 3RVLWLRQ
([SUHVVHG LQ WKRXVDQGYV

$V SHVWD#WHBHVWDWHG

&EXUUHQW DVVHWYV
I1RQFXUUHQW DVVHWY DQG UHVWULFWHG DVVHWYV
&DSLWDO DVVHWV QHW
7TRWDO DVVHWYV
'"HIHUUHG RXWIORZV RI UHVRXUFHV

&EXUUHQW OLDELOLWLHYV
IRQFXUUHQW OLDELOLWLHV
7TRWDO OLDELOLWLHYV
'"HIHUUHG LQIORZV RI UHVRXUFHV
IHW LQYHVWPHQW LQ FDSLWDO DVVHWYV
SHVWULFWHG
BQUHVWULFWHG
7TRWDO QHW SRVLWLRQ

$V RI -XQH WKH 'LVWULFWYV DVVHWY DQG GHIHUUHG RXWIORZV RI
UHVRXUFHY ENOPRR®DUHG RPMRDO/LROQ -XQH DQG PLMO/LROQ -XQH 7KH
ODUJHVW SRUWLRQ RI WKH 'LVWULFWYfV QHW SRVLWLRQ UHSUHVHQW\
WR JHQHUDWH UHJLRQDO HFRQRPLF JURZWK DQG WR SURYLGH SXE
FRQVHTXHQWO\ WKHVH DVVHWY DUH QRW DYDLODEOH IRU IXWXUH
UHSRUWHG QHW RI UHODWHG GHEW WKH IXQGV UHTXLUHG WR UHSD)

D L WR WKH EDVLF ILQDQFLDO VWDWHPHQWY IRU DGGLWLRQDO LQ
WKH &DSLWDO ,PSURYHPHQW 3URJUDP FRPPLWPHQWYV

7KH XQUHVWULFWHG QHW S®VLRQR®HGHIREMYLREPMWQHDQG PLOOLR:
DV Rl -XQH &HUWDLQ UHFODVVLILFDWLRQV KDYH EHHQ PDGH WR ILVFE
ILVEDO \HDU SUHVHQWDWLRQ 6XFK SUHVHQWDWLRQ KDG QR HIIHF
OLDELOLWLHY RU QHW SRVLWLRQ 7KH QHJDWLYH XQUHVWULFWHG ELI
(PSOR\PHQW %HQHILW 23(% OLDELOLW\ DQG QHW SHQVLRQ OLDELOL

7KH LPSOHPHQWDWLRQ R&RB6% GWDWHRHBDWHORWXOWHG LQ D UHVWDW
IURP PLOOPRQOWRQ LQ WKH DXGLWHG ILQDQFLDPLOWDRG! ROV

DXGLWHG ILQ BOIFLDRWHNDW HRWQRMRW H LQIRUPDWLRQ UHJDUGLQJ W
'H\ &KDQJHV LQ 1HW 3RVLWRRKD UHE DR \HDU

$ &XUUHQW DRNVBI®IRQ PUBDLRQ PURPLRQ PDLQO\ GXH LQFUHDVHG
9LVWD %D\IURQW VXSSRUW 6ZHHWZDWHU 3DUN 3URMHFW UHLPE>
ELOOLQJ LQ DGGLWLRQ WR LQFUHDVH LQ FXUUHQW SRUWLRQ RI *

$ 1IRQFXUUHQW DQG EH D@HREMNG BYO HRQE LOPRRQ SULPDULO\ IUR
WHUP *$6% 6WDWHPHQW 1R OHDVH UHFHLYDEOH UHOHDVH |
3URJUDP (53 IXQGV RIIVHW E\ LQFUHDVH LQ UHVWULFWHG /&)6
IXQGV
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T &XUUHQW OLDPEIODQWRIHUVHGE OLRQ IPR®POLRQ PDLQO\ GXH WR D
OLDELOLWLHV LQFOXGLQJ VXEVFULSWLRQ EDVHG LQIRUPDWLRQ
FRPSHQVDWHG DEVHQFHVY DFFUXHG SD\UROO DQG 'LVWULFW U]
UHYHUVDO RI WKH SULRU \HDU *$6% 6WDWHPHQW 1R 1DYDO 7U

I IRQFXUUHQW @LDEULRIQV GHWPULIDVYVR® PULROROLRQ SULPDULO\ GXH \
*$6% 6WDWHPHQW 1R 23(% OLDELOLW\ UHFRJQLWLRQ RI XQHI
GHEW RIIVHW E\ DQ LQFUHDVH LQ *$6% 6WDWHPHQW 1R SHQVL

.H\ &KDQJHV LQ 1HW 3RVLWRR®DUH AMDRO \HDU

f &XUUHQW DPYBWNRQ FUHDDOLRQ IRKIRPOLRQ PDLQO\ GXH WR DQ L(
HTXLYDOHQWYV RIIVHW E\ D UHGXFWLRQ LQ SUHSDLG UHWLUHPHQ
&LW\ (PSOR\HHV S5HWLUHPHQW 6\WVWHP 6'&(56

f 1IRQFXUUHQW DQG U \DWOU RFWIHGEP DO & MRGE LWORALRQ SULPDULO\ IU
OHDVH UHFHLYDEOHY UHFRJQL]HG XQGHU *$6% 6WDWHPHQW 1R

$ &XUUHQW OLPEQOLWQHY/HPEOWLRIOGLQ PLOWRMRQ PDLQO\ GXH WR \
PLOOLRQ RI XQHDUQHG UHYHQXH DV (53 IXQGHG SURMHFWV ZHU}
OLDELOLWLHV IURP 1DY\ /&)6 )XQGV OHJDO FRQWLQJHQFLHV 3
6ZHHWZDWHU 3DUN 3URMHFW DFFUXDOV DQG WKH FXUUHQW SRU

f 1IRQFXUUHQW CLDBPLRIGVLAWKRDQIE IURPLOOLRQ SULPDULO\ GXH
*$6% 6WDWHPHQW 1R SHQVLRQ OLDELOLW\ RIIVHW E\ D GHF!
ZRUNHUV FRPSHQVDWLRQ UHVHUYH
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&DSLWDO $VVHWYV

'LVWULFWTV QHW ERRN YDBDAELRIQFDS LRN D ® EHOVCHWRQ DD/VR ID-QXX& H

PLOOLRQ DV RITKAHOHKQGYV XVHG
'LVWULFWIV XQUHVWULFWHG
FXUUHQW UHYHQXH VRXUFHYV

IRU FDSLWDO LPSURYHPHQWYV DU

IXQGY IHGHUDO DQG VWDWH JUDQWYV (.

&DSLWDO $VVHWYV
([SUHVVHG LQ WKRXVDQGYV

I1RQGHSUHFLDEOH DVVHWYV

/DQG

&RQVWUXFWLRQ LQ SURJUHVYV
'HSUHFLDEOH DPRUWL]DEOH DVVHWYV
/IDQG LPSURYHPHQWYV
%XLOGLQJVY DQG VWUXFWXUHV
ODFKLQHU\ DQG HTXLSPHQW
5RDGY DQG SDUNLQJ ORWYV
,QWDQJLEOH
6%,7%$ 5LIJKW 7R 8VH
7RWDO DVVHWYV
$FEFXPXODWHG GHSUHFLDWLRQ DPRUWL]DWLRQ
&DSLWDO DVVHWV QHW

&DSLWDO $VVHWYV FRPGPL® GHWD B

'LVWULFW LQYHMVMWKWGE RID WRWHRMWRVRWUXFWLRQ LUWH BHUR WA MR VB U LR

ILQDQFLDO VWDWHPHQWYV

IRU WKH VXPPDU\ RI FDSLWDO DVVHWYV DFV

ILVFDO \HDU

PLOOLRQ
PLOOLRQ
PLOOLRQ
PLOOLRQ
PLOOLRQ
PLOOLRQ
PLOOLRQ
PLOOLRQ
PLOOLRQ
PLOOLRQ
PLOOLRQ
PLOOLRQ
PLOOLRQ
PLOOLRQ
PLOOLRQ

JROORZLQJ DUH DPRXQWY H[SRIQ ZRBHEGR U WKHIPYMRY \HDILWDO SURME

6ZHHWZDWHU 3DUN

1DY\ 3LHU JUHHGRP 3DUN

6KRUH 3RZHU ,QVWDOODWLRQ DW 1&07 %HUWKYV D
8WLOLW\ 3LSLQJ 3LOH 5HSODFHPHQW DW ,PSHULDO ¢
BWRUP :DWHU ,QIUDVWUXFWXUH ,PSURYHPHQWY DW %
6WRUDJH 7DQNV 'HPR $QG 6WRUPZDWHU ,PSURYHPHQW
1IDWLRQDO &LW\ %DODQFH 30DQ 3URMHFWV
3DYHPHQW ,PSURYHPHQWY DW 1DWLRQDO &LW\
5RRILQJ DQG +9%$& 5HSODFHPHQW DW +DUERU 3ROLFH
&XUWDLQ :DOO 5HSDLUV DQG %DFNILOOLQJ DW % 6WU
3DYHPHQW ODLQWHQDQFH DW &KXOD 9LVWD %D\IURQW
6 +$1$ PSOHPHQWDWLRQ

IDQGVFDSH 5HVWRUDWLRQ 1RUWK +DUERU 'ULYH
ODULWLPH 3RUW &RQQHFW 3URMHFW

DOO RWKHUV
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&DSLWDO $VVHWYV FRPYPL® GHD B

7KH 'LVWULFW LQYHVWHG D WRWDO RI PLOOLRKIHWY WR QNMIWHX F VR
ILQDQFLDO VWDWHPHQWY IRU WKH VXPPDU\ RI FDSLWDO DVVHWYV DFYV
WKH ILVFDO \HDU

JROORZLQJ DUH DPRXQWYV H[SRIQEFRBHGR U WXHIPYMRY \HDILWDO SURME

PLOOLRQ
PLOOLRQ
PLOOLRQ
PLOOLRQ
PLOOLRQ
PLOOLRQ
PLOOLRQ
PLOOLRQ
PLOOLRQ
PLOOLRQ

6ZHHWZDWHU 3DUN

(OHFWULFDO ,PSURYHPHQWYV 3KDVH DW 7$07
6WUXFWXUDO 3LOH 5HSDLUV DW 1DY\ 3LHU

3XUFKDVH RI (OHFWULFDO &UDQH

SRRI 5SHSODFHPHQW DW 1&07 :DUHKRXVH

6WRUDJH 7DQNV '"HPROLWLRQ DQG 6WRUP :DWHU DW 7%(
&XUWDLQ :DOO 5HSDLUV DQG %DFNILOOLQJ DW % 6WUH|
6KRUH 3RZHU ,QVWDOODWLRQ DW 1&07

JUHHGRP 3DUN DW 1DY\ 3LHU

6HDSRUW 9LOODJH 7THQDQW ,PSURYHPHQWY ODOLEX )DI

PLOOLRQ DOO RWKHU FDSLWDO SURMHFWYV
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SHYHQXHV ([SHQVHV DQG &KDQJHV LQ 1HW 3RVLWLRQ

7KH 6WDWHPHQWYV RI 5HYHQXHV ([SHQVHV DQG &KDQJHV LQ 1HW 3RV
LQ ILQDQFLDO SRVLWLRQ 7KH 'LVWULFWYTV VXPPDUL]JHG U BV XWDHIWVW R W
DQG DV UHVWDWHG DUH SUHVHQWHG EHORZ

&RQGHQVHG 6WDWHPHQWYV RI
SHYHQXHV ([SHQVHV DQG &KDQJHV LQ 1HW 3RVLWLRQ
([SUHVVHG LQ WKRXVDQGYV

$V SHVWDWHBHVWDWHG

2SHUDWLQJ UHYHQXHV
5HDO (VWDWH
*XHVW ([SHULHQFHV 3DUNLQJ
ODULWLPH
+DUERU 3ROLFH
2WKHU RSHUDWLQJ UHYHQXHV
7RWDO RSHUDWLQJ UHYHQXHV
2SHUDWLQJ H[SHQVHYV
'LUHFW H[SHQVHV
5HDO (VWDWH
*XHVW ([SHULHQFHV 3DUNLQJ
ODULWLPH
+DUERU 3ROLFH
2WKHU RSHUDWLQJ H[SHQVHV FUHGLWYV
'HSUHFLDWLRQ DQG DPRUWL]DWLRQ
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
7RWDO RSHUDWLQJ H[SHQVHYV
,QFRPH ORVV IURP RSHUDWLRQYV
1RQ 2SHUDWLQJ UHYHQXHYV
,QWHUHVW ,QFRPH
(53 IXQG UHYHQXH
2WKHU QRQ RSHUDWLQJ UHYHQXHYV
7RWDO QRQ RSHUDWLQJ UHYHQXHYV
1RQ 2SHUDWLQJ H[SHQVHYV
1RQ 2SHUDWLQJ LQFRPH ORVYV
&DSLWDO JUDQWY DQG FRQWULEXWLRQV
&KDQJH LQ QHW SRVLWLRQ
%HJIJLQQLQJ QHW SRVLWLRQ DV RULJLQDOO\ SUHVHQWHG
SHVWDWHPHQW *$6% 2
%HJLQQLQJ QHW SRVLWLRQ DV UHVWDWHG
(QGLQJ QHW SRVLWLRQ

7KH PDMRU FRPSRQHQWYV RI WKH 'LVWULFWYJV RSHUDWLQJ UHYHQXHV
*HQHUDO DQG $GPLQLVWUDWLYH *$ FRVW UHLPEXUVHPHQWV IRU VH
$XWKRULW\ 6'&5$$ ZKDUIDJH SDUNLQJ IHHV VWRUDJH VSDFH UHQW
7KH LPSOHPHQWDWLRQ R&R B6% GWDMWHEPHINENWBI\WRIBVLQ D UHVWDWHPHQV
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H[SHQVHV DQG GHFUHDVLQJ MKORXMDRG QBVWERYVLWDXGIEWHG ILQDQFI
RSHUDWLQJ H[SHQVHY DQG GHFUHDVLQJ FKDQJH LQ QHW SR\NHLWRWE E
O IRU PRUH LQIRUPDWLRQ UHJDUGLQJ WKH UHVWDWHPHQW

7KH 'LVWULFWY{fV RSHUDWLQJ H[SHQVHV FRQVLVW SULPDULO\ RI SHUV
VXSSRUW LQFOXGLQJ PXQLFLSDO VHUYLFHV IRU ILUH SROLFH DQG F

1RQ 2SHUDWLQJ UHYHQXHV LQFOXGH UHLPEXUVHPHQWY RI H[SHQVH\
IHHV LOQWHUHVW LQFRPH IURP LQYHVWPHQWY DQG OHDVHV JUDQW
UHYHQXHV 7KH (53 SURMHFWYV XWLOL]JH IXQGYVY UHFHLYHG IURP WKH 6

7KH PDMRU FRPSRQHQWY RI QRQ RSHUDWLQJ H[SHQVHYVY DUH LQWHUI
H[SHQVHYV

&DSLWDO JUDQWY DQG FRQWULEXWLRQV LQFOXGH 6ZHHWZDWHU 3DU]I
SRUW 6HFXULW\ FDSLWDO JUDQWYV

2SHUDWLQJ S HYHQXH¥RPESEDEDBIG WR U

&KDQJH
([SUHVVHG LQ WKRXVDQGYV L QFUHDVH
HFUHDVH &KDQJH

5HDO (VWDWH

*XHVW ([SHULHQFHYVY 3DUNLQJ

ODULWLPH

+DUERU 3ROLFH

2ZWKHU RSHUDWLQJ UHYHQXHV
7TRWDO RSHUDWLQJ UHYHOQOXHV

f 5HDO (VWDWH RSHUDWRROOULRYHRYAPWERNRG IPRPOLRQ 7KH LQF
SULPDULO\ GXH WR IHHV FROOHFWHG IURP WKH WUDQVIHU RI RZ
"RUNV WHQDQW UHYHQXH DXGLW DGMXVWPHQW DQG FRQWLQXH

f *XHVW ([SHULHQFHV 3DUNLQRLR®H BQWAHRHOIKMHIGTKIHBBRRQ 7KH
ZDV DWWULEXWHG WR D VKLIW LQ WKH W\SHV RI HYHQW DFWLYL\
DQG DGGHG FRQVWUXFWLRQ WKDW DIIHFWHG WUDQVLHQW SDUNIL
QHDU 'LVWULFW WLGHODQGY DQG WKH UHGXFWLRQ LQ HYHQW
SHUIRUPDQFH IRU WKH ILVFDO \HDU

f ODULWLPH RSHUDWLRLUOOH RIQQ XENWLRIDL\RHG PULR®LRQ 7KH LQFUHD\
DWWULEXWHG WR KLJKHU IL[HG UHQW IURP WHQDQW OHDVH UH(
LQFUHDVH zZDV SDUWLDOO\ RIIVHW E\ D GHFOLQH LQ FUXLVH UF
DUULYDOV

f +DUERU 3ROLFH RSHUDPNIO@IL RO YSHOIRMHRBR\RE QG RUBBGLRQ 7KH LQF
SULPDULO\ GXH WR DQ LQFUHDVH LQ ELOODEOH KRXUV IRU DLU
+RPHODQG 6HFXULW\ 76$ FUHGLW DQG D VOLJKW LQFUHDVH LQ F
H[LVWLQJ DJUHHPHQW

f 2WKHU RSHUDWL @1 O6YRQ )GHHVFRMIOMHR&PHVVOROALRQ 7KH GHFUHDVH 2
D UHGXFWLRQ LQ SDUWQHUVKLS DQG FRVW VKDULQJ UHYHQXH IU
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2SHUDWLQJ S HYHQXH¥RPEDEDBIG WR U

&KDQJH
([SUHVVHG LQ WKRXVDQGYV ,QFUHDVH
HFUHDVH &KDQJH

5HDO (VWDWH

*XHVW ([SHULHQFHY 3DUNLQJ

ODULWLPH

+DUERU 3ROLFH

2ZWKHU RSHUDWLQJ UHYHQXHV
7TRWDO RSHUDWLQJ UHYHQXHV

f 5HDO (VWDWH RSHUDWRRQJOURYHG XENMHBLMRE IPRPOLRQ 7KH GHF
SULPDULO\ GXH WR WKH WLPLQJ RI WKH UHFR J/®IDW HBE%R | ODOR &
ZLWK D RQH WLPH HDVHPHQW SD\PHQW UHFHLYHG LQ ILVFDO \HEC
UHQW FRQFHVVLRQV DQG SDUNLQJ UHYHQXH DV EXVLQRRYWIHAP R (
FRQYHQWLRQV DQG ORFDO YLVLWRUV UHWXUQLQJ WR KRWHOV
VKRSSLQJ DQG GLQLQJ FRPSOH]

+ *XHVW ([SHULHQFHV 3DUNLQJPROBUR Y LIQQFIUHDIMEE HFYRRILRQ 7
LQFUHDVH ZDV SULPDULO\ GXH WR D %RDUG DSSURYHG UDWH L
%D\IURQW DQG ORWV 1DY\ 3LHU DQG % 6WUHHW ZKLFK EHFDPF
EHQHILW IURP YLVLWDWLRQ WR YHQXHV RQ RU QHDU 'LVWULFW
ODULQD 3DUN 6RXWK WKH &RQYHQWLRQ &HQWHU DQG 3HWFR 3D

f ODULWLPH RSHUDWPQO OHR® @GHNAKREV B QGPIIULR®PLRQ 7KH GHFUHD)
GXH WR ORZHU FUXLVH UHYHQXHY DQG RWKHU UHQWDO UHYHQXF
WHQDQW OHDVH UHQHZDOV UHYHQXHY JHQHUDWHG IURP FDUJR I

f +DUERU 3ROLFH RSHUPWLQURWHY@®RBREBEYRAIGUBBLRQ 7KH LQFUHD
GXH WR DQ LQFUHDVH LQ ELOODEOH KRXUV IRU DLUSRUW SROl
'"HSDUWPHQW V RYHUKHDG FRVW

f 2ZWKHU RSHUDWLQ@LOEYRQ X HWKRRDOWHGE LORRPRQ 7KH LQFUHDVH -
DQ LQFUHDVH LQ SDUWQHUVKLS DQG FRVW VKDULQJ UHYHQXH IL
DGPLQLVWUDWLYH ELOOLQJ WR 6'&5%$% DVVRFLDWHG ZLWK LQFUH
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2SHUDWLQJ ([SHQVH VFR PLSIFUDHG \ MIRU

&
([SUHVVHG LQ WKRXVDQGYV .0
$V 5HVWDWHG

'LUHFW H[SHQVHYV
5HDO (VWDWH
*XHVW ([SHULHQFHV 3DUNLQJ
ODULWLPH
+DUERU 3ROLFH
2WKHU RSHUDWLQJ H[SHQVHYV
'HSUHFLDWLRQ DQG DPRUWL]DWLRQ

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
7TRWDO RSHUDWLQJ H[SHQVHV

$ 5HDO (VWDWH RSHUDWLL@IOHREH QQWYRBIVBGG RUBPLRQ 7KH LQF
SULPDULO\ GXH WR PHULW EDVHG VDODU\ DGMXVWPHQWYV KLJK
HVVHQWLDO IRU HYDOXDWLRQV RI H[LVWLQJ IDFLOLWLHV DQG Sl

$ *XHVW ([SHULHQFHV 3DUNLQRLROSHBDRWILHRIDHBHRD¥RQYWRIVWHQW :
UHIOHFWV WKH 'LVWULFWYV ILQDQFLDOO\ EHQHILFLDO SHUIRUPEL
DUH LQFHQWLYL]HG WR PD[LPL]H UHYHQXH ZKLOH PDLQWDLQLQJ

+ ODULWLPH RSHUDWLPLUOH[ISH® VHFERKODRBGPURPLRQ 7KH LQFUHD\
DWWULEXWHG WR FRVWV DVVRFLDWHG ZLWK WKH VDOH RI /RZ &D
DW WKH 3RUW 3DYLOLRQ KLJKHU IDFLOLW\ PDQDJHPHQW IHHV
6ZHHWZDWHU 3DUN

f +DUERU 3ROLFH RSHUPWQQUR{JSHRFMBEDRB BUBBLRQ 7KH LQFUHD'
GXH WR LQFUHDVH LQ ZRUNHUV FRPSHQVDWLRQ FODLPV JURXS
RYHUWLPH SURIHVVLRQDO VHUYLFHV DQG VDIHW\ HTXLSPHQW

+ 2WKHU RSHUDWLQPLHJOHRYHVPEDOEBDRE®BUARBLRQ 7KH LQFUHDVH
DFFRXQWLQJ DGMXVWPHQWYVY IRU SHQVLRQ H[SHQVHV SHU *$6% |
H[SHQVHV SHU *$6% 6\WPODEWMFRHGWLRQ %DVHG ,QIRUPDWLRQ 7HF
BWDWHPHQW 1R DV ZHOO DV LQFUHDVHG SHUVRQQHO DQG OHJ

f TRWDO GHSUHFLDWLRQ DQGPDRPRURQ]DGHWRHRIRMED @ PHWRBA R Q
f *$ HISHQVHWROOLRQ LPREOODRPAUBOLRQ SULPDULO\ GXH WR VI

PDGH WR PDLQWDLQ PDUNHW FRPSHWLWLYHQHVY KLJKHU JURX
FRPSUHKHQVLYH SODQV DQG PRGLILFDWLRQV WR UHWLUHPHQW
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2SHUDWLQJ ([SHQVH VFR PLSIFUDHG \ MIRU

&
([SUHVVHG LQ WKRXVDQGYV .0
$V 5HVW D$VHEH VW D WH®

'LUHFW H[SHQVHYV
5HDO (VWDWH
*XHVW ([SHULHQFHV 3DUNLQJ
ODULWLPH
+DUERU 3ROLFH
2WKHU RSHUDWLQJ H[SHQVHVY FUHGLWYV
'HSUHFLDWLRQ DQG DPRUWL]DWLRQ

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
7TRWDO RSHUDWLQJ H[SHQVHV

f 5HDO (VWDWH RSHUDWL®J LR[S LPEMWDRRPAUBPLRQ SULPDULO\ G
PDGH WR VDODULHV DQG ZDJHV WR HQVXUH PDUNHW FRPSHWLW
FRQGXFWLQJ FRPSUHKHQVLYH DVVHVVPHQWYVY RI H[LVWLQJ IDFLOI

f *XHVW ([SHULHQFHV 3DUNLQILROSHRQW I(FEIOKWDREBYWENPRRQ 7KH L
ZDV SULPDULO\ GXH WR LQFUHDVHG IDFLOLW\ PDQDJHPHQW VHU"
SDUNLQJ ORWYV DQG JDUDJHV DQG DUH GLUHFWO\ WLHG WR UHYH

f ODULWLPH RSHUDWLRLOBLRHD VHO/PBBDVRG EFUAPLRQ 7KH LQFUHD)
GXH WR KLJKHU FRQVXOWLQJ WHUPLQDO VHFXULW\ DQG HQJLQI
DV KLJKHU RSHUDWRU UHWHQWLRQ IHHV GXH WR LQFUHDVHG FDL

f +DUERU 3ROLFH RSHUPWQQURHISHREB&DRIBIBUBBLRQ 7KH LQFUHD
GXH WR QHJRWLDWHG VDODU\ DQG EHQHILW LQFUHDVHV RYHL
HTXLSPHQWDQG PDLQWHQDQFH H[SHQVHV

f 2WKHU RSHUDWLQJ H[SPARWGINVREUHGEMNDMIEG PLRPOLRQ 7KH LQF
SULPDULO\ GXH WR DFFRXQWLQJ DGMXVWPHQWYVY IRU SHQVLRC
3RVWHPSOR\PHQW %HQHILW 23(% H[SHQVHV SHU *$6% 6WDWHF
ORQLWRULQJ 3URJUDP H[SHQVHV D OHJDO VHWWOHPHQW UHODW
ILUH SROLFH UHVFXH DQG HPHUJHQF\ VHUYLFHV

f 7RWDO GHSUHFLDWLRQ DQGPDPRURQ ]G WERRDDWBSEGEPIERIPRRR Q

¥ *$ HHISHQVHWROOLRQ LPEOWOLDROARUBOLRQ SULPDULO\ GXH WR D
DQG ZDJHV WR HQVXUH PDUNHW FRPSHWLWLYHQHVYVY DORQJ ZLW|
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1RQ 2SHUDWLQJ 5HYHQXHV ([SHQVHV DQG &DSLWPHRPSDG\EWIRQG &R

¥

1RQ

&KDQJH
([SUHVVHG LQ WKRXVDQGYV ,QFUHDVH
'"HFUHDVH &KDQJH

1RQ 2SHUDWLQJ UHYHQXHYV
1RQ 2SHUDWLQJ H[SHQVHV
&DSLWDO JUDQWY DQG FRQWULEXWLRQV

7KH 'LVWULFWITV QRQ RSHIUODOMRY WHFORXHYIJRADSLWDO JUDQWYV
PLOOLRQ IPR®POLRQ 7KH GHFUHDVH ZDV SULPDULO\ GXH WR D UH
HISHQGLWXUHV IURP WKH (53 SDUWLDOO\ RIIVHW E\ DQ LQFUHD

PLOOLRQ UHLPEXUVHPHQW IURP WKH &KXOD 9LVWD %D\IURQ'
UHYHQXH VKDULQJ DJUHHPHQW

1RQ 2SHUDWLQJ HPSOOQVURQ R (PRWDHDRMEBIILRPLRQ 7KH LQFUHDVH Z
FDSLWDO H[SHQVH ZULWH RIIV DQG D WHUPLQDWLRQ FRQVLGHUL
DQG LQWHUHVW H[SHQVHV 1RWDEO\ WKH )< ILQDQFLDO DVV
6XSSRUW $JUHHPHQW ZDV SDUWLDOO\ RIIVHW E\ WKH )< ILQD

&DSLWDO JUDQWV DQBLORQRQ LEPRIIBDGRIEIURPLRQ 7KH LQFUHD)
GXH WR KLJKHU FDSLWDO FRQWULEXWLRQV DQG JUDQWV UHFHLY
DV ZHOO DV JUDQW IXQGHG FDSLWDO SURMHFWV VXFK DV WKH |
BHFXULW\ 3RUW 6HFXULW\ *UDQW )< DQG )< WKH &DOLIRU
E\ WKH &DOLIRUQLD *RYHUQRU V 2I1ILFH Rl %XVLQHVV DQG (FRQR
RI VKRUH SRZHU DW 1&07 WR FRPSO\ ZLWK FOHDQ DLU (QJLQH
OLWLIJDWLRQ 7UXVW )XQG

2SHUDWLQJ 5HYHQXHV ([SHQVHV DQG &DSLWDRPSDLDEWRQG &R

&KDQJH
([SUHVVHG LQ WKRXVDQGV ,QFUHDVH
'HFUHDVH &KDQJH

1RQ 2SHUDWLQJ UHYHQXHYV
1RQ 2SHUDWLQJ H[SHQVHV
&DSLWDO JUDQWY DQG FRQWULEXWLRQV

7KH 'LVWULFWYV QRQ RSHUDWLRQ UH[FIOYGHQIRFDSLWDO JUDQW\
PLOOLRQ IRJIRPOLRQ 7KH LQFUHDVH ZDV SULPDULO\ GXH WR LQV
LQFUHDVHG LQWHUHVW LQFRPH SDUWLDOO\ RIIVHW E\ D UHGXFV
JUDQWY DQG ORZHU /RZ &DUERQ )XHO 6WDQGDUG /&)6 UHYHQXI

1RQ 2SHUDWLQJ H{S®IQVRY REPFWDHIL\RHGIWRPLRQ 7KH LQFUHDVH Z
ILQDQFLDO DVVLVWDQFH WRZDUGV WKH 6$1'$* +DUERU 'ULYH
FDSLWDO H[SHQVH ZULWH RIIV DQG LQWHUHVW H[SHQVH

&DSLWDO JUDQWV DQBLPRQWRQ LIERANMHIDRMBRILRPLRQ 7KH LQFUHD\
GXH WR JUDQW IXQGHG FDSLWDO SURMHFWV VXFK DV WKH 6ZF
3DUWQHUVKLS JUDQW IURP WKH 1DWLRQDO 3DUN B6HUYLFH DQG W
(QJLQHHULQJ ODULWLPH &$5% UHJXODWLRQV IXQGHG E\ WKH

FRQWULEXWLRQV UHFHLYHG IRU )UHHGRP 3DUN DQG 6ZHHWZDWH
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7KH IROORZLQJ FKDUWYV VKRZ WKH WRWDO 'LVWULFW UHYHQXHYV DQG

7TRWDO S5HYHQXHYV

7RWDO ([SHQVHYV
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'"HEW $GPLQLVWUDWLRQ

7KH DXWKRULW\ RI WKH 'LVWULFW WR LQFXU GHEW LV GHVFULEHG L
DXWKRUL]JHG E\ LWV HQDEOLQJ OHJLVODWLRQ WR OHY\ SURSHUW\ WI
%HDFK 1DWLRQDO &LW\ DQG 6DQ 'LHJR JURP WR WKH 'LVYV
LPSURYHPHQWY DFFRPSOLVKHG EHIRUH WKH IRUPDWLRQ RI WKH 'LVW
EHHQ VXIILFLHQW WR VXSSRUW 'LVWULFW RSHUDWLRQV VHUYLFH ER
WD[HV KDYH EHHQ OHYLHG VLQFH

$V SDUW RI WKH DLUSRUW WUDQVIHU RQ -DQXDU\ DV GHVFULEH
D PLOOLRQ SURPLVVRU\ QRWH WR WKH 6'&5%$% $SSUR[LPDWHO\
SD\PHQW RI FRVWV IRU FHUWDLQ SURMHFWY LQ WKH FRPSOHWHG ILVI

2Q 1RYHPEHU WKH %RDUG RI 3RUW &RPPLVVLRQHUV %3& DXW
'LVWULFW DQG WKH 6'&5%$% ZKLFK PRGLILHG WKH IL[HG DQQXDO LQWH
VDYLQJV RI DSSUR[LPDWHO\ PLOOLRQ IURP WKH UHPDLQLQJ EDOD
WKH UHPDLQLQJ DSSUR[LPDWH QLQH \HDU OLIH RI WKH QRWH $00 RW

2Q 1RYHPEHU WKH 'LVWULFW LVVXHG PLOOLRQ 6HULHV $
PLOOLRQ RI WKH RXWVWDQGLQJ 6HULHV % S5HYHQXH %RQGV 7
'LVWULFW DV GHILQHG LQ $UWLFOH 6HFWLRQ RI WKH LQGHQWX



6$1 ',(*2 81,),(' 3257 ',675,&7
ODQDJHPHQWYV 'LVFXVVLRQ DQG $QDO\VLV 8QDXG
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JROORZLQJ LV D VXPPDU\ RI WKH 'LVWULFWY{V RXWRGWDRGHQJ QRWHYV |
w

$PRXQWV 'XH
([SUHVVHG LQ WKRXVDQGV-XxQH ,QFUHDVHVHFUHDVHVXQH 'LWKLQ 2QH <HDU
1RWHV
6'&5%% SURPLVVRU\ QRWH 2
BHYHQXH ERQGYV
6HULHV $ ERQGV SD\DEOH 2
6HULHV $ ERQGV SUHPLXP 2 2
7TRWDO QRWHV DQG ERQGV 2
$PRXQWV 'XH
-XQH ,QFUHDVHVHFUHDVHVXQH :LWKLQ 2QH <HDU
1RWHV
6'&5%% SURPLVVRU\ QRWH 2
BHYHQXH ERQGYV
6HULHV $ ERQGYV SD\DEOH 2
6HULHV $ ERQGV SUHPLXP 2 2
7TRWDO QRWHV DQG ERQGV 2

SHIHU WR 1RWH WR WKH EDVLF ILQDQFLDO VWDWHPHQWY IRU DGGLW
SHTXHVWYV IRU ,QIRUPDWLRQ

7KLV ILQDQFLDO UHSRUW LV GHVLIQHG WR SURYLGH D JHQHUDO RYl

VWDNHKROGHUV DQG WKH 'LVWULFWYV FUHGLWRUV 7KLV ILQDQFLDQ

UHFHLYHV 4XHVWLRQV FRQFHUQLQJ DQ\ RI WKH LQIRUPDWLRQ SURY

DGGUHVVHG WR WKH 6DQ 'LHJR 8QLILHG 3RUW 'LVWULFW 2IlILFH RI
2U\RXPD FRQOAARH' MIEVA SKRHDWV RA HOOVSERHREA# RINVDBHRRI



3DJH /HIW ,QWHQWLRQDOO\ %0ODC
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6WDWHPHQWYV RI 1HW 3RVLWLRQ
-XQH DQBQH

$66(76 $V SHVWDWHG
&XUUHQW DVVHWYV
S8QUHVWULFWHG
&DVK DQG FDVK HTXLYDOHQWYV
,QYHVWPHQWV
$FFRXQWV UHFHLYDEOH QHW RI DOORZDQFH
/JHDVH UHFHLYDEOH
2WKHU FXUUHQW DVVHWYV
7RWDO XQUHVWULFWHG FXUUHQW DVVHWYV
7RWDO FXUUHQW DVVHWYV
1RQFXUUHQW DVVHWYV
SHVWULFWHG DVVHWYV
5HVWULFWHG FDVK DQG LQYHVWPHQWV
7HUPLQDO )DFLOLW\ ,PSURYHPHQW )XQG
OLWLJDWLRQ )HHV )XQG
&RXQW\ 6ZHHWZDWHU 3DUN )XQG
/&)6
(53 )XQG
'"HSRVLWV DQG RWKHU PLVFHOODQHRXYV
(VFURZ DFFRXQWYV
BRXWK %D\ 3RZHU 30DQW UHPHGLDWLRQ DQG RWKHU PLVFHOODQHRX
‘RUNHUV FRPSHQVDWLRQ FROODWHUDO
BHULHV %RQGV
'"HEW VHUYLFH UHVHUYH IXQGV KHOG E\ WUXVWHH
7RWDO UHVWULFWHG DVVHWYV
2WKHU QRQFXUUHQW DVVHWYV
&DVK DQG LQYHVWPHQWY GHVLJQDWHG IRU VSHFLILF FDSLWDO SURMH
/JHDVH UHFHLYDEOH QHW RI FXUUHQW SRUWLRQ
7RWDO RWKHU QRQFXUUHQW DVVHWV
&DSLWDO DVVHWV
1RQGHSUHFLDEOH DVVHWYV
/IDQG
&RQVWUXFWLRQ LQ SURJUHVYV
'HSUHFLDEOH DVVHWYV
/IDQG LPSURYHPHQWV
%XLOGLQJ DQG VWUXFWXUHYV
ODFKLQHU\ DQG HTXLSPHQW
5RDGV DQG SDUNLQJ ORWYV
,QWDQJLEOH DVVHWYV
6%,7$ 5LIJKW 7R 8VH
7RWDO FDSLWDO DVVHWYV
/JHVV DFFXPXODWHG GHSUHFLDWLRQ DQG DPRUWL]DWLRQ
&DSLWDO DVVHWV QHW
7RWDO QRQFXUUHQW DVVHWYV
7RWDO DVVHWYV
"()(55(' 287)/2:6 2) 5(6285&(6
'HIHUUHG RXWIORZV UHODWHG WR ERQG UHIXQGLQJ
'"HIHUUHG RXWIORZV UHODWHG WR SHQVLRQV

'"HIHUUHG RXWIORZV UHODWHG WR 23 (%
7TRWDO GHIHUUHG RXWIORZV RI UHVRXUFHYV

&RQWLQXHG
6HH DFFRPSDQ\LQJ QRWHV WR WKH EDVLF ILQDQFLDO VWDWHPHQWYV
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6WDWHPHQWY RI 1HW 3RVLWLRQ &RQWLQXHG

-XQH DQBQH

1,$%,/,7,(6 $V SHVWDWHG

&XUUHQW OLDELOLWLHYV
$FFRXQWV SD\DEOH
$FFUXHG OLDELOLWLHYV
&XUUHQW SRUWLRQ RI FRPSHQVDWHG DEVHQFHV
'"HSRVLWV (53 IXQGVY DQG RWKHU VKRUW WHUP OLDELOLWLHYV
$FFUXHG LQWHUHVW SD\DEOH B6HULHYV %RQGV
1RWHV SD\DEOH WR 6'&5%$ FXUUHQW SRUWLRQ
%RQGV SD\DEOH FXUUHQW SRUWLRQ
6KRUW 7HUP /LDELOLW)\ 6%,7$
7RWDO FXUUHQW OLDELOLWLHYV
1RQFXUUHQW OLDELOLWLHYV
/LDELOLWLHY SD\DEOH IURP UHVWULFWHG DVVHWV
OLWLIJDWLRQ UHPHGLDWLRQ IHHV DQG &RXQW\ SDUN IXQGYV
2WKHU ORQJ WHUP OLDELOLWLHYV
1RWHV SD\DEOH WR 6'&5%$ QHW RI FXUUHQW SRUWLRQ
%RQGV SD\DEOH QHW RI FXUUHQW SRUWLRQ
8QHDUQHG UHYHQXH (53 IXQGV DQG RWKHU
8QHDUQHG UHYHQXH 1(93 FUHGLWYV
2WKHU ORQJ WHUP OLDELOLWLHYV
&RPSHQVDWHG DEVHQFHV QHW RI FXUUHQW SRUWLRQ
1HW SHQVLRQ OLDELOLW\
1HW 32% OLDELOLW\
7RWDO 23(% OLDELOLW\
/RQJ 7THUP /LDELOLW)\ 6%,7$
7RWDO RWKHU ORQJ WHUP OLDELOLWLHV
7RWDO QRQFXUUHQW OLDELOLWLHV
7RWDO OLDELOLWLHV
"(O)(55(" ,1)/2:6 2) 5(6285&(6
'"HIHUUHG LQIORZV UHODWHG WR SHQVLRQV
'"HIHUUHG LQIORZV UHODWHG WR OHDVHYV
'"HIHUUHG LQIORZV UHODWHG WR 23 (%
7RWDO GHIHUUHG LQIORZV RI UHVRXUFHV
1(7 326,7,21
1HW LQYHVWPHQW LQ FDSLWDO DVVHWYV
SHVWULFWHG IRU RWKHU SURMHFWY DQG JUDQWYV
8QUHVWULFWHG
7RWDO QHW SRVLWLRQ

6HH DFFRPSDQ\LQJ QRWHV WR WKH EDVLF ILQDQFLDO VWDWHPHQWYV
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BWDWHPHQWY RI 5HYHQXHV ([SHQVHV DQG &KDQJHV L

JLVFDO <HDUH (Q THITH®Q H

$V SHVWDWHG

2SHUDWLQJ UHYHQXHV
5HDO (VWDWH
*XHVW ([SHULHQFHV 3DUNLQJ
ODULWLPH
+DUERU 3ROLFH
2WKHU RSHUDWLQJ UHYHQXHYV
7RWDO RSHUDWLQJ UHYHQXHYV
2SHUDWLQJ H[SHQVHYV
'LUHFW H[SHQVHYV
5HDO (VWDWH
*XHVW ([SHULHQFHV 3DUNLQJ
ODULWLPH
+DUERU 3ROLFH
2WKHU RSHUDWLQJ H[SHQVHYV
'HSUHFLDWLRQ DQG DPRUWL]DWLRQ
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
7RWDO RSHUDWLQJ H[SHQVHYV
,QFRPH /RVV IURP RSHUDWLRQV

1RQ 2SHUDWLQJ UHYHQXHV H[SHQVHV
,QWHUHVW LQFRPH
,QWHUHVW LQFRPH IURP OHDVHYV
(53 IXQG UHYHQXH
BHWWOHPHQW LQFRPH
1&)6
7HUPLQDO )DFLOLW\ ,PSURYHPHQW )HH
1HW FKDQJH LQ WKH IDLU YDOXH RI LQYHVWPHQWYV
BHWWOHPHQW H[SHQVH 2
JQWHUHVW H[SHQVH
J)LODQFLDO DVVLVWDQFH
2WKHU 1RQ 2SHUDWLQJ H[SHQVHYV
2WKHU 1RQ 2SHUDWLQJ UHYHQXHV
1RQ 2SHUDWLQJ UHYHQXHV H[SHQVHV QHW
,QFRPH /RVV EHIRUH FDSLWDO JUDQWY DQG FRQWULEXWLRQV
&DSLWDO JUDQWY DQG FRQWULEXWLRQV
&KDQJH LQ QHW SRVLWLRQ
%HJLQQLQJ QHW SRVLWLRQ DV RULJLQDOO\ SUHVHQWHG
&XPXODWLYH HIIHFW Rl FKDQJH LQ DFFRXQWLQJ SUL@FLSOHYV
%HJLQQLQJ QHW SRVLWLRQ DV UHVWDWHG
1HW SRVLWLRQ HQG RI \HDU

6HH DFFRPSDQ\LQJ QRWHV WR WKH EDVLF ILQDQFLDO VWDWHPHQWYV
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BWDWHPHQWV RI &DVK )ORZ
JLVFDO <HDUH (Q THIH®Q H

$V BHVWDWHG

&DVK IORZV IURP RSHUDWLQJ DEFWLYLWLHV
3D\PHQWYV IURP FXVWRPHUYV
3D\PHQWV WR VXSSOLHUYV
3D\PHQWYV WR HPSOR\HHV
2WKHU UHFHLSWV SD\PHQWYV
1HW FDVK SURYLGHG E\ XVHG RSHUDWLQJ DFWLYLWLHV
&DVK IORZV IURP QRQFDSLWDO ILQDQFLQJ DFWLYLWLHYV
ODLQWHQDQFH )XQG
OLWLIJDWLRQ )HHV
BHWWOHPHQW LQFRPH
JLQDQFLDO DVVLVWDQFH
1RWH SD\PHQWYV
1HW FDVK SURYLGHG E\ XVHG QRQFDSLWDO ILQDQFLQJ DFWLYLWLH
&DVK IORZV IURP FDSLWDO DQG UHODWHG ILQDQFLQJ DFWLYLWLHV
$FTXLVLWLRQ DQG FRQVWUXFWLRQ RI FDSLWDO DVVHWV
3URFHHGV RQ VDOH RI FDSLWDO DVVHWYV
JHGHUDO VWDWH JUDQWY UHFHLYHG
&RXQW\ 6ZHHWZDWHU 3DUN IXQGV UHFHLYHG 2
&DVK FRQWULEXWLRQV IRU FDSLWDO DVVHWYV
7HUPLQDO )DFLOLW)\ ,PSURYHPHQW IHHV
/JHDVH LQWHUHVW
3D\PHQW RI ERQG SULQFLSDO
,QWHUHVW SDLG
1HW FDVK SURYLGHG E\ XVHG FDSLWDO DQG UHODWHG ILQDQFLQJ C

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV
1HW 3XUFKDVH RI VKRUW WHUP LQYHVWPHQWYV
ODWXULW\ RI VKRUW WHUP LQYHVWPHQWYV
,OQWHUHVW UHFHLYHG IURP LQYHVWPHQW VHFXULWLHV
1HW FDVK SURYLGHG E\ XVHG LQYHVWLQJ DFWLYLWLHYV
I1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWYV EHJLQQLQJ RI \HDU
&DVK DQG FDVK HTXLYDOHQWYV HQG RI \HDU

&DVK DQG FDVK HTXLYDOHQWY FRPSRQHQWYV
&XUUHQW FDVK DQG FDVK HTXLYDOHQWYV + X(

(53 )XQG + UHVWULFWHG

/&)6 )XQG + UHVWULFWHG

OLWLIJDWLRQ )HHV )XQG + UHVWULFWHG

&RXQW\ 6ZHHWZDWHU 3DUN )XQG + UHVWULFWHG
7HUPLQDO )DFLOLW)\ ,PSURYHPHQW )XQG +* UHVWULFWHG
'HSRVLWV DQG RWKHU PLVFHOODQHRXV + UHVWULFWHG

&DVK DQG LQYHVWPHQWY GHVLIQDWHG IRU VSHFLILF FDSLWDO SURMHFWYV D
7TRWDO FDVK DQG FDVK HTXLYDOHQWYV

6HH DFFRPSDQ\LQJ QRWHV WR WKH EDVLF ILQDQFLDO VWDWHPHQWYV
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BWDWHPHQWYV RI &DVK )ORZ &RQWLQXHG
JLVFDO <HDUH (Q THIH®Q H

$V SHVWDWHG

5HFRQFLOLDWLRQ RI RSHUDWLQJ LQFRPH ORVV WR QHW FDVK SURYLGHG X
DFWLYLWLHYV
,QFRPH /RVV IURP RSHUDWLRQV
$GMXVWPHQWY WR UHFRQFLOH ORVV IURP RSHUDWLRQV WR QHW FDVK SUR
DFWLYLWLHYV

HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVHV
*DLQ /RVV RQ GLVSRVDO RI DVVHWYV
2ZWKHU DFWLYLWLHV
&KDQJHV LQ DVVHWY GHIHUUHG RXWIORZV OLDELOLWLHY DQG GHIHUUF
$FFRXQWYV UHFHLYDEOH
2ZWKHU FXUUHQW DVVHWYV
2ZWKHU UHVWULFWHG DVVHWYV
'"HIHUUHG RXWIORZV RI UHVRXUFHV
$FFRXQWYV SD\DEOH
$FFUXHG OLDELOLWLHV
2ZWKHU ORQJ WHUP OLDELOLWLHYV
'"HSRVLWY DQG RWKHU VKRUW WHUP OLDELOLWLHYV
'"HIHUUHG LQIORZV RI UHVRXUFHYV
1HW FDVK SURYLGHG XVHG E\ RSHUDWLQJ DFWLYLWLHV

BXSSOHPHQWDO GLVFORVXUH RI QRQFDVK LQYHVWLQJ FDSLWDO DQG ILQDC
&KDQJHV WR FDSLWDO DVVHWY LQFOXGHG LQ DFFRXQWYV SD\DEOH
1HW FKDQJH LQ WKH IDLU YDOXH RI LQYHVWPHQWV
&RQVWUXFWLRQ LQ SURJUHVV ZULWH RIIV SULRU \HDU FRVWYV 2
%RQG LVVXH SUHPLXP BHULHV $ DPRUWL]DWLRQ

6HH DFFRPSDQ\LQJ QRWHV WR WKH EDVLF ILQDQFLDO VWDWHPHQWYV



1RWHV WR WKH %DVLF )LQDQFI



3DJH /HIW ,QWHQWLRQDOO\ %0ODC
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQW
JLVFDO <HDUH (Q THITH®Q H

1IDWXUH RI 2UJDQL]DWLRQ DQG 6XPPDU\ Rl 6LJQLILFDQW $FFRXQ

D

2UJDQL]DWLRQ

7KH 6DQ 'LHJR 8QLILHG 3RUW 'LVWULFW 'LVWULFW DQ DXWR
LQ DFFRUGDQFH ZLWK ODZV RI WKH 6WDWH RI &DOLIRUQL

GHYHORSPHQW PDQDJHPHQW DQG UHJXODWLRQ RI KDUERU

WHUPLQDO IDFLOLWLHY DQG WLGHODQGYV DQG VXEPHUJHG OD

SFPRIFQR FRPPHEH MYIDIRY IMKHIEY DIGWFBDIRY 7KH' MR IRMHIHSE DVAHQ P HPEHADE

RI 3RUW &RPPLVVLRQHUV %3& DSSRLQWHG E\ WKH 'LVWULF\

%HDFK 1DWLRQDO &LW\ DQG 6DQ 'LHJR

Q WKH &DOLIRUQLD /HILVODWXUH HVWDEOLVKHG WKH 6C
HQDFWLQJ WKH 6DQ 'LHJR &RXQW\ 5HJLRQDO $LUSRUW $XWKF
&RGH 6HFWLRQ HW VHT 7KH $LUSRUW $XWKRULW\ $FW ZL
DOO DLUSRUW RSHUDWLRQV RI WKH 'LVWULFW WR 6'&5$$ (IIH
DQG WKH 028 GDWHG DV RI 'HFHPEHU WKH 'LVWULFW W
DVVHWVY DQG OLDELOLWLHV WR 6'&5%$$

%DVLV RI $FFRXQWLQJ

7KH DFFRXQWLQJ SROLFLHV Rl WKH 'LVWULFW FRQIRUP WR DF
$PHULFD *$$3 DSSOLFDEOH WR VWDWH DQG ORFDO JRYHUQPHI
D SURSULHWDU\ IXQG 7KH DFFRPSDQ\LQJ EDVLF ILQDQFLDO V
UHVRXUFHV PHDVXUHPHQW IRFXV DQG DFFUXDO EDVLV RI DFF
DUH JHQHUDOO\ UHFRJQL]HG ZKHQ HDUQHG DQG H[SHQVHV DL
FDVK IORZV

&DVK DQG &DVK (TXLYDOHQWYV

) RUSKERAV R \KHB\DIRP HVR &DWK ) BZ\V FOW HIXYDBRQWARQAMR VKRWAIP  KUIKD OXGIQMARHY
ZLWK RULJLQDO PDWXULWLHV RI WKUHH PRQWKY RU OHVV DW
UHVWULFWHG FDVK DQG LQYHVWPHQWY UHSRUWHG RQ WKH 6W

,QYHVWPHQWYV

,QYHVWPHQWY DUH UHSRUWHG DW IDLU YDOXH LQ DFFRUGDQ
BWDWHPHOMFRRQWLQJ DQG )LQDQFLDO 5HSRUWLQJ IRU &HUW
DQG 6WDWHPBHIQUIWIDRO XH OHDVXUH P3O IVQICR § ¥ SDU A DR\ELVRDL Q F
REWDLQHG IURP LQGHSHQGHQW SXEOLVKHG VRXUFHV 1RWH

SHU WKH &DOLIRUQLD *RYHUQPHQW &RGH DQG 'LVWULFW V ,QY

$FFRXQWYV 5HFHLYDEOH

$FFRXQWYV UHFHLYDEOH DUH FDUULHG DW DPRXQWY ELOOHG
GRXEWIXO UHFHLYDEOHV IRU FXVWRPHUV EDVHG RQ D UHYLH.
DOORZDQFH IRU GRXEWIXO DFFRXQWV E\ HYDOXDWLQJ LQGL)
ILQDQFLDO FRQGLWLRQ FUHGLW KLVWRU\ DQG FXUUHQW HFR

$Q DOORZDQFH IRU XQFROOHFWLEOH DFFRXQWYV WHKRMNVDDEOH
-XQH DQG WKRXVDQGHYV RVTKH DPRXQW LV EDVHG XSRQ PD
DFFRXQWYV WKDW ZLOO QRW EH FROOHFWHG

/IHDVHV

7KH 'LVWULFW LV D OHVVRU IRU QRQFDQFHOODEOH OHDVHYV RI
GHIHUUHG LQIORZ RI UHVRXUFHVY LQ WKH 6WDWHPHQWY RI 1HYV
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQW
JLVFDO <HDUH (Q THITH®Q H

$W WKH FRPPHQFHPHQW RI WKH OHDVH WKH 'LVWULFW PHDYV X
H[SHFWHG WR EH UHFHLYHG RYHU WKH FRXUVH RI WKH OHDVH
SULQFLSDO SRUWLRQ RI OHDVH SD\PHQWYV UHFHLYHG 7TKH GF
RI WKH OHDVH UHFHLYDEOH DGMXVWHG IRU OHDVH SD\PHQV
6 XEVHTXHQWO\ WKH GHIHUUHG LQIORZ RI UHVRXUFHV LV UHFI

.H\ HYWLPDWHYVY DQG MXGJPHQWY UHODWHG WR OHDVHV ZLWK

f 7KH 'LVWULFW UHFRJQL]JHV OHDVH UHFHLYDEOHV ZLWK DG
PRUH

¥ 7KH 'LVWULFW XVHV D EOHQGHG LQFUHPHQWDO ERUURZL!
QRW VWDWHG LQ WKH DJUHHPHQW DQG LPSOLFLW UDWH L

¥ 7KH OHDVH WHUP LQFOXGHV WKH QRQFDQFHOODEOH SHUL
UHDVRQDEO\ FHUWDLQ WKH RSWLRQ ZLOO EH H[HUFLVHG

¥ 3URMHFWHG OHDVH UHYHQXHV LQFOXGHG LQ WKH PHDVX
SD\PHQWV UHTXLUHG SHU OHDVH WHUPV DV ZHOO DV DQ
RWKHU YDULDEOH SD\PHQWY DUH H[FOXGHG

7KH 'LVWULFW PRQLWRUYV FKDQJHV LQ FLUFXPVWDQFHYVY WKDW
WKH OHDVH UHFHLYDEOH DQG GHIHUUHG LQIORZ RI UHVRXUFF
DIlHFW WKH DPRXQW RI WKH OHDVH UHFHLYDEOH

J '"HVLIQDWHG $VVHWYV

7KH %RDUG RI 3BRUW &RPPLVVLRQHUV %3& PD\ GHVLJQDWH IX
RSHUDWLRRQOH $V WKH 'LVWUWKRXWD/GEVLIQDWHG IXQGV SUL
FRQWUDFWXDO SRUWLRQ RI VRPWMKRDGAMRDG! SURNHENVWOHFRPEGD
FODVVLILHG LQ WKH DFFRPSDQ\LQJ VWDWHPHQWY RI QHW SRV
SURMHFWY DQG FRPPLWPHQWYV

$ORQJ ZLWK WKH DERYH GHVLJQDWLRQ DUH DGGLWLRQDO FR
DXWKRUL]JHG E\ WKH %3& DV IROORZV

¥ SHPDLQLQJ FRVWV WR FRPSOHWH %&3 SURMHFWPVL X R KC
ILVFDO \HDBPOXGLQJ SURMHFWYV IXQGHG E\ JUDQWYV GRQCL
FRPSDUHG PFALRQLRYFDO \HDU

$ 'HVLJQDWLRQV IRU RWKHU VSHFLILF SURMHFWVY DQG DFV
)XQG ODULWLPH ,QGXVWULDO ,PSDFW )XQG 1(93 ODLQWH
PLQQLRYFDFRIPRSDUH® MWIRQLRFDO \HDU

¥ 2SHUDWLQJ UHVHUYHYVY LQ DOLJQPHQW ZLWK %3& 3ROLF\ 1
WKH HQG RI HDFK ILVFDO \HDU DUH HTXDO WR VL[ PRQWE
UHGXFHG E\ FHUWDLQ UHYHQXH VRXNGRSW Bo® VEXGE RQV WY
RSHUDWLQJ UHVHUMHOBDROQQFH LV

K 5SHVWULFWHG $VVHWYV

)XQGV DUH VHW DVLGH DV UHVWULFWHG DVVHWY DQG DUH QF
WKHLU XVH DUH OHJDOO\ HQIRUFHDEOH GXH WR HLWKHU
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQW
JLVFDO <HDUH (Q THITH®Q H

((WHUQDOO\ LPSRVHG UHTXLUHPHQWY E\ FUHGLWRUV VX
RU ODZV RU UHJXODWLRQV RI RWKHU JRYHUQPHQWY RU

&RQVWLWXWLRQDO SURYLVLRQV RU HQDEOLQJ OHJLVODW
OHJLVODWQRQ DD/QRSI

7KH 'LVWULFW FODVVLILHY DVVHWY DV UHVWULFWHG ZKHQ W
XQGHUVWDQGLQJ EHWZHHQ WKH UHVRXUFH SURYLGHU DQG WK
KHQ DQ H[SHQVH LV LQFXUUHG IRU SXUSRVHV IRU ZKLFK ERW
'LVWULFW DSSOLHVY UHVWULFWHG UHVRXUFHV ILUVW

&DSLWDO $VVHWYV

&DSLWDO DVVHWYVY LQFOXGH LQWDQJLEOH DVVHWYV IRU WKH

LOQWHIJUDWHG (QWHUSULVH 5HVRXUFH 30DQQLQJ 6\VWHP 7KH
FDSLWDO DVVHW LV FRQVLGHUHG LPSDLUHG ZKHQ LWV VHUYL
DVVHWYVY DUH FDUULHG DW FRVW H[FHSW IRU GRQDWHG FDSLV
DVVHWY UHFHLYHG LQ D VHUYLFH FRQFHVVLRQ DUUDQJHPHQ\
YDOXH OHVVY DQ DOORZDQFH IRU DFFXPXODWHG GHSUHFLDWI
FRVWY DUH FKDUJHG WR RSHUDWLRQVY ZKHUHDV PDMRU UHSD
XVHIXO OLIH RU VHUYLFH XWLOLW\ DUH FDSLWDOL]HG 7KH FD
RI JUHDWHU WKDQ RQH \HDU DQG GHSUHFLDWLRQ DPRUWL]DW
IROORZLQJ HVWLPDWHG XVHIXO OLYHYV

/IDQG LPSURYHPHQWYV WR \HDUYV
5RDGYV DQG SDUNLQJ ORWYV WR \HDUV
%XLOGLQJVY DQG VWUXFWXUHYV WR \HDUYV
ODFKLQHU\ DQG HTXLSPHQW WR \HDUV
,QWDQJLEOH DVVHWYV WR \HDUV

6XEVFULSWLRQ %DVHG ,QIRUPDWLRQ 7THFKQRORJ\ $UUDQUJHF

6XEVFULSWLRQ EDVHG ,QIRUPDWLRQ 7HFKQRORJ\ $UUDQJHPHC
WKH ULJKW WR XVH DQRWKHU SDUW\TV LQIRUPDWLRQ WHFKQ
FDSLWDO DVVHWV WKH XQGHUO\LQJ ,7 DVVHWV DV VSHFLIL
H[FKDQJH OLNH WUDQVDFWLRQ

7KH VXEVFULSWLRQ WHUP LQFOXGHV WKH SHULRG GXULQJ Z
XQGHUO\LQJ ,7 DVVHWV 7KH VXEVFULSWLRQ WHUP LQFOXGHYV
FHUWDLQ WKDW WKH 'LVWULFW ZLOO H[HUFLVH WKDW RSWLRQ

7KH 'LVWULFW KDV ORQJ WHUP VXEVFULSWLRQ EDVHG ,7 DUUL
WKH SURYLVLRQV RI *6p6E4 B WIDSVWHRHQWDMHG ,QIRUPDWVRQWH®
D VXEVFULSWLRQ DVVHW £ DQ LQWDQJLEOH DVVHW = DQG D FF

$W WKH FRPPHQFHPHQW RI 6%,7% WKH 'LVWULFW PHDVXUHV W
SD\PHQWV H[SHFWHG WR EH SDLG RYHU WKH FRXUVH RI WKH
DPRUWL]HG RYHU WKH SHULRG RI WKH ,7 DJUHHPHQW WHUP 7
SDLG RYHU WKH SHULRG RI WKH ,7 DJUHHPHQW WHUP

.H\ HYWLPDWHYV DQG MXGJPHQWY UHODWHG WR 6%,7% ZLWK YD
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1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQW
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¥ 7KH 'LVWULFW UHFRJQL]JHV VXEVFULSWLRQ DVVHWYV DQG
WKRXVDQG RU PRUH

¥ 7KH 'LVWULFW XVHV D EOHQGHG LQFUHPHQWDO ERUURZLC(
QRW VWDWHG LQ WKH DJUHHPHQW DQG LPSOLFLW UDWH L

t 7KH ,7 DUUDQJHPHQWY LQFOXGH WKH QRQFDQFHOODEOH !
LI LW LV UHDVRQDEO\ FHUWDLQ WKH 'LVWULFW ZLOO H[HU

$ 3URMHFWHG 6%,7$ H[SHQVHV LQFOXGHG LQ WKH LQLWLDO
SHU ,7 DJUHHPHQWY DV ZHOO DV DQ\ YDULDEOH SD\PHC
SD\PHQWVY DUH H[FOXGHG

7KH 'LVWULFW PRQLWRUV FKDQJHV LQ FLUFXPVWDQFHV WKDW
DQG OLDELOLW\ LI FHUWDLQ FKDQJHV RFFXU WKDW DUH H[S}H
DQG OLDELOLW\

'"HIHUUHG 2XWIORZV ,QIORZV RI 5HVRXUFHYV

,Q DGGLWLRQ WR DVVHWV WKH 6WDWHPHQW RI 1HW 3RVLWLR
7KLV VHSDUDWH ILQDQFLDO VWDWHPHQW HOHPHQW UHSUHVH:
UHSRUWLQJ SHULRGYV DQG ZLOO QRW EH UHFRJQL]HG DV DQ H
IRU UHSRUWLQJ LQ WKLV FDWHJRU\ GHIHUUHG RXWIORZV UHC
DQG GHIHUUHG RXWIORZV UHODWHG WR 23(% 7KH GHIHUUHG
EHWZHHQ WKH FDUU\LQJ YDOXH RI UHIXQGHG GHEW DQG LWV
RYHU WKH VKRUWHU RI WKH OLIH RI WKH UHIXQGHG GHEW RU
DQG 23(% UHODWH WR GLIIHUHQFHV EHWZHHQ HVWLPDWHG

DVVXPSWLRQV DQG RWKHU SHQVLRQ DQG 23(% UHODWHG FKD
SHQVLRQ H[SHQVH DQG 23(% H[SHQVH LQ IXWXUH \HDUV

,Q DGGLWLRQ WR OLDELOLWLHY WKH 6WDWHPHQW RI 1HW 3RV
7KLV VHSDUDWH ILQDQFLDO VWDWHPHQW HOHPHQW UHSUHVH
UHSRUWLQJ SHULRGY DQG ZLOO QRW EH UHFRJQL]HG DV UHYH
UHSRUWLQJ LQ WKLV FDWHJRU\ GHIHUUHG LQIORZV UHODWHO(
LQIORZV UHODWHG WR 23(% 7KH GHIHUUHG DPRXQWY UHODYV
HVWLPDWHG DQG DFWXDO H[SHULHQFH DQG FKDQJHV LQ DFW
UHGXFWLRQV LQ SHQVLRQ H[SHQVH DQG 23(% H[SHQVHV LQ IX)
ZLWK ORQJ WHUP OHDVH UHFHLYDEOHV ZLWK D GHIHUUHG DPR

&RPSHQVDWHG $EVHQFHV

7KH 'LVWULFW UHFRJQL]J]HVY DOO XQXVHG OHDYH HDUQHG E\ HP
DFFUXHV PRQWKO\ DW UDWHV WKDW LQFUHDVH ZLWK \HDUV RI
DOORZDEOH FDUU\RYHU

| $SFWQQMNDO $FFUXBDGLPRRUWFFUXHG +RXUV
FH GD\V GD\V

KRXUV GD\VKRXUYV GD\V
KRXUV GD\VKRXUYV GD\V
KRXUV GD\VKRXUYV GD\V
DQG XS KRXUV GD\KRXUV GD\V
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KHQ DQ HPSOR\HHYVY OHDYH EDODQFH H[FHHGV WKH PD[LPXP
WKH OLPLW $00O DFFUXHG OHDYH LV H[SHFWHG WR EH XVHG R
FXUUHQW UDWHYV RI FRPSHQVDWLRQ

,Q DFFRUGDQFH ZLWK *$62R PSSHDQW B WHEGWB DRHMQ HWODWHG SD)
DVVRFLDWHG ZLWK FRPSHQVDWHG DEVHQFHV PXVW EH LQFOX
WD[HV VXFK DV 6RFLDO 6HFXULW\ DQG OHGLFDUH DV ZHOO D
RWKHU EHQHILWY DUH QRW IXQFWLRQV RI VDODU\ SD\PHQWYV
OLDELOLW\

7TKHPSOHPHQWDWLRQ RI &F6P6 18 QODWHIPE BWXYBRYABVLQ D UHVWD)
OLQH LWHPV RI WKH 6WDWHPHQW RI 1HW 3RVLWLRQ 6WDW

SRVLWLRQ DQG 6WDWHPHQWY RI &DVK 7KH IROORZLQJ VKRZV
VWDWHPHQWY UHVWDWHPHQW DPRXQWYV DQG UHFODVVLILFDYV

6WDWHPHQWY RI 1HW 3RVLWLRQ

$V 3UHVHBRNWMWED WEHRHQDW VLILIAD BWHWRWYDWHG

1,$%,/,7,(6
&EXUUHQW SRUWLRQ RI FRPSHQVDWHG DEVHQFHV 2
&RPSHQVDWHG DEVHQFHV QHW RI FXUUHQW SRUWERQ

1(7 326,7,21
IHW LQYHVWPHQW LQ FDSLWDO DVVHWYV 2
S8QUHVWULFWHG 'HILFLW

6WDWHPHQWY RI 5SHYHQXHV ([SHQVHV DQG &KDQJHV LQ 1H

$V 3UHVHGWMMBDWHP$H\WQBWHVWDWHG

"LUHFW H[SHQVHYV

5HDO (VWDWH

*XHVW ([SHULHQFHV 3DUNLQJ

ODULWLPH

+DUERU 3ROLFH

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV

&KDQJH LQ QHW SRVLWLRQ

1HW SRVLWLRQ EHJLQQLQJ RI \HDU

6WDWHPHQWY RI &DVK )ORZ

$V 3UHVHGWMMBDWHP$H\NQBHVWDWHG

HUDWLQJ LQFRPH
RYLGHG XVHG E\

DWLRQV

$FFUXHG OLDELOLWLHYV
2ZWKHU ORQJ WHUP OLDELOLWLHYV
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'LVWULFW 1HW 3RVLWLRQ

IHW LQYHVWPHQW LQ FDSLWDO DVVHWYVY FRQVLVWY RI FDSLWD
DQRG IXUWKHU UHGXFHG E\ WKH RXWVWDQGLQJ EDODQFHV RI
LPSURYHPHQW RI WKRVH DVVHWY DQG GHIHUUHG RXWIORZV R

5HYVWULFWHG IRU RWKHU SURMHFWY DQG JUDQWY FRQVLVWYV
LQIUDVWUXFWXUH LPSURYHPHQWY 7HUPLQDO )DFLOLW\ ,PSUF
JHHV DQG IXQGLQJ IRU DVVHW IRUIHLWXUH H[SHQGLWXUHYV

DPRXQWY UHSUHVHQW OLPLWDWLRQV LPSRVHG RQ WKHLU XVH
RU WKURXJK HIWHUQDO UHVWULFWLRQV LPSRVHG E\ FUHGLWR

8QUHVWULFWHG QHW SRVLWLRQ GHILFLW UHSUHVHQWY QHW
EH XVHG WR PHHW WKH 'LVWULFWITV FRPPLWPHQWY DQG RQJRI

5HF QDMAZWVRRDGH WR FDWHJRULHV RI QHW SRVLWLRQ UHVXO
GHFUHDVH LQ QHW SRVLWLRQ LQYHVWHGEOLG)L FFQ SDW RO DNQVH
UHVWDWHPHQW IXUWKHU UHGXFHG WKH X QKIRDNNDDLG- VEHK G
LPSOHPHQWDWLRQ R &R P:S 6I\@ U IVW P 16 QVE \LFRQ F H V

SHYHQXH &ODVVLILFDWLRQV
7KH 'LVWULFW FODVVLILHY UHYHQXH DV RSHUDWLQJ RU QRQ R

2SHUDWLQJ UHYHQXHYV DUH GHULYHG IURP WKH UHYHQXH VRX
'LVWULFWYV RSHUDWLRQV 7KH PDMRU FRPSRQHQWYV RI WKH R

¥ SHDO (VWDWH RSHUDWLQJ UHYHQXHV DUH JHQHUDOO\ Gt
EDVHG RQ D IL[HG SHUFHQWDJH RI WHQDQW UHYHQXHV
FRPPRQ DUHD PDLQWHQDQFH UHLPEXUVHPHQW DQG SDUN

$ *XHVW ([SHULHQFHV 3DUNLQJ RSHUDWLQJ UHYHQXHV LQI

$ ODULWLPH RSHUDWLQJ UHYHQXHV LQFOXGH FKDUJHV IRU
IHHV FUXLVH VKLS VHFXULW\ FKDUJHV GRFNDJH ZKDUI
WDULIIV ILOHG ZLWK WKH )HGHUDO ODULWLPH &RPPLVVLF
LQERXQG DQG RXWERXQG FDUJR ZKHQ FURVVLQJ RYHU '
DVVHVVHG DJDLQVW D YHVVHO IRU WKH ULJKW WR EHUWK

$ +DUERU 3ROLFH RSHUDWLQJ UHYHQXHV LQFOXGH UHLPEX
DQG FLWDWLRQV

1RQ 2SHUDWLQJ UHYHQXHY DUH IURP VRXUFHY UHODWHG WR |
WKH SULQFLSDO RQJRLQJ DFWLYLWLHYV RI WKH 'LVWULFWT{V R
VRXUFHV DUH (53 IXQG UHYHQXH OHJDO VHWWOHPHQW LQW
LPSURYHPHQW IHHV GLYLGHQGV IURP LQYHVWPHQWY DQG /&)

([SHQVH &ODVVLILFDWLRQV
7KH 'LVWULFW FODVVLILHVY H[SHQVHV DV RSHUDWLQJ RU QRQ ¥

2SHUDWLQJ H[SHQVHV DUH IURP H[SHQVH VRXUFHV WKDW FR
RSHUDWLRQV 7KH PDMRU FRPSRQHQWYV RI WKH 'LVWULFW T\
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FRQWUDFWXDO VHUYLFHV FRPPXQLW\ DQG HQYLURQPHQWDO
PHGLFDO HPHUJHQFLHY DQG PDLQWHQDQFH DQG UHSDLUV 7
WKH UHVSHFWLYH RSHUDWLQJ UHYHQXH FRPSRQHQWY IRU UHSES

1RQ 2SHUDWLQJ H[SHQVHYVY DUH IURP H[SHQVH VRXUFHV WKDW
WKDW GR QRW FRQVWLWXWH WKH SULQFLSDO RQJRLQJ DFWLY
RSHUDWLQJ H[SHQVHYVY DUH LQWHUHVW DQG OHJDO VHWWOHPH

3HQVLRQ DQG 23 (%

YRU SXUSRVHV RI PHDVXULQJ WKH QHW SHQVLRQ OLDELOLW\
SHQVLRQV DQG SHQVLRQ H[SHQVH LQIRUPDWLRQ DERXW WK
SHQVLRQ SODQ 30DQ DGPLQLVWHUHG E\ 6DQ 'LHJR &LW\ (PS
DQG GHGXFWLRQV IURP WKH 30DQYV ILGXFLDU\ QHW SRVLWL
UHSRUWHG E\ 6'&(56

YRU SXUSRVHV Rl PHDVXULQJ WKH 23(% OLDELOLW\ DQG GHIH
H[SHQVH LQIRUPDWLRQ DERXW WKH ILGXFLDU\ SRVLWLRQ RI
ILGXFLDU\ SRVLWLRQ KDYH EHHQ GHWHUPLQHG RQ WKH VDPH
ZKHQ FXUUHQWO\ GXH DQG SD\DEOH LQ DFFRUGDQFH ZLWK WK

&DSLWDO *UDQWY DQG &RQWULEXWLRQV

7KH 'LVWULFW UHFRJQL]JHV FDSLWDO JUDQWYV DQG FRQWULI
UHTXLUHPHQWY KDYH EHHQ PHW DQG TXDOLI\LQJ H[SHQVHV D
LQ WKH HYHQW RI D GRQDWHG DVVHW RU DQ DVVXPSWLRQ RI
YDOXH ZKHQ WKH GRQDWLRQ LV UHFHLYHG &DSLWDO DVVHW\
WKH H[SLUDWLRQ RI D OHDVH DUH UHFRUGHG DW HVWLPDWHG

(VWLPDWHYV

7KH SUHSDUDWLRQ RI WKH EDVLF ILQDQFLDO VWDWHPHQWYV
HVWLPDWHY DQG DVVXPSWLRQV WKDW DIIHFW FHUWDLQ UHSR!
GLIIHU IURP WKRVH HVWLPDWHY DQG PDQDIJHPHQW EHOLHYHYV

1HZ *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGV

7KH 'LVWULFW LPSOHPHQWHG WKH IROORZLQJ QHZ JRYHUQPHC
-XQH

t *$6% 6WDWHPHQ@NPBRIQVDWH® HIBMHWGNHWKDW D OLDELO
FRPSHQVDWHG DEVHQFHV2LQFOXGLQJ SDUHQWDO OHDYH
XQWLO WKH OHDYH FRPPHQFHV 7KLV 6WDWHPHQW DOVR |
DEVHQFHV QRW EH UHFRJQL]JHG XQWLO WKH OHDYH LV X
PHDVXULQJ D OLDELOLW)\ IRU OHDYH WKDW KDV QRW EHH:
GDWH RI WKH ILQDQFLDO VWDWHPHQWY $ OLDELOLW)\ IRU
EH PHDVXUHG DW WKH DPRXQW Rl WKH FDVK SD\PHQW R
UHODWHG SD\PHQWYV WKDW DUH GLUHFWO\ DQG LQFUHPH (
LQFOXGHG LQ WKH PHDVXUHPHQW Rl WKH OLDELOLW\

f *$6% 6WDWHPHQAWWRLQ 5LV NUHNMAQURMWX WHKWMH 'LVWULFW
FRQFHQWUDWLRQ RU FRQVWUDLQW PDNHV WKH SULPDU\
UHSRUW D OLDELOLW\ IRU UHYHQXH GHEW YXOQHUDEOH
6WDWHPHQW UHTXLUHV WKH 'LVWULFW WR DVVHVV ZKHWF
FRQVWUDLQW WKDW FRXOG FDXVH WKH VXEVWDQWLDO LF
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OLNHO\ WKDQ QRW WR EHJLQ WR RFFXU ZLWKLQ PRQWK
'LVWULFW GHWHUPLQHY WKDW WKRVH FULWHULD IRU GLV
VKRXOG GLVFORVH LQIRUPDWLRQ LQ WKH QRWHV WR WKH
ILQDQFLDO VWDWHPHQWY WR XQGHUVWDQG WKH QDWXUI
YXOQHUDELOLW\ WR WKH ULVN RI D VXEVWDQWLDO LPSDF

W 8SFRPLQJ *RYHUQPHQWDO $FFRXQWLQJ 6WDQGDUGYV

7KH

t

IROORZLQJ *$6% 6WDWHPHQWY KDYH EHHQ LVVXHXHEXW I
7KH 'LVWULFW LV DVVHVVLQJ ZKDW ILQDQFLDO VWDWHPHQ

*$6% 6WDWHPH@WQARLDO 5HSRUWL QS UWRYAHM VP IBUFGYTHPHD \
FRPSRQHQWYV Rl WKH ILQDQFLDO UHSRUWLQJ PRGHO WR
HVVHQWLDO IRU GHFLVLRQ PDNLQJ DQG DVVHVVLQJ D .
DGGUHVVHV FHUWDLQ DSSOLFDWLRQ LVVXHV 6WDWHPHQ
ILVFDO \HDU HQGLQJ -XQH

*$6% 6WDWHPHYWORV XUH RI &HUWBTXLE B S LWDDWHY D Q\E VO
SURYLGH GHWDLOHG LQIRUPDWLRQ DERXW WKHLU FDSLW
LQFOXGHV SUHVHQWLQJ LQIRUPDWLRQ E\ PDMRU FODVV
LQFOXGH VHSDUDWH GLVFORVXUHV IRU OHDVH DVVHWV
XQGHU BWDWHPHQW 1R DQG VXEVFULSWLRQ EDVHC
$GGLWLRQDOO\ RWKHU LQWDQJLEOH DVVHWYV PXVW EH C
GLVFORVXUHV IRU FDSLWDO DVVHWV KHOG IRU VDOH ZK
\HDU 7KHVH GLVFORVXUHV PXVW LQFOXGH WKH DVVHW
GHSUHFLDWLRQ DQG DQ\ UHODWHG GHEW SOHGJHG DV
HYDOXDWLRQV DUH UHTXLUHG WR DVVHVV WKH OLNHOLK|

ZLOO EH HIIHFWLYH IRU WKH 'LVWULFW EHJLQQLQJ LQ \

X SHFODVVLILFDWLRQV

$ UHFODVVLILFDWLRQ KDV EHHQ PDGH WR WKH IXOO 6WDYV
3D\DEOH DQG '"HSRVLWV (53 )XQGV DQG 2WKHU 6KRUW 7HUP
7KLV FKDQJH KDV QR HIITHFW RQ WKH SUHYLRXVO\ UHSRUWHG \
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&DVK DQG ,QYHVWPHQWYV (VFURZ $FFRXQWV DQG )XQGV +HOG E\

6XPPDU\ Rl FDVK DQG LQYHVWPHQWYV
&DVK DQG FDVK HTXLYDOHQWYV
,QYHVWPHQWYV

5SHVWULFWHG FDVK DQG LQYHVWPHQWYV
OLWLIJDWLRQ )HHV )XQG
1RUWK (PEDUFDGHUR 9LVLRQDU\ 30DQ ODLQWHQDQFH )XQG
5HIXQGDEOH 6HFXULW\ '"HSRVLWY DQG 2WKHU OLVFHOODQHRXV
&KXOD 9LVWD %D\IURQW 'HYHORSPHQW 5,'$
(53 )XQG
/JRZ &DUERQ )XHO 6WDQGDUG /&)6 )XQG
7HUPLQDO )DFLOLW\ ,PSURYHPHQW )XQG
&RXQW\ 6ZHHWZDWHU 3DUN )XQG
2WKHU

7TRWDO UHVWULFWHG FDVK DQG LQYHVWPHQWYV

'"HVLJQDWHG FDVK DQG LQYHVWPHQWYV
'"HVLJQDWHG IRU VSHFLILF FDSLWDO SURMHFWYV DQG FRPPLWPHQW
7RWDO FDVK DQG LQYHVWPHQWYV

&DVK DQG LQYHVWPHQWY FRQVLVW RI WKH IROORZLQJ
&DVK RQ KDQG FXUUHQW
'"HSRVLWV ZLWK ILQDQFLDO LQVWLWXWLRQV
L QYHVWPHQWYV

7RWDO FDVK DQG LQYHVWPHQWYV

,QYHVWPHQWV $XWKRULJHG E\ &DOLIRUQLD *RYHUQPHQW &RGH DQ

&DOLIRUQLD *RYHUQPHQW &RGH ¥ HW VHT DQG WKH %3&MV
,QYHVWPHQWV" DQG WKH %3& 3ROLF\ 1R $ 3/RFDO '"HSRVLWRU\
'LVWULFWYV WHPSRUDU\ LGOH FDVK 7KH WDEOH RQ WKH IROORZ
ERWK &DOLIRUQLD *RYHUQPHQW &RGH DQG %3& 7KH WDEOH D¢
DQG PD[LPXP DOORZDEOH LQYHVWPHQW SHUFHQWDJHV :KLOH WK
FODVVHV PD\ EH ILYH \HDUV %3& OLPLWYVY WKH SRUWIROLRTV 2
GXULQJ ILVFDO \HDU DQG ILVFDO \HDU GLG WKH SRUWIROI
2ZWKHU WKDQ WKH PD[LPXP DOORZDEOH WHUP WR PDWXULW\ WK
&DOLIRUQLD *RYHUQPHQW &RGH f HW VHT
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OD[LPXP $OORZDEOH ,QYHVWPF
 QYHVWPHQW 7\SHV $XWRRUH]W®R E\ $Q\ 2QH ,V[VXHU
&DOLIRUQLD *RYHUQPHQW &BR@WH LDL@W™WH3IX Rl 3JRUWIRIOIRUW|ROLR
86 7UHDVXU\ 2EOLJDWLRQV <HDUV 1R 5HVWULFWLRRQ5HVWU[LFWLRQ
86 $JHQF\ 2EOLJDWLRQV <HDUV 1R 5HVWULFVBURGHQW 3HUVRQ 5
%DQNHUV $FFHSWDQFHYV 'DIV )DLU ODUNHW 9DOXK09O009
30DFHPHQW B6HUYLFH &HUWLILFBRWBVVWRI 'HSPYLW )',& ILPLW
&RPPHUFLDO 3DSHU $ 5DWLQID]V )09 )09
1HJRWLDEOH &HUWLILFDWHV [RI $HIRVLW )09 1R SHVWULLFWLRQ
OHGLXP 7HUP 1RWHV $ 5DWLQJIHDUV )09 )09
OHGLXP 7HUP 1RWHV $$ 5DWLQHDUV )09 )09
SHSXUFKDVH $JUHHPHQWV <HPU 1R 5HVWULFWLRRQ5HVWULFWLRQ
SHYHUVH 5HSXUFKDVH $JUHHPHQ®WW )09 1R SHVWULFWLRQ
/IRFDO $JHQF\ ,QYHVWPHQW )XQ® DB,) 1R 5HVWULFWLRQQ D
-RLQW 3RZHUV $XWKRULW\ 3R[RO<HBS®V )09 QD
6WDWH 2EOLJDWLRQV &DOLIRUHIPUD QG R BHWHW V L F \§ $IROSHIW WQJL FWLR Q
6XSUDQDWLRQDO 2EOLJDWLRPV<HBYVUDWLIDD 1R SHVWUJLFWLRQ

%3 & DOORZV XS WR RI'$ RU KLJKHU UDWHG FRPPHUFLDO SDSHU LI W

6XSUDQDWLRQDO 2EOLJDWLRQV LQFOXGH ,QWHU $PHULFDQ 'HYHORSPHQW
,QWHUQDWLRQDO )LQDQFH &RUSRUDWLRQ

'LVFORVXUHVY 5HODWLQJ WR ,QWHUHVW 5DWH 5LVN

,QWHUHVW UDWH ULVN LV WKH ULVN WKDW IOXFWXDWLRQV LQ PDL
JHQHUDO DQ LQYHVWPHQW ZLWK D ORQJHU WHUP WR PDWXULW\
GRHV DQ LQYHVWPHQW ZLWK D VKRUWHU WHUP WR PDWXULW\

2QH Rl WKH zZD\V WKH 'LVWULFW PDQDJHV LWV H[SRVXUH WR LQWI
ORQJ WHUP LQYHVWPHQWY DQG E\ VWUXFWXULQJ WKH PDWXULW
L, QYHVWPHQW SXUFKDVHYV DUH IXUWKHU VWUXFWXUHG VR DV WR P/
IRU RSHUDWLRQV 7KH 'LVWULFW XVHV UHPDLQLQJ GD\V WR PDWX
E\ ZKLFK WR DQDO\]H WKH SRUWIROLRfVY RYHUDOO VHQVLWLYLW\
XQWLO PDWXULW\ KRZHYHU IRU GLVFORVXUH SXUSRVHV WKH 'LV

7KH IDLU YDOXH RI WKH 'LVWULFWY{YV SRVLWLRQ LQ WKH H[WHUQD
YDOXH RI WKH SRR VKOGV DV RI
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,QIRUPDWLRQ SHUWDLQLQJ WR WKH SRUWXRGLR IVQRGY HIM 6 ORWH G

IROORZLQJ WDEOHYV

'LVWULFW ,QYHVWP

HQWV

5HPDLQLQJ 'D\V WR 0

DWXULW\

,QYHVWPHQW 7\SH

)DLU 9DG
-XQH

XH DVDRVY
RU /HYV

Vv WR

WR

8 6 7TUHDVXU\ 2EOL

JDWLRQYV

2

8 6 $JHQF\ 2EOLJD

WLRQV

2

/RFDO $JHQF\ ,QYH

VWPHQW

XQG /$),)

-RLQW 3RZHUV $XW

KRULW\ 3

RRO -3%

ORQH\ ODUNHW $FF

RXQWV

6XSUDQDWLRQDO 2

EOLJDWLH

QV

&HUWLILFDWHYV RI

THSRVLW

TRWDOV

'LVWULFW ,QYHVWP

HQWV

5H

PDLQLQJ

'‘D\V WR

0

DWXULW\

,QYHVWPHQW 7\SH

)DLU 9D
-XQH

XH DVDRVY
RU /HYV

\% WR

WR

8 6 7TUHDVXU\ 2EOL

JDWLRQV

8 6 $JHQF\ 2EOLJD

WLRQV

2

/IRFDO $JHQF\ ,QYH

VWPHQW

XQG I/$,)

-RLQW 3RZHUV $XW

KRULW\ 3

RRO -3%

ORQH\ ODUNHW $FF

RX QW V

6XSUDQDWLRQDO 2

EOLJDWLH

QV

7TRWDOV

'LVFORVXUHYV 5HODWLQJ WR &UHGLW 5LVN

&UHGLW ULVN LV WKH ULVN WKDW WKH LVVXHU RI
XVLQJ D UDWLQJ DVVLIJQHG E\ D QDWLRQDOO\ UHFRJQL]J]HG VWDWL

DQ LQYHVWPHOQ\

7KH LQIRUPDWLRQ SUHVHQWHG EHORZ LGHQWLILHYVY WKH PLQLPXP
'LVWULFWTV LQYHVWPHQW SKRUHL F\ DG WRKUH HDRFRVK XIDQDY H DWW R § @ \V WE
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)DLU 9D dXHQLERR $FWXDO 5DWLQJ
,QYHVWPHQW 7\SH | -XQH 5DWLQJ$SS $$ $$1 6| 1RW 5D
86 7UHDVXU\ 2EOLJDWLRQY| Q D 2 2 2 2
86 $JHQF\ 2EOLJDWLRQV QD 2 2
/RFDO $JHQF\ ,QYHVWPHQW )XQW Df$,) 2 2 2
-RLQW 3RZHUV $XW[KRULW\ 3RRQ D{3$ 2 2 2
ORQH\ ODUNHW $FFRXQWYV Q O 2 2 2
6XSUDQDWLRQDO 2EOLJDWLRQ%S 2 2 2
&HUWLILFDWHV RI [HSRVLW QD 2 2 2
7RWDOV 2

YDLU 9D d 0H \RRR $FWXDO 5DWLQJ
,QYHVWPHQW 7\SH | -XQH 5DWLQJI$SS $$ $$1 6| 1RW 5D
86 7UHDVXU\ 2EOUJDWLRQV| Q D 2 2 2
86 $JHQF\ 2EOLJDWLRQV QD 2 2 2
/RFDO $JHQF\ ,QYHVWPHQW )XQWE Df$,) 2 2 2
-RLQW 3RZHUV $XW[KRULW\ 3RRQ D|3% 2 2 2
ORQH\ ODUNHW $FFRXQWYV Q O 2 2 2
6XSUDQDWLRQDO 2EOLJDWLRQ%S 2 2 2
7RWDOV 2

2Q 0D\

SD\PHQW UDWLRYV

HIWHQGLQJ WKH
-XQH DQG

WHG

WHG

ORRG\YV GRZQJUDGHG WKH 8 6 FUHGLW UDWLQJ WR
DQRG FRQFHUQVY RYHU WKH ORQJ WHUP VXVWL

WD[ FXWV ZKLFK FRXOG DGG WULOOLRQV WR

&ERQFHQWUDWLRQ RI &UHGLW 5LVN

7KH

PHW &DOLIRUQLD *RYHUQPHQW &RGH PLQLPXP FUHGL

'LVWULFWTV LQYHVWPHQW SROLF\ LV FRQVLVWHQW ZLWK W

OLPLWDWLRQV SODFHG RQ WKH DPRXQW WKDW PD\ EH LQYMHVWHG

DQG JURXSHG E\ LVVXHU DUH LGHQWLILHG LQ WKH WDEOHV E
YDLU 9D XFHOVHQAWDJIH R
,VVXHU ,QYHVWPHQW 7\SH | -XQH 3RUWIROLR
8QLWHG 6WDWHV Rl $PHULF®6 7UHDVXU\ 2EOLJDWLRQYV 2
JHGHUDO +RPH /RDQ %DQN|8 6 $JHQF\ 2EOLJDWLRQV

JHGHUDO $JULFXOWXUDO 0

RBUG JDIH &R B BB UDDMWLIRR V

JHGHUDO +RPH /RD

Q ORUW.]]

BJH &RWGRUDEDLRQ

NLRQV

,QWHUQDWLRQDO )

LQDQFH

&ERSGBOQDWLRQDO 2

FOLJDWLH

QV

JHGHUDO )DUP &UH

GLW %D

(BN6 $JHQF\ 2EOLJD

NLRQV

&DO75867 6 KRUW 7

HUP )XQ

GRLQW 3RZHUV $XW

KRULW\ 3

RRO -3%

/RFDO $JHQF\ ,QYH

VWPHQW

/IRPED® $IJHQF\ ,QYH

WPHQW

XQG /$,)

ORQH\ ODUNHW $FF

RXQWV

6KDUHV RI %HQHILH

LDO ,QWH

HUHVW

&HUWLILFDWHYV RI

'"HSRVLW

EHADMDINLFDWHY RI

'HSRVLW

7TRWDO
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JLVFDO <HDUH (Q THITH®Q H

)DLU 9DOXFIHOVHQWDJIH R
, VVXHU ,QYHVWPHQW 7\SH -XQH SRUWIROLR

8QLWHG 6WDWHV RI $PHULF®6 7UHDVXU\ 2EOLJDWLRQV

JHGHUDO +RPH /RDQ %DQN|8 6 $JHQF\ 2EOLJDWLRQV

,QWHUQDWLRQDO )LQDQFH|8RSSBRQUDWLRQDO 2EOLJDWLRQV

JHGHUDO )DUP &UHGLW %D[@BN6 $IJHQF\ 2EOLJDWLRQV

&D075867 6KRUW 7HUP )XQIGRLQW 3RZHUV $XWKRULW\ 3RRO -3$%

/RFDO $JHQF\ ,QYHVWPHQW/RFD® $JHQF\ ,QYHYWPHQW YXQG /$,)

ORQH\ ODUNHW $FFRXQWV |6KDUHV RI %HQHILHLDO ,QWHUHVW

7TRWDO

&EXVWRGLDO &UHGLW S5LVN

&EXVWRGLDO FUHGLW ULVN LV WKH ULVN WKDW LQYHVWPHQWYV KHC(
RI WKH IDLOXUH RI WKH FRXQWHUSDUW\ ILUP 7KH 'LVWULFW¢Y{V D
ORVVHV E\ WKH FROODSVH RI LQGLYLGXDO VHFXULWLHY GHDOHUYV
WKLUG SDUW\ EDQN WUXVW GHSDUWPHQW DFWLQJ DV DJHQW IRU '
EDQN DQG WKH 'LVWULFW $00 VHFXULWLHV ZLOO EH UHFHLYHG I
7KH 'LVWULFW XVHV WKUHH FXVWRGLDO EDQNV IRU WKH UHFHLSYV
ILVFDO \BRQG ILVFDDHUBWID WHFHLYHG XVLQJ GHOLYHU\ YHUVXV SD\PI

7KH &DOLIRUQLD *RYHUQPHQW &RGH UHTXLUHV WKDW ILQDQFLDO
VHFXULWLHY LQ DQ XQGLYLGHG FROODWHUDO SRRO WKH GHSRVL
FROODWHUDO SRRO PXVW EH JUHDWHU WKDQ RU HTXDO WR F
LQVWLWXWLRQ PD\ DOVR LQ DFFRUGDQFH ZLWK WKH &DOLIRUQLEC
ILUVW WUXVW GHHG PRUWJDJHVY KRZHYHU WKH PDUNHW YDOXH R
RI WKH WRWDO DPRXQW GHSRVLWHG

$O00 LQGLYLGXDO VHFXDWGNIZHVYH KXHOGXEAHD WKLUG SDUW\ EDQN W
WKH 'LVWULFW XQGHU WKH WHUPV RI D FXVWRQGDIMHUHH KHOW BRE
SDUW\ EDQN WUXVW GHSDUWPHQW DFWLQJ DV DJHQW IRU HDFK IX

,QYHVWPHQWY LQ &DO75867 ,QYHVWPHQW 3RRO

7KH 'LVWULFW LV D YROXQWDU\ SDUWLFLSDQW LQ WKH ,QYHVWPH
%HQHILFLDO ,QWHUHVW LQ LQYHVWPHQWY SXUFKDVHG E\ &DO758¢
*RYHUQPHQW &RGH VHFWLRQV DQG FUHDWHG IRU WKH S’
'LVWULFW SDUWLFLSDWHYV LQ WKH &DO0O75867 /LTXLGLW\ )XQG ZKL
XQGHU WKLV DFFRXQW W\SLFDOO\ LQFOXGH 8 6 WUHDVXULHV 8 6
VHFXULWLHY DVVHW EDFNHG VHFXULWLHV EDQNHUV DFFHSWDC
DJUHHPHQWY EDFNHG E\ 86 JRYHUQPHQW DJHQFLHV DQG WU
PXWXDO IXQGV 7KH DPRXQWYV LQYHVWHG LQ &D0O75867 DUH UHFRU

7KH LQYHVWPHQW REMHFWLYHV RI &DO75867 VHHN WR DWWDLQ D
FDSLWDO 7KH SURJUDP LV VXEMHFW WR LQWHUHVW UDWH DQG F
SRWHQWLDO GHFOLQH RI WKH 'LVWULFWIV VKDUH YDOXH LQ UHVS
&DO75867 LV QRW UHJLVWHUHG DV DQ LQYHVWPHQW FRPSDQ\ X
DFFRUGLQJO\ LV QRW VXEMHFW WR WKH SURYLVLRQV RI WKDW $F
UHJLVWHUHG PRQH\ PDUNHW PXWXDO IXQGY DQG RWKHU W\SHV RI
PD\ EH ZLWKGUDZQ ZLWK D KRXU QRWLFH
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/IRFDO $JHQF\ ,QYHVWPHQW )XQG /%,)

7KH 'LVWULFW LV D YROXQWDU\ SDUWLFLSDQW LQ WKH /$,) FUHL
6HFWLRQ XQGHU WKH RYHUVLJKW RI WKH 7UHDVXUHU RI Wi
/,$% SURYLGHV RYHUVLJKW DQG JXLGDQFH WR WKH /$,) 7KH IXQ
WKH WUHDVXU\ SRRO WKDW PD\ EH ZLWKGUDZQ DV QHHGHG RQ D
UHDOL]LQJ LQWHUHVW JHQHUDWHG 7KH 6WDWHIV ,QYHVWPHQW '
RWKHUV LQ WKLV RUGHU DV VWDWHG LQ LWV ,QYHVWPHQW 3ROI
8 6 WUHDVXULHY 8 6 DIJHQFLHY FRPPHUFLDO SDSHU DQG FHUWL
DV FDVK DQG LQYHVWPHQWYV

7KH /$,) DFFRXQW EDODQFHY DUH FDSSHG DW PLOOLRQ DQG

UHJXODU /$,) DFFRXQW SHUPLWYV WUDQVDFWLRQV SHU PRQWK

PLOOLRQ DQG ZLWKGUDZDOV RYHU PLOOLRQ UHTXLUH D KR
GXULQJ ILVFDO \HDU H[FOXVLYHO\ IRU GHSRVLW RI $PHULFDQ
&DOLIRUQLD 6WDWH /DQGV &RPPLVVLRQ $00 FRQGLWLRQV RI 7UD
RQ GHSRVLW DV RI -XRUIHOOLRQ ZDV KHOG LQ WKH '"LVWULFWI{V JHC
/$,) &RYLG DFFRXQW

$FFRXQWV DQG )XQGV +HOG E\ 7TUXVWHH

3XUVXDQW WR WKH $SULO 3URSHUW\ (VFURZ $JUHHPHQW E
'XNH (QHUJ\ 6RXWK %D\ //& WKH 'PYMIVLRY-XQREDMSS UIRJLP BBWRGH
(VFURZ $FFRXQW ZLWK 86 %DQN IRU GHFRPPLVVLRQLQJ GLVPDQW
30DQW 6LWH $00 RI WKH HVFURZ IXQGY DUH LQYHVWHG LQ DQ $
ORRG\ V DV $DD Pl 7KH 3URSHUW\ (VFURZ )XQGV PD\ EH XVHG E\
$FWLRQV VWDWHG LQ WKH /HDVH $JUHHPHQW DQG WKH 5HPHGLD
$JUHHPHQW

7KH 'LVWULFW KDV DQ DPHQGHG HVFURZ DJUHHPHQW GDWHG -XO\

IXQG RI WKRXVDQG IRU FHUWDLQ FODLP FRVWY DWWULEXWDE¢
PDLQWHQDQFH DQG OLIHJXDUG VHUYLFHV 7KH HVFURZ IXQGV DL
EDODQFH RI WKRXVDIMEGDV RI -XQH

2Q -XO0\ WKH 'LVWULFW HVWDEOLVKHG DQ HVFURZ DJUHHPH

JLUH ,QVXUDQFH &RPSDQ\ RI 3LWWVEXUJK 3$ RQ EHKDOI RI LWV
*URXS ,QF DV EHQHILFLDU\ DQG WKH %DQN RI 1HZ <RUN OHOOF
SXUSRVH RI SURYLGLQJ FROODWHUDO IRU WKH 'LVWULFWYV REOL
HVFURZ DFFRXQW ZDV DSSUR[LPDWBQ\G PR D@®Q RE)Q BN RRIL-QOQHHY W
'"UH\VIXV 7UHDVXU\ 6HFXULWLHYV &DVK ODQDJHPHQW )XQG D PRQH\
OHOORQ DQ XQFROODWHUDOL]JHG IXQG ZLWK KROGLQJV LQ 8 |
ORRG\TV DUH $DD Pl DQG SHU 6 DQ® $$$P DV RI -XQH

8QGHU SURYLVLRQV RI WKH LQGHQWXUH IRU WKH 'LVWULFWS{V 5
5HYHQXH %RQGV 6HULHV $ WKH 'LVWULFW LV UHTXLUHG WR PDLQ
7KH 'LVWULFWTV WUXVWHH LV 86 %DQN DQG WKH IXQGV DUH L
DFFRUGDQFH ZLWK WKH ODQJXDJH LQ WKH 'LVWULFWTTV ERQG GRF
REOLJDWLRQV DQG UHSXUFKDVH DJUHHPHQWY VHFXUHG E\ 8 6 WL
$DD Pl IURP ORRG\TV DQG $$$PPI DURP )LWFK DV RI -XQH
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)DLU 9DOXH OHDVXUHPHQW DQG +LHUDUFK\

7KH 'LVWULFW FDWHJRUL]JHV LWV IDLU YDOXH PHDVXUHPHQWYV IRU
E\ JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQFLSOHV 7KH KLHUDUT
WR XQDGMXVWHG TXRWHG SULFHV LQ DFWLYH PDUNHWY IRU LGH!
RWKHU WKDQ TXRWHG SULFHV LQFOXGHG ZLWKLQ /HYHO WKDW
DQG YDOXDWLRQV WKDW KDYH VLIJQLILFDQW XQREVHUYDEOH LQS?>
DUH QRW VXEMHFW WR IDLU YDOXH KLHUDUFK\

7KH 'LVWULFW KDV WKH IROORZLQJ UHFXUDRQ®J IDLU YDOXH PHDYV X

f 86 7UHDVXU\|BHIRROGWQBY RV RDOQGRLAODIVLRQ-XQHDUH FODVVLII
/IHYHO Rl WKH IDLU YDOXH KLHUDUFK\ 7KHVH LQYHVWPHQWYV DL
SULFLQJ VHUYLFH XVLQJ DYDLODEOH PDUNHW LQIRUPDWLRQ DQC
EHQFKPDUNLQJ RI OLNH VHFXULWLHY DQG ELG DQG DVN HYDOXD

t 86 $JHQF\ 2EOLJPWORQRIRXQHDQG PLMWYLRR-XQHDUH FODVVLII
JHYHO RI WKH IDLU YDOXH KLHUDUFK\ 7KHVH LQYHVWPHQWYV DL
SULFLQJ VHUYLFH XVLQJ DYDLODEOH PDUNHW LQIRUPDWLRQ ZLV
SULFLQJ PRGHOV DQG PHWKRGRORJLHYV

f &HUWLILFDWHV Rl FHSBYMIRM-EQHIQG JHUR KROGLQJ\WD DN ROBXQHI|
/IHYHO RI WKH IDLU YDOXH KLHUDUFK\ &'V WA\SLFDOO\ GR QRV
LQVWUXPHQWY ZKLFK ZRXOG EH /HYHO EXW WKH\ GR KDYH R
I[URP EURNHUVY RU SULFLQJ VHUYLFHV DVVXPLQJ WKH SULFLQJ
PRGHOV RU XQREVHUYDEOH LQSXWYV

I 6XSUDQDWLRQDO PEOGOIAROPLRQOQWY RQG UHVSHFWLYHO\ DUH FODVYV
IDLU YDOXH KLHUDUFK\ 7KHVH LQVWUXPHQWY DUH QRW WUDGHCG
ZRXOG TXDOLI\ WKHP DV /HYHO KRZHYHU WKH\ GR KDYH REV
LQVWUXPHQWY \LHOG FXUYHV LQWHUHVW UDWHV FUHGLW VSUH
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&DSLWDO $VVHWYV
JROORZLQJ LV D VXPPDU\ RI WKH FDSLWDO DVMVHWV-BRWLYLW\ IRU

&DSLWDO $VVHWYV
(ISUHVVHG LQ WKRXVDQGYV

-XQH ,QFUHDVH¥UHDVHVDQVIHXYQH
I1RQGHSUHFLDEOH DVVHWYV
/IDQG 2 2
&ERQVWUXFWLRQ LQ SURJUHVYV
'HSUHFLDEOH DPRUWL]DEOH DVVHWYV

/IDQG LPSURYHPHQWYV 2 2 2

%XLOGLQJV DQG VWUXFWXUHV 2 2

ODFKLQHU\ DQG HTXLSPHQW

5RDGV DQG SDUNLQJ ORWYV 2 2

,QWDQJLEOH 2 2

6%,7% 5LJKW 7R 8VH 2
7RWDO DVVHWYV 2

$FFXPXODWHG GHSUHFLDWLRQ DPRUWL]DWLRQ

/IDQG LPSURYHPHQWYV 2 2

%XLOGLQJV DQG VWUXFWXUHV 2 2

ODFKLQHU\ DQG HTXLSPHQW

5RDGV DQG SDUNLQJ ORWYV 2 2

,QWDQJLEOH 2

6%,7% 5LJKW 7R 8VH 2
7RWDO DFFXPXODWHG GHSUHFLDWLRQ
DPRUWL]DWLRQ 2

&DSLWDO DVVHWV QHW 2
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JLVFDO <HDUH (Q THITH®Q H

&DSLWDO $VVHWYV
(ISUHVVHG LQ WKRXVDQGYV

-XQH ,QFUHDVHMUHDVHYDQVIHXQH
1RQGHSUHFLDEOH DVVHWYV
/IDQG 2 2
&RQVWUXFWLRQ LQ SURJUHVV 2
'"HSUHFLDEOH DPRUWL]DEOH DVVHWYV
/IDQG LPSURYHPHQWYV 2 2 2
%XLOGLQJV DQG VWUXFWXUHV 2 2
ODFKLQHU\ DQG HTXLSPHQW
5RDGV DQG SDUNLQJ ORWYV 2 2
,QWDQJLEOH 2 2
6%,7$ 5LIJKW 7R 8VH 2 2
7RWDO DVVHWYV 2
$FFXPXODWHG GHSUHFLDWLRQ DPRUWL]DWLRQ
/IDQG LPSURYHPHQWYV 2 2
%XLOGLQJY DQG VWUXFWXUHV 2 2
ODFKLQHU\ DQG HTXLSPHQW 2
5RDGV DQG SDUNLQJ ORWYV 2 2
,QWDQJLEOH 2 2
6%,7$ 5LIJKW 7R 8VH 2 2
7RWDO DFFXPXODWHG GHSUHFLDWLRQ
DPRUWL]DWLRQ 2
&DSLWDO DVVHWV_ QHW 2

7KH 'LVWULFW UHFRJQL]HG GHSUH FPLIVOLRQ PHRIRA MRLQ DI UR\Y KHH[ S H\C
-XQH DQG UHVSHFWLYHO\

7KH 'LVWULFW KDV HQWHUHG LQWR VXEVFULSWLRQ EDVHG ,QIRU
DFFHVV DQG XWLOL]H VRIWZDUH DSSOLFDWLRQV DQG UHODWHG V
SURYLGH WKH 'LVWULFW ZLWK DFFHVV WR ,7 UHVRXUFHV VXFK DV

$V RYQH DQG WKH 'LVWULFW UHFRJQL]HG WRWMIIRQOXEYDQEOW |
VXEVFULSWLRQ OLOBQ®QWLEBUHRISHFWLYHO\ -$QB LWL P@IZ0 ONK B V
'LVWULFW UHFRUGHG DFF»RXOO®LWR & EDMEROW UJDWSLHRFRQVR Y H O\

7KH 'LVWULFW GLG QRW KDYH DQ\ YDULDEOH SD\PHQWV RU RWKH.L
WKDW ZHUH QRW SUHYLRXVO\ LQFOXGHG LQ WKH PHDVXUHPHQW |
GXULQJ WKH IL\XKFDHD \HDQ® HQGHG
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[RQ 7THP ' HEW
D 6XPPDU\ RI /RQJ 7THUP /LDELOLWLHYV
%HORZ LV D VXPPDU\ RI ORQJ WHUP OLDELOLWLHVDRQ@GG WKHLU

-XQH $PRXQWV 'XH
$V 5SHVWDWHF®HDVHFUHDVHXQH :LWKLQ 2QH <HDU
1RWHYV
6'&5$$ SURPLVVRU\ QRWH 2
5HYHQXH ERQGYV
BHULHV $ ERQGV SD\DEOH 2
BHULHV $ ERQGV SUHPLXP 2 2
7RWDO QRWHV DQG ERQGYV 2
2WKHU QRQFXUUHQW OLDELOLWLHV
8QHDUQHG UHYHQXH 2WKHU 2
8QHDUQHG UHYHQXH 1(93 PDLQWHQDQFH FUHGLWYV 2
&RPSHQVDWHG $EVHQFHV
&RXQW\ 6ZHHWZDWHU 3DUN )XQG 2
6%33 UHPHGLDWLRQ 2 2
OLWLJDWLRQ IHHV 2 2
6%,79%
2WKHU ORQJ WHUP OLDELOLWLHV 2

7TRWDO RWKHU QRQFXUUHQW OLDELOLWLHV
7TRWDO ORQJ WHUP OLDELOLWLHYV

-XQH $PRXQWV 'XH
-XQH ,QFUHD V'MW UHDVHIN 5HVWDWWKLQ 2QH <HDU
1RWHYV
6'&5$% SURPLVVRU\ QRWH 2
5HYHQXH ERQGYV
6HULHV $ ERQGV SD\DEOH 2
6HULHV $ ERQGV SUHPLXP 2 2
7RWDO QRWHV DQG ERQGV 2
2WKHU QRQFXUUHQW OLDELOLWLHV
8QHDUQHG UHYHQXH 2WKHU 2
8QHDUQHG UHYHQXH 1(93 PDLQWHQDQFH FUHGLWYV 2
&RPSHQVDWHG $EVHQFHV
&RXQW\ 6ZHHWZDWHU 3DUN )XQG 2
6%33 UHPHGLDWLRQ 2 2
OLWLIJDWLRQ IHHV 2 2
6%,7$
2WKHU ORQJ WHUP OLDELOLWLHYV 2 2

7TRWDO RWKHU QRQFXUUHQW OLDELOLWLHV
7TRWDO ORQJ WHUP OLDELOLWLHYV

'LVWULFW V GLUHFW ERUURZLQJ DQG SODFHPHQWYV
,QFOXGHYV *$6% 6WDWHPHQW 1R DGMXVWPHQW ZLWK ILVFDO \HDU YDOXH UHVW



E
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7KH 'LVWULFWY{V UHTXLUHG GHEW VHUYKRBRH SD\PHHERAN\G LRU WK
SUHPLXP DUH DV IROORZV

<HDUV (QGLQJ
-XQH 3ULQFLSDO ,QWHUHVMRWDO 'HEW 6HUYLFH

7TRWDO

1RWHV 3D\DEOH
6'&5%$% 3URPLVVRU\ 1RWH

$V SDUW RI WKH WUDQVIHU Rl DLUSRUW RSHUDWLRQV DQG W]
-DQXDU\ DQG SXUVXDQW WR WKH PHPRUDQGXP RI XQGH
SURPLVVRU\ QRWH WR WKH 6'&5$$ WR EH DPRUWL]HG RYHU D S
QRWH UHPDLQV VXERUGLQDWHG WR DOO RWKHU ERQGHG LQGH
1RYHPEHU WKH %3& DXWKRUL]JHG DQ DPHQGPHQW WR \
6'&5$$ ZKLFK PRGLILHG WKH IL[HG DQQXDO LQWHUHVW UDWH |
WHUPV RI WKH QRWH KDYH UHPDLQHG WKH VDPH

SHYHQXH %RQGYV DQG 30HGJH RI 5SHYHQXHYV

6HULHV $ %WRQGYV

2Q 1RYHPEHU WKH "'LVWULFW LVVXHG PLOOLRQ 6HUL
WKH HQWLUH PLOOLRQ RI WKH RXWVWDQGLQJ 6HULHV %

ORQJHU LQ WKH 'LVWULFW V OLDELOLW\ DFFRXQWYVY 6HULHV $
UDQJLQJ IURP WR 6HULDO ERQGYV UDQJH LQ PDWXULW\
UDQJLQJ IURP 6HSWHPEHU WR 6HSWHPEHU %WRQGV

FHUWDLQ SUHYLRXV FDSLWDO H[SHQGLWXUHV IXQG WKH %RQ
3ULQFLSDO SD\PHQWV UHPDWRMWDODNSR U PRHHOMRHIDERQG SUHP
DPRUWL]JHG RYHU WKH OLIH RI WKH ERQG XVLQJ WKH HIITHFWLY

B3OHGJHG 5HYHQXHYV

30HGJHG UHYHQXHV IRU WKH | MWD DO\M®G WD $RERIG PHIEYMHON S U H V
DSSUR[LPDWH®\RWDO 'LVWULFWR IUWXHQXHRDDQGQJ SHUQFANVS® O
LQWHUHVW UHTXLUHPHQWY F RPALSIRLHRE KMR | [D\SFSOUAR [\HPIDUM MIQVG H C
SOHGJHG UHYHQXHV IRU WKH [YWARFDIDO H®D I SHSPIRP BRURTPEHOQH S U H \
RI WKH %RQGVY DQQXDO SULQF LFSDODHDWES @ B & HLGH W \
WKH ILVFDO \HDU HQ/GM®D OXEHD S S P RODAIRFKH OH S U H \RH QWK\H
%RQGVY DQQXDO SULQFLSDO DQG LQRHUMMWD UHTXLUHPHQWYV |
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(YHOQW RI 'HIDXOW 3URYLVLRQV

7KH 'LVWULFW V RXWVWDQGLQJ QRWH RUGERIWRBIL "\& TH S BR LSS
HYHQW Rl GHIDXOW RXWVWDQGLQJ DPRXQWV EHFRPH LPPHGL
QRWH

7KH 'LVWULFW V RXWVWDQGLQJ UHWYERRR/CPR Q GV KU RS VW R Q. P/
GHIDXOW WKH WUXVWHH PD\ WDNH FHUWDLQ DFWLRQV ZLWK |
WKH ERQGKROGHUYV

.l DQ HYHQW RI GHIDXOW VKDOO RFFXU WKHQ DQG LQ HDFK L
GHIDXOW WKH WUXVWHH PD\ XSRQ QRWLFH WR WKH 'LVWULF
LQWHUHVW DFFUXHG WKHUHRQ WR EH GXH DQG SD\DEOH LPF
EHFRPH DQG LPPHGLDWHO\ GXH DQG SD\DEOH

,Q DGGLWLRQ LI DQ HYHQW RI GHIDXOW VKDOO RFFXU DQG EH
IROORZV DQG LQ WKH IROORZLQJ RUGHU

7R WKH SD\PHQW RI DQ\ H[SHQVHV QHFHVVDU\ LQ WKH
RZQHUV Rl WKH ERQGY DQG WKH RZQHUV RI SDULW\ GHEW

7R WKH SD\PHQW RI WKH ZKROH DPRXQW RI ERQG REOL.
VXFK ERQG REOLJDWLRQ DW WKH UDWH RU UDWHV RI LC
SD\PHQW WR WKH SHUVRQV HQWLWOHG WKHUHWR RI DOO
UHGHPSWLRQ SULFH RI DQ\ ERQGV DQG 3' ZKLFK VKDOO K
UHGHPSWLRQ LQ WKH RUGHU RI WKHLU GXH GDWHV ZLWK
ERUQH E\ WKH UHVSHFWLYH ERQGV DQG 3' DQG LI WKH D
WKH ERQGV DQG 3' GXH RQ DQ\ GDWH WRJHWKHU ZLWK
DFFRUGLQJ WR WKH DPRXQWV RI SULQFLSDO RU LQWHUH
HQWLWOHG WKHUHWR ZLWKRXW DQ\ GLVFULPLQDWLRQ RU

8QHDUQHG 5HYHQXH
1(93 PDLQWHQDQFH DTXH VH¥WULWW FURFRMNOWY IRU UHFRJQLI]H

'LHJR &6' VKDUH RI PDLQWHQDQFH DQG VHFXULW\ FRVWYV D
DFFRUGDQFH ZLWK WKH WHUPV RI WKH )LUVW $PHQGPHQW WR
GHVLJQ DQG IXQG SKDVHV RI WKH 1RUWK (PEDUFDGHUR 9LVLR
1(93 FUHGLWYV DV RPQXDQWDSSUR[LFPIDOMHEBP DA)BLRQ UHVSHFEFWLY

&RPSHQVDWHG $EVHQFHV

$00 HPSOR\HHV RI WKH 'LVWULFW HDUQ DQQXDO OHDYH WKDW
EDODQFHV DV RIDQGHLY DSSUR[LPD@GICRQ PD@®LRQ UHVSHFWL
FXUUHQW FRPSHQVDWLRQ UDWHY DQG LQFOXGHYV DSSOLFDEOH

&RXQW\ 6ZHHWZDWHU 3DUN )XQGV

$V PHQWLRQHG LQ 1RWH DLL &KXOD 9LVWD %D\IURQW 'HYH
HIWHQVLYH SXEOLF LQIUDVWUXFWXUH LQ WKH DUHDV ZLWKLQ
3DUN DQG YDULRXV VWUHHW LPSURYHPHQWY 33KDVH $ ,PSUF
,PSURYHPHQWY LV SURYLGHG E\ WKH &RXQW\ RI 6DQ 'LHJR &R
H[SHFWHG WR EH JHQHUDWHG IURP WKH &KXOD 9LVWD %D\IURC

3IXUVXDQW WR WKH 3URMHFW ,PSOHPHQWDWLRQ 30DQ 3,3 UHC
5HYHQXH %RQGV WKH 'LVWULFW VKDOO VXIILFLHQWO\ FRPSO}
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WKH 3,3 RQ -XQH WKH &RXQW\ LQLWLDOO\ WUDQVIHUU
ZKLFK ZLOO EH KHOG E\ WKH 'LVWULFW XQWLO VXIILFLHQW FR
DQ DGGLWPRQDRRQVKH &RXQW\ IRU D WRW B DORXHRI DVQIHY H FR
WKH 'LVWULFW RILHRRUBRE HHQG LW X UHV | RWKW K M DSQUR R H PWFIX® & O D
D WRWDO UHPDLQLQRLIXQIGREDODQFH RI

6RXWK %D\ 3RZHU 30DQW 6LWH '"HPROLWLRQ DQG 5HPHGLDW

3XUuvXbQw WR WKH $VVHW 6DOH $JUHHPHQW EHWZHHQ WKH 'L
DFTXLUHG WKH 6RXWK %D\ 3RZHU 30DQW 6%33 LQ $SULO
6RXWK %D\ //& 'XNH 6RXWK %D\

,Q 0D\ WKH %3& DGRSWHG D UHVROXWLRQ JUDQWLQJ FRQV
*HQHUDWLRQ //& /6 3RZHU DW WKH UHTXHVW RI 'XNH (QHUJ
%D\ 2QH RI WKH FRQGLWLRQV LQFOXGHG LV WKDW 'XNH &DSL\
'LVWULFW KDV DFNQRZOHGJHG DQG DJUHHG WKH 3'XNH *XDU|
(QYLURQPHQWDO 5HPHGLDWLRQ *XDUDQW\ GDWHG $SULO
$VVLIJQPHQW DQG 3URSHUW\ (VFURZ $JUHHPHQW GDWHG $SULO
'LVWULFW VKDOO UHPDLQ LQ HIIHFW XQWLO VXFK WLPH DV \
*XDUDQWHHV

,Q 1RYHPEHU WKH %3& FRQVHQWHG WR /6 3RZHUYV PHUJHI
WUDQVIHU RI FRQWURO RI WKH HTXLW\ LQWHUHVWYV LQ /63 6F
JXDUDQWHHY KDYH UHPDLQHG LQ HIIHFW VLQFH WKH '"\QHJ\ WU

$OVR LQ ILVFDO \HDU WKH &DOLIRUQLD 6WDWH /HIJILVODWX
HQYLURQPHQWDO DQG FRPPXQLW\ LVVXHV DVVRFLDWHG ZLWK
DFFRXQW DQG WRJHWKHU ZLWK LWV HDUQLQJV DUH WR EH X\
LQFOXGLQJ GHFRPPLVVLRQLQJ GHPROLWLRQ DQG UHPHGLDWL

7KH EDODQFH LQ WKH SURSHUW\ HVFURZ DFFRXQW DIWBQGSUD
ZDV DSSUR[LPDOWMK®RWY DPRXQW LV UHSRUWHG LQ WKH 6WD
DVVHWYV

&RVWY DVVRFLDWHG ZLWK GHFRPPLVVLRQLQJ DQG GHPROLWLF
DFFRXQW DUH WKH UHVSRQVLELOLW\ RI "\QHJ\ 3XUVXDQW W
UHTXLUHG WR GHFRPPLVVLRQ GLVPDQWOH UHPRYH WKH IDFL
FOHDU RI DOO VWUXFWXUHY DQG LPSURYHPHQWYV

2Q )HEUXDU\ WKH DERYH JURXQG VXSHUVWUXFWXUH IR
GHFRPPLVVLRQLQJ RI WKH 30DQW DQG WKH UHPRYDO RI EHORZ

7KH &DOLIRUQLD 'HSDUWPHQW Rl 7R[LF 6XEVWDQFHV &RQWU
LQYHVWLIJDWLRQ DQG UHPHGLDWLRQ RI WKH 30DQW VLWH 6'*
FOHDQXS RI 6ROLG :DVWH ODQDJHPHQW 8QLWYV 6:08V DW WKH
LQYHVWLIJDWHG DQG UHPHGLDWHG KRZHYHU WKHUH UHPDLQ
WR REWDLQ ILQDO FORVXUH IURP '76& $V SDUW RI WKLV SUR
HFRORJLFDO ULVN DVVHVVPHQW WR HQVXUH WKDW WKH VLWH
SURSHUW\ E\ WKH "'LVWULFW
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K OLWLIJDWLRQ )HHV )XQG

,Q ILVFDO \HDU WKH 'LVWULFW UHFRUGHG D PLOOLRQ
&DOLIRUQLD &RDVWDO &RPPLVVLRQ DQG /DQH )LHOG '"HYHORSHF
RYHUQLJKW YLVLWRU DFFRPPRGDWLRQVY DW DSSURSULDWH OR
&RPPLVVLRQ UHTXLUHV WKDW WKH IXQGV EH XVHG ZLWKLQ ILY
EH WUDQVIHUUHG WR DQRWKHU HQWLW\ WKDW FDQ SURYLGH O
&RXQW\ &RDVWDO =RQH

,Q ILVFDO \HDUV WKURXJK WKH 'LVWULFW UHFRUGHG
HVWDEOLVKLQJ ORZHU FRVW RYHUXH JKWVXKIHY 0 WWRIUJ DWERRP RHGD

PLOPRQLVWLQJ RI IHHV FROOHFWHG DQG DFFXPXODWHG L
Rl WKH UHFHLSW RI IXQGV WKH 'LVWULFW PD\ HQWHU LQWR I
&RPPLVVLRQ DQG WUDQVIHU WKH IHHV WR WKH &DOLIRUQLD &
DFFRPPRGDWLRQV ,Q QR HYHQW DUH WKH IHHV WR EH XVH!
DFFRPPRGDWLRQV

$W SUHVHQW WKH 'LVWULFW GRHV QRW KDYH DQ DFWLYH SUR
WKH ([HFXWLYH 'LUHFWRU RI WKH &DOLIRUQLD &RDVWDO &RPP
WKH WUDQVIHU RI WKH IXQGY WR DQRWKHU HQWLW\

L 2WKHU /RQJ 7HUP /LDELOLWLHV

7KH 'LVWULFW SDUWLFLSDWHY LQ D ORVV VHQVLWLYH ZRUNH!I
$GGLWLRQDO GHWDLOV DUH GLVFORVHG LQ 1RWH 5LVN 0DQL

'HILQHG %HQHILW 3HQVLRQ 30DQ

30DQ '"HVFULSWLRQV

7KH 'LVWULFW V GHILQHG EHQHILW SHQVLRQ SODQ 30DQ DGPLC
6'&(56 SURYLGHV UHWLUHPHQW GLVDELOLW\ DQG GHDWK EHQH
HPSOR\HU SXEOLF HPSOR\HH UHWLUHPHQW V\VWHP WKDW DFWV D
6DQ 'LHIJR WKH 'LVWULFW DQG WKH 6DQ 'LHJR &RXQW\ 5HIJLRQDO
E\ D %RDUG RI $GPLQLVWUDWLRQ 7KH 'LVWULFWY{V 30DQ LV D T

G RI WKH ,QWHUQDO 5HYHQXH &RGH 7KH %RDUG RI $GPLQLVW!
ILQDQFLDO VWDWHPHQWY DQG UHTXLUHG VXSSOHPHQWDU\ LQIRU
ZULWLQJ WR WKH 6DQ 'LHJR &LW\ (PSOR\HHVY 5HWLUHPHQW 6\VWH
RU E\ FDOOLQJ 7KH UHSRUW LV DOVR DYDLODEOH RQOL

HQHILWY 3URYLGHG

7KH 30DbQ SURYLGHV VHUYLFH UHWLUHPHQW GLVDELOLW\ DQG
EHQHILWY IRU OHPEHUV DUH EDVHG RQ \HDUV RI VHUYLFH FUHGLYV
IDFWRUV YDU\ EDVHG RQ GDWH RI KLUH HOLJLELOLW\ IRU UHWLUF

a *HQHUDO OHPEHUV KLUHG SULRU WR -DQXDU\ DUH HO
VHUYLFH FUHGLW RU DW DJH ZLWK ILYH \HDUV RU PRUH RI

¥ *HQHUDO OHPEHUV KLUHG RQ RU DIWHU -DQXDU\ DUH |
VHUYLFH

¥ 6DIHW\ OHPEHUV KLUHG SULRU WR -DQXDU\ DUH HOLJL
FUHGLW RU DW DJH ZLWK ILYH \HDUV RU PRUH RI VHUYLFH
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¥ 6DIHW\ OHPEHUV KLUHG RQ RU DIWHU -DQXDU\ DQG EH
ZLWK ILYH \HDUV RU PRUH RI VHUYLFH FUHGLW RU DQ\ DJH
¥ 6DIHW\ OHPEHUV KLUHG RQ RU DIWHU -DQXDU\ DUH H(

FUHGLWDEOH VHUYLFH RU DJH ZLWK ILYH RU PRUH \HDUV

$00 PHPEHUY DUH HOLJLEOH IRU QRQ LQGXVWULDO GLVDELOLW\ I
HPSOR\HHV LV RQH RI WKH IROORZLQJ QRQ LQGXVWULDO GHDWK
DQG LQGXVWULDO GHDWK EHQHILW 7KH FRVW RI OLYLQJ DGMXVW
PD[LPXP RI SHU \HDU

$00 HPSOR\HHV FDQ FRQWULEXWH WR D E SODQ 1RQ VZRUQ
-DQXDU\ KDYH WKHLU FRQWULEXWLRQV PDWFKHG E\ WKH 'L
\HDUV RI VHUYLFH (PSOR\HHV GHWHUPLQH KRZ WKHLU FRQWULEX
GDWH IXQGV

(IIHFWLYH -DQXDU\ QHZ 'LVWULFW HPSOR\HHV ZKR DUH GHI
(PSOR\HHVY 3HQVLRQ 5HIRUP $FW 3(35% ZLOO EH VXEMHFW WR
FRQWULEXWLRQ SHUFHQWDJH

D *$6% 6 WDWHPHQW 1R 'LVFORVXUHYV

30DQ %HQHILWV
7KH 30DQYV SURYLVLROXQMQG EHQHVIXPYRQLHHGIPW DRDORZV
*HQHUDO

3ULRU WRQ RU DIWHURU DIWHKURU DIWHU
-DQXDU\ -DQXDU\ -DQXDU\ -DQXDU\
+LUH GDWH *HQHUDOLVFHOODQBIRSY 3(35$%
# WR WR #
%HQHILW IRUPXOD # #

VHUNDBEN VHUNDBEN VHUNDEN VHUYLEH
%HQHILW YHVWLQJ Vﬁ@%ﬁ%%?v\? FUHGLW FUHGLW FUHGLW

%HQHILW SD\PHQWVORQWKO\ DRQWKIGN\ ORWQ WKIHN DRYWKIN IRU OLIH
SHWLUHPHQW DJH * * + *

ORQWKO\ EHQHILWYV DV RI HOLJLEOH
FRPSHQVDWLRQ WR Wk

5HTXLUHG HPSOR\HH FRQWULEXWLRQ UDWHYV
5HTXLUHG HPSOR\HU FRQWULEXWLRQ UDWHYV

WR WR

(PSOR\HHV KLUHG RQ RU DIWHU -DQXDU\ DQG EHIRUH -DQXDU\ DU
JRU HPSOR\HHV KLUHG SULRU WR -DQXDU\ WKH PRQWKO\ EHQHILWYV
PXOWLSOLHG E\ WKH HPSOR\HH V ILQDO FRPSHQVDWLRQ DQG E\ WKH QXP|
FRPSHQVDWLRQ EXW WKH EHQHILW FDQQRW H[FHHG
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6DI1HW\
3ULRU WR 2Q RU DIWH2Q RU DIWHU
-DQXDU\ -DQXDU\ -DQXDU\
+LUH GDWH 3(35%

%HQHILW IRUPXOD # # #

VA VMHUYHPHY VHUWHBHY VHUYLFH
BHQHILW YHVWLQJ VFW:_'%;%(&LF\N FUHGLW  FUHGLW

%HQHILW SD\PHQWY ORQWKO\ IRLRQWHKO\ IRARQMWKO\ IRU OLIH

S5HWLUHPHQW DJH + + +
ORQWKO\ EHQHILWY DV D RI HOLJLEOH
FRPSHQVDWLRQ WR WR

5HTXLUHG HPSOR\HH FRQWULEXWLRQ UDWHYV
S5HTXLUHG HPSOR\HU FRQWULEXWLRQ UDWHYV

7KH PRQWKO\ EHQHILWY DV D SHUFHQW RI HOLJLEOH FRPSHQVDWLRQ LV RQ
E\ WKH QXPEHU RI VHUYLFH FUHGLW \HDUV VR LW ZLOO YDU\ ZLGHO\ DV D S

(PSOR\HHV &RYHUHG

%DVHG RQ WKH 6'&(56 PRVW UHX®K®QW DWWNDIOBDD® ALDQIX B VI GRR)\ |
E\ WKH EHQHILW WHUPV RI WKH 30DQ

*HQHUDO 6DIHW\
,QDFWLYH HPSOR\HHV RU EHQHILFLDULHY FXUUHQWO\ UHFHLYLQJ EH
,QDFWLYH HPSOR\HHYVY HQWLWOHG WR EXW QRW \HW UHFHLYLQJ EHQ
,QDFWLYH HPSOR\HHV QRW HQWLWOHG WR EHQHILWYV 1RQ 9HVWHG
$FWLYH HPSOR\HHYV
7TRWDO

EROQWULEXWLRQV

BHFWLRQ 'LYLVLRQ RI WKH $PHQGHG DQG 5HVWDWHG 6DC
UHTXLUHV WKH 'LVWULFW WR FRQWULEXWH WR WKH 30DQ RQ
PHPEHUV 7KH 3DUWLFLSDWLRQ DQG $GPLQLVWUDWLRQ $JUHHF
DFWXDULDOO\ GHWHUPLQHG WR SURYLGH D VSHFLILF OHYHO F
SHULRGLFDOO\ GHWHUPLQH DQG DGRSW E\ UXOH WKH UHTXLL
PLVFHOODQHRXV DQG VDIHW\ PHPEHUV 7KH PHPEHWRBHLIKW!
GHWHUPLQMGIE\ WRBQH DFWXDULDO YDOXDWLRQV UHVSHFV

*HQHUDO OHPEHUV
6DIHW\ OHPEHUV

&ODVVLF PHPEHU FRQWULEXWLRQ UDWHY DV D SHUFHQWDJH |
OHYHO DQG FHUWDLQ QHIJRWLDWHG FRQWUDFWY WKDW UHTXI
ZKLFK LV UHIHUUHG WR DV WKH 3RIIVHW ~ $00 RU SDUW RI W}
HPSOR\HHVY KLUHG SULRU WR 2FWREHU WKH RITVHW UDW|
IRU VDIHW\ HPSRRAWHDVHW\ FKLHREBIPDRMLIAHPHQW HPIRQRDHV R 0
HPSOR\HHV
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JRU JHQHUDO HPSOR\HHV KLUHG RQ RU DIWRW 2BWREHHP SOR\H
IRU VDIHW\ FKLHIRRJI BRQDRDFHPHQW HPIRQWRDHOHOV RWEE UV DRE® |LY
WKH 'LVWULFW SDLG HPSORHBEGER@PWOUOHRWYHRY LRVIHOH WYV R

(INTHFWLYH -DQXDU\ QHZ PHPEHUV XQGHU 3(35%$ DUH UHTX
RITVHW

JRU ILVFDODEOUWKH FRQWULEXWLRQV PDGH E\ WKH 'LVWULFW

&RQWULEXWLRQV HPSOR\HU
&RQWULEXWLRQVY HPSOR\HH SDLG E\ HPSOR\HU

%DVHG -RQHWKHDQBQH DFWXDULDO YDOXDWDRGV HRXEG RNHVUHI
DFWXDULDOO\ GHWHUPLQHG ZHLJKWHG FRQWULEXWLRQ UDWHYV

*HQHUDO OHPEHUV
6DIHW\ OHPEHUYV

1HW 3HQVLRQ /LDELOLW\

7KH 'LVWULFWV QHW GH Q V LIRQ POILLOEXLLOH GV D B WKRIH WRWDO SHQ
SODQYV ILGXFLDU\ QHW SRVLWLRQ-XDHH QHMW PHIQWLRGE @ LLD/E R(

XVLQJ DQ DQQXDO D-KWXDULXS DVRRHE W.RRVRYIRVWDQGDU
SURFHGXUHV 7KHUH ZHUH QR VLJQLILFDQW HYHQWYV EHWZHH
XSGDWH SURFHGXUHV RQO\ LQFOXGHG WKH DGGLWLRQ RI VHUY

$FWXDULDO $VKXPWWWD@VSHQVLRQ OLDELOLW\ ZDV GHWHUPLQ

'"HVEULSWLRQ -XQH -XQH
9DOXDWLRQ 'DWH -XQH -XQH
OHDVXUHPHQW 'DWH -XQH -XQH

$FWXDULDO FRVW PHWKRQ@WU\ $JH 1RUPDO(@WRVW SOHWIKRRIP DO &RVW
$FWXDULDO DVVXPSWLRQV

'LVFRXQW UDWH

,QIODWLRQ

&RVW RI OLYLQJ DGMXVWPHQW

3URMHFWHG VDODU\ LQFUHDVH

,QYHVWPHQW UDWH RI UHWXUQ

30XV PHULW FRPSRQHQW EDVHG RQ HPSOR\HH FODVVLILFDWLRQ DQG \HD!
I1HW RI LQYHVWPHQW H[SHQVHV

ORUWDOLW\ UDWHV IRU DFWLYH PHPEHUV DQG KHDOWK\ UHWL
$FWXDULHV 3XEOLF *HQHUDO (PSOR\HHV $PRXQW :HLJKWHG O
PRUWDOLW\ LPSURYHPHQWY SURMHFWHG IURP XVLQJ D YDU
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7KH 6'&(56 %RDUG KDV WKH DXWKRULW\ WR VHOHFW HFRQRP
DVVXPSWLRQV XVHG LQ WKLV UHSRUW UHIOHFW WKH UHVXOW
DFWXDULDO FRQVXOWLQJ ILUP &KHLURQ DQG DGRSWHG E\ WKH

'LVFRXQW7EBWGLVFRXQW UDWH XVHG WR PHDMVRUHWHKH WRWDC
DQG -W&H PHDVXUHPHQW GDWHVY 7KH DFWXDULDO RSLQLRQ
WKDW WKH HPSOR\HHV ZLOO FRQWLQXH WR FRQWULEXWH WR
KLVWRULFDO SUDFWLFH RI FRQWULEXWLQJ WR 6'&(56 EDVHG R
HTXDO WR DQQXDO QRUPDO FRVW DQ DPRXQW QHFHVVDU\ WR
H[SHFWHG DGPLQLVWUDWLYH H[SHQVHV DQG WKH DPRXQW QHI

%DVHG RQ WKHVH DVVXPSWLRQV DGKHUHQFH WR WKH DFWXD
SODQ V SURMHFWHG ILGXFLDU\ QHW SRVLWLRQ EHLQJ JUHDWH
SHULRG 7KHUHIRUH WHKRUGILWHFDXAQIW DRSS B LARIG WR DOO SHULF
SD\PHQWV WR GHWHUPLQH WKH WRWDO SHQVLRQ OLDELOLW\

7KH WDEOH EHORZ UHIOHFWV EHVW HVWLPDWHY Rl JHRPHWUL]
HDFK PDMRU DVVHW FODVV LQFOXGHG LQ WKH SHQVERQHSODQ

D @GQ H ([SHFWHG UHWXUQV DUH EDVHG RQ REVHUYDEOH
PDUNHWYVY DQG FRQVHQVXV HVWLPDWHV IRU PDMRU HFRQRPLF
DQG ZKHUH QHFHVVDU\ MXGJPHQW EDVHG PRGLILFDWLRQV DU
LQYHVWPHQW H[SHQVHV

7DUJHW $VVHW $OORFDWLRQ DQG 5DWHV RI 5H
DV RI -XQH
7DUJHW /RQJ 7HUP ([SHF\RBG 7THUP ([SHFWHG
$VVHW &ODVV $OORFDWBRQO 5DWHV RI1RBMHVDWQ5DWHY RI 5H

'RPHVWLF (TXLW\
,QWHUQDWLRQDO (TXLW\
*OREDO (TXLW\
'RPHVWLF )L[HG ,QFRPH
5HWXUQ 6HHNLQJ )L[HG ,QFRPH
5HDO (VWDWH

BULYDWH (TXLW\
,QIUDVWUXFWXUH
3ULYDWH 'HEW
'LYHUVLI\LQJ
2SSRUWXQLW)\ )XQG

7TRWDO
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7TDUJHW $VVHW $OORFDWLRQ DQG 5DWHV RI 5H
DV RI -XQH

7DUJHW /RQJ 7HUP ([SH
$VVHW &ODVV $OORFDWBRIQO 5DWHV RI1BRWXDQ
'RPHVWLF (TXLW\
,QWHUQDWLRQDO (TXLW\
*OREDO (TXLW\
'RPHVWLF )L[HG ,QFRPH
(PHUJLQJ ODUNHW 'HEW
5HDO (VWDWH
3ULYDWH (TXLW\
,QIUDVWUXFWXUH
2SSRUWXQLW\ )XQG

7TRWDO

&KDQJHV LQ WKH 1HW 3HQVLRQ /LDELOLW\

&KDQJHV LQ WKH 1HW 3HQVLRQ /LDOEH OLWAHDNMA RDIVWMRID ®RIDW X UH

,QFUHDVH 'HFUHDVH

RWDO 3HQSDOPQ@ )LGXFLUMW 3HQVLRQ
JLDELOLW\1HW 3RVLWLRIQDELOLW\

7

%DODQFHV DW -XQH
&KDQJHV IRU WKH \HDU

BHUYLFH FRVW 2
,QWHUHVW 2

&KDQJHV RI EHQHILWYV 2 2 2
'LIIHUHQFHYV EHWZHHQ H[SHFWHG DQG DFWXDO HPSHULHQFH
&KDQJHV RI DVVXPSWLRQV 2
&RQWULEXWLRQV HPSOR\HU 2

&RQWULEXWLRQV HPSOR\HH SDLG ERHPSOR\HU
&RQWULEXWLRQV HPSOR\HH 2

1HW LQYHVWPHQW LQFRPH 2

%HQHILW SD\PHQWV 2
$GPLQLVWUDWLYH H[SHQVHYV 2

1HW FKDQJHV
%DODQFHYVY DW -XQH

6RXUGF B (56 *$6% 5HSRUW ZLWK D PHDVXUHPHQW GDWH RI -XQH

'XULQJ WKH PHDVXUHPHQW \HDU WKH QHW SHQVRIRMQBEGRDHEUDLE
FRVW DQG LQWHUHVW FRVW LQFUHPVOIGKRGH ARBQ W U IDESSNVIRR DI
LQFRPH OHVV DGPLQLVWUDWLYH H[SHQVHNL GOHHRIMHD X/ H & HWRKHD
HFRQRPLF DQG GHPRJUDSKLF DVVXPSWLRQV GXBLQDKWRIKH HDU
DFWXDULDO OLDELOLW\ HI[SHULHQFH PRODHIFKVERWDQ@JSWMIQN LR QL
Rl -XQH ZDV EDVHG XSRQ WKH VDPH PHPEHUVKLS GDW
SURYLVLRQV DV ZHUH XVHG LQ WKH DFWXDULDO YDOXDWLRQ D
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&KDQJHV LQ WKH 1HW 3HQVLROXDMELOZWUBWRIIRDDRZVHPHQV

,QFUHDVH 'HFUHDVH

7RWDO 3HQSDRQ@ )LGXFLUMW 3HQVLRQ

JLDELOLW\1HW 3RVLWLRIQDELOLW\
%DODQFHV DW -XQH
&KDQJHV IRU WKH \HDU
6HUYLFH FRVW 2
LQWHUHVW 2
&KDQJHV RI EHQHILWV 2 2 2
'"LITHUHQFHYV EHWZHHQ H[SHFWHG DQG DFWXDO HPSHULHQFH
&KDQJHV RI DVVXPSWLRQV 2 2 2
&RQWULEXWLRQV HPSOR\HU 2
&RQWULEXWLRQV HPSOR\HH SDLG E\2HPSOR\HU
&RQWULEXWLRQV HPSOR\HH 2
1HW LQYHVWPHQW LQFRPH 2
%HQHILW SD\PHQWYV 2
$GPLQLVWUDWLYH H[SHQVHYV 2
1HW FKDQJHV
%DODQFHV DW -XQH
BRXUFEBI(56 *$6% 5HSRUW ZLWK D PHDVXUHPHQW GDWH RI -XQH

'XULQJ WKH PHDVXUHPHQW \HDU WKH QHW SHQWPILRP@KIA®HUYL)
FRVW DQG LQWHUHVW FRVW LQFUHPVOIBKRGH FRO W U IDESSVIRR D
LQFRPH OHVV DGPLQLVWUDWLYH H[SHQ V HR/L OGO FRUH DA/HHEH WQIKRH F
LQ EHQHILWY RU DVVXPSWLRQV GXULQJ WKH \HDU EXW WKHU
DSSUR[LPDWHO®KRQVRWDO SHQVLRQ OLDELOLW\ 73/ DV RI -}
PHPEHUVKLS GDWD DFWXDULDO DVVXPSWLRQV DQG PHWKRGYV
DV RI -XQH

6HQVLWLYLW\ RI WKH 1HW 3HQVLRQ /LDEI&EHWNR®YEBRZKRQQJHWHL
SHQVLRQ OLDELOLW\ RI WKH "L\XWQUILFWD @&QR | W KHD P ¥ QXX WHG
WKH GLVFRXQW UDWH DV ZHOO DV ZKDW WKH 'LVWULFWITV QH
UDWH WKDW LV RQH SHUFHQWDJH SRLQW ORZHU RU RQH SHUFF

'"HFUHDVHVFRXQ ,QFUHDVH
-XQH
1HW 3HQVLRQ /LDELOLW\
"HFUHDVHVFRXQ ,QFUHDVH
-XQH

1HW 3HQVLRQ /LDELOLW\

SHQVLRQ 30DQ )LGXELBDWDLOW SRQYPLRURDPWLRQ DERXW WKH SF
DYDLODEOH LQ WKH LVVXHG 6'&(56 ILQDQFLDO UHSRUWYV
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SHOQVLRQ ([SHQVH DQG '"HIHUUHG 2XWIORZV ,QIORZV RI 5HVRXU

JRU WKH ILVFDOQWHDUD HEBGHG WKH 'LVWULFW UHFRJQL]JHG S|
PLOODIORXQ PLOOHRQHFWLXGI®\ $VORREQH WKH 'LVWULFW UHS|
RXWIORZV RI UHVRXUFHY DQG GHIHUUHG LQIORZV RI UHVRXUFF

"H UHG 'HIHUUHG 'H UHG 'HIHUUHG
2XWIORZV RRIORZV RREXWIORZV RQIORZV RI
5HVRXUFHWHVRXUFHBHVRXUFHWHVRXUFHV

3HQVLRQ FRQWULEXWLRQV PDGH VXEVHTXHQW WR

PHDVXUHPHQW GDWH 2 2

"LIIHUHQFH EHWZHHQ H[SHFWHG DQG DFWXDO

H[SHULHQFH 2 »

&KDQJHV LQ DVVXPSWLRQV 2 2 2

1HW GLIIHUHQFHV EHWZHHQ SURMHFWHG DQG DFWXDO

HDUQLQJV RQ SHQVLRQ SODQ LQYHVWPHQWYV 2

7RWDO 2 2

'"HIHUUHG RXWIORZV Rl UHVRXUFHV UHODWHG WR FRQWULEXW
PL DR ZLOO EH UHFRJQL]JHG DV D UHGXFWLRQ RI WK
HQGLQJ -XQH 7KH GHIHUUHG RXWIORZV DQG ©HIHUUHG
ZLOO EH UHFRJQL]JHG DV SHQVLRQ H[SHQVH LQ IXWXUH \HD

<HDU (QGLQIHQVLRQ
-XQH SHQVH

([

3D\DEOH WR WKH 3HQVLRQ 30DQ

7KH 'LVWULFW KDG QR RXWVWDQGLQJ DQQXDOO\ GHWHUPLQHC
HQGMQH

SUHVHUYDWLRQ RI %HQHILWY 30DQ 32% 30DQ

7KH 32% 30DQ LV D VLQJOH HPSOR\HU TXDOLILHG JRYHUQPHC
6HFWLRQ P ZKLFK ZDV FUHDWHG E\ &RQJUHVV WR DOORZ
WKH &RGH 6HFWLRQ E OLPLWV DQG WKHUHIRUH FDQQRW |
IHGHUDO WD[ ODZ WKH 32% 30DQ LV XQIXQGHG ZLWKLQ WKH P
WKH 32% 30DQ WR FRYHU IXWXUH OLDELOLWLHV EH\RQG WKH F
6'&(56 KDV HVWDEOLVKHG SURFHGXUHV WR SD\ IRU WKHVH EH(
'LVWULFW )RU SXUSRVHV RI GLVFORVXUH UHTXLUHPHQWYVY XQC
30bQ WR EH DQ DUUDQJHPHQW WKDW DOORZV SD\PHQW RI EHC
WKH 32% 30DQ WR EH D VHSDUDWH GHILQHG EHQHILW SODQ

JRU ILVFDODGEOUWKH 'LVWUWKWRSBMIGCEW KRXVBQYSESHFWLYHO\ LQ E

E OLPLWV IRU WKH 32% 30DQ 7KH QXPEHU RI SDUWLFLSDQ\
QXPEHU RI SHQVLRQ SODQ SDUWLFLSDQWYV ZKR H[FHHG WKH I
6'&(567 DFWXDU\ 7KH PD[LPXP DQQXDO SDUWLFLSDQW SD\PHQ
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ZDV WKRXVDQG LQFUHDVHG IURP )W K RXR/@® @G | FRW\ W K R EF
LV DGMXVWHG GRZQZDUG GHSHQGLQJ RQ WKH DJH Rl WKH SDU\

7RWDO 3HQVLRQ /LDELOLW\

7KH 'LVWULFWYV 32% WRWBDXQBHQVLRQPODDEN@EWDV7RVLOQY RO
DQQXDO DFWXDUIXOQH YDOXPBDLRK@DE WRIXVLQJ VWDQGDUG XSGI
7KHUH ZHUH QR VLJQLILFDQW HYHQWV EHWZHHQ WKH YDOXC
SURFHGXUHV RQO\ LQFOXGHG WKH DGGLWLRQ RI VHUYLFH FRV
DGMXVWPHQW GXH WR WKH FKDQJH LQ GLVFRXQW UDWH DV RI

$FWXDULDO &RVW OHWKRG DQGZOW BRSWHIURPQQYHG XVLQJ WKH IF

$V RI $V RI
-XQH -XQH
9DOXDWLRQ GDWH -XQH -XQH
OHDVXUHPHQW GDWH -XQH -XQH

$FWXDULDO FRVW PHWKRQWU\ $JH $FWXDULDWU& RBW PHWXRGLDO &|
$FWXDULDO DVVXPSWLRQV

'LVFRXQW UDWH

&RVW RI OLYLQJ DGMXVWPHQW

SURMHFWHG VDODU\ LQFUHDVH

30XV PHULW FRPSRQHQW EDVHG RQ HPSOR\HH FODVVLILFDWLRQ DQG \HDI

ORUWDOLW\ UDWHV IRU DFWLYH PHPEHUVY DQG KHDOWK\ UHWL
$FWXDULHYV (PSOR\HHV $PRXQW :HLJKWHG ORUWDOLW\ 7DE
LPSURYHPHQWY SURMHFWHG IURP XVLQJ D YDULDWLRQ RI 3

&KDQJH LQ 7RWDO 3HQVLRQ /LDELOLW\

&KDQJHV LQ WKH 73/ DV RAQWKH PHDUHK DN PIRQW RZD/W H

,QFUHDV

'"HFUHD

7RWDO 3
/LDELO

O IxT

VLRQ

\%
H
LW\

32% 30DQ
%DODQFH DW -XQH

&KDQJHV IRU WKH \HDU
6HUYLFH FRVW
,QWHUHVW RQ WKH WRWDO SHQVLRQ OLDELOLW\
'"LIIHUHQFHYV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV LQ DVVXPSWLRQV
%HQHILW SD\PHQWYV
1HW FKDQJHV
%DODQFH DW -XQH

=
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&KDQJHV LQ WKH 73/ DV RAQHKH PHDIMX DN PIRQW RZD/W H

R
32% 30DQ /LDEL
%DODQFH DW -XQH

&KDQJHV IRU WKH \HDU
6HUYLFH FRVW
,QWHUHVW RQ WKH WRWDO SHQVLRQ OLDELOLW\
'LIITHUHQFHVY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV LQ DVVXPSWLRQV
%HQHILW SD\PHQWYV
1HW FKDQJHYV
%DODQFH DW -XQH

'XULQJ WKH PHDVXUHPHQW ILVRAK® \HD UG HRBHIRXGEB® QBEDULO\ G
H[SHULHQFH JDLQV GHFUMHORXWVEROQWKHE AR/HEAW SD\PHQWYV GHFL
WKRXWWVYRPSWLRQV ZHUH FKDQJHG GLVFRXQW UDWH EDVHG R
E\ WKRXYRW®FWXDULDO H[SHULHQRHKE®RVHLPG FCRMWN. QU CGXKH W
H[SHFWHG E OLPLWYV ZKLFK UHVXOWHG LQ VPDOOHU 32% E
LV DSSUR[LPDWHO\ WKRXVDQG

7KH 73/-XQHRI LV EDVHG XSRQ WKH VDPH GDWD DFWXDULDO

LQ WKH DFWXDULDOYH YDOBRDQW LRQ AW IRUH VXPPDUL]JHG LQ WKH

6'&(56 6DQ 'LHJR 8QLILH)GQBRUW7KNWBEPXHRY RUIV EDVHG RQ |

IRUZDUG RI WKEH73/ DEVXWIDOVR LQFRUSRUDWHDVIH G LR/G RAKIQHV -
%RQG %X\HU *2 <HDU OXQLFLSDO %RQG ,QGH]

6HQVLWLYLW\ RI WKH 3HQVLRQ /LDELOLWH WROOKRXQ HHVS UG WHK
OLDELOLW\ RI WKMQHVWULGEWQHYV RPHDREKKUHPHQW GDWHV FD
GLVFRXQW UDWH DV ZHOO DV ZKDW WKH "LVWULFW{V SHQVLR
LV RQH SHUFHQWDJH SRLQW ORZHU RU RQH SHUFHQWDJH SRLQ

'LVFRXQW
'"HFUHDVH 5DWH ,QFUHDVH
-XQH
7RWDO 3HQVLRQ
JLDELOLW\
'LVFRXQW
'"HFUHDVH 5DWH ,QFUHDVH

-XQH

7RWDO 3HQVLRQ
JLDELOLW\
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JRU WKH ILVFPPOQYHDUDNG@EBRHHG WKH 'LVWULFW UHFRJQL]HG 32¢
WKRXOMPAD WKRXVBQSHFWLYHO\ DQG UHSRUWHG GHIHUUHG |
GHIHUUHG LQIORZV Rl UHVRXUFHY UHODWHG WR SHQVLRQV IUR

'"HIHUUHG RXWIORZV Rl UHVRXUFHVY UHODWHG WR FRQWULEXW

W KR XD-IXQG ZLOO EH UHFRJQL]JHG DV D GHFUHDVH WR WKH
-XQH 7KH GHIHUUHG RXWIORZV DQG LQJMRZV KILOE VR
UHFRJQL]JHG DV SHQVLRQ H[SHQVH DW -XQH DV IROORZV

&

<HDU (QGLQ
-XQH

—~
—

F 6XPPDU\ RI 3HQVLRQ $PRXQWV
$ VXPPDU\ RI WKH SHQVLRQ DPRXOQXQHIRU WKSIU'HVWQWFHE §HOQ R

6'&(56 32% 7RWDO
1HW SHQVLRQ OLDELOLW\
'HIHUUHG RXWIORZV SHQVLRQV
'HIHUUHG LQIORZV SHQVLRQV
3HQVLRQ H[SHQVHV FUHGLW

$ VXPPDU\ RI WKH SHQVLRQ DPRXOQXQHIRU IWKSIU'HVWQWFHE §HOQ R

6'&(56 32% 7RWDO
1HW SHQVLRQ OLDELOLW\
'HIHUUHG RXWIORZV SHQVLRQV
'HIHUUHG LQIORZV SHQVLRQV
3HQVLRQ H[SHQVHV FUHGLW

(PSOR\HHV 'HIHUUHG &RPSHQVDWLRQ 30DQ 30DQ

7KH 'LVWULFW RIIHUV LWV HPSOR\HHV D GHIHUUHG FRPSHQVDWLR
6HFWLRQ E 7KH 30DQ DYDLODEOH WR WKS$H'URFNMWWUY. AFWKTHP HRP B G
D SRUWLRQ RI WKHLU VDODU\ XQWLO IXWXUH \HDUV 7KH 'LVWULF\
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7KH GHIHUUHG FRPSHQVDWLRQ LV QRW DYDLODEOH WR HPSOR\
XQIRUHVHHDEOH HPHUJHQF\ (PSOR\HHV PD\ ERUURZ IURP WKHLU |

7KH 30DQ LV DGPLQLVWHUHG E\ WKH 'LVWULFW DQG FRQWUDFWH
6HFWLRQ GHIHUUHG FRPSHQVDWLRQ SODQ DOO GHIHUUHG FR
GHIHUUHG FRPSHQVDWLRQ DPRXQWYVY KHOG E\ WKH ILQDQFLDO L«
EHQHILFLDULHYVY DUH KHOG LQ WUXVW IRU HPSOR\HHV

$V VXFK HPSOR\HH DVVHWV KHOG LQ ,5& 6HFWLRQ SODQV DUH
FODLPV RI WKH 'LVWULFWfV JHQHUDO FUH G )MGRXFL D | DEFWR ¥ &W DI
6WDWHPHQMUWDLQ &RPSRQHQW 8QLW &ULWHULD DQG $FFRXQWLC
6HFWLRQ '"HIHUUHG &RPSHQVDWLRQ 30DQV DQ DPHQGPHQW RI *
RI *$6% 6WDWHPISQOW\HR DVVHWY DUH QRW UHIOHFWHG LQ WKH 'LV

2WKHU 3RVWHPSOR\PHQW %HQHILWV 23(%
30DQ '"HVFULSWLRQ DQG %YHQHILWYV 3URYLGHG

,Q DGGLWLRQ WR SHQVLRQ EHQHILWY GHVFULEHG LQ 1RWH WKH
HOLJLEOH FXUUHQW DQG UHWLUHG HPSOR\HHV 7KH 23(% 30DQ L
23(% WR WKH HPSOR\HHV RI RQO\ RQH HPSOR\HU G6HSDUDWH ILQD(

*HQHUDO QRQ VZRUQ HPSOR\HHV DQG VZRUQ +DUERU 3ROLFH H
UHFHLYH PHGLFDO GHQWDO DQG OLIH LQVXUDQFH FRYHUDJH
HPSOR\HHV KLUHG RQ RU DIWHU -DQXDU\ DUH HOLJLEOH WR
+5$ WR SD\ IRU KHDOWK FDUH UHODWHG H[SHQVHV 7KH +5% ZL(
WKURXJK D WUXVW 7KH WUXVW ZLOO QRW EH DFWLYDWHG XQWI
$V RI -XQH WKH 'LVWULFW KDV QRW PHW WKH WKUH

(OLJLELOLW\ IRU %HQHILWYV

$00 IXOO WLPH HPSOR\HHVY DUH HOLJLEOH IRU WKHVH EHQHILWYV L
ZLWK WKH 'LVWULFW 7KLV PHDQV WKDW WKH\ PXVW PHHW WKH F
DFWLYHO\ HPSOR\HG DW WKH 'LVWULFW VXPPDUL]JHG LQ WKH WD

PXVW KDYH DW OHDVW \HDUV RI| 'LVWULFW VHUYLFH WR EH F



6$1 ',(*2 81,),(' 3257 ',675,&7
1RWHV WR WKH %DVLF )LQDQFLDO 6WDWHPHQW

JLVFDO <HDUH (Q THITH®Q H

(PSOR\HH
*URX|S 'DWH RI +LUH (OLJLELOLW\ DW WKH (DUOLHU F
+LUHG SULRU WR PFWBEHUDQG \HDUV RI VHUYLFH FUHGLW
OHGLFDO GHQWDER, &PV LFGdH BHRTHBYY RI VHUYLARH FUHGH
BIEQUGHSUT(I%URL\;VRDIVI\Z/)H‘YJ"Q'ENVRED-I@G \HDUV Rl VHUYLFH FUHGLW
- A \
OHGLFDO GHowDR M1 FORGH L HPWY Rl VHUYLRH FUHG
y \HDUV RI '"LVWULFW VHUYLFH UHTXLUH
OD N |¥LUHG RQ RU DIWHY $DBXDDQG ILYH \HDUV RI VHUYLHH FUHG
58 EHQHILW y \HDUV RI 'LVWULFW VHUYLFH FlUHGLW
y \HDUV RI '"LVWULFW VHUYLFH UHTXLUH
TLUHG RQ RU DIWHY $OMXDDLWK \HDUV RI VHUYLFH|FUHGLW
*55 EHQHILW y $JH ZLWK ILYH \HDUV RI VHUYLFH FU}
y \HDUV RI '"LVWULFW VHUYLFH|UHTXLU
*LUHG SULRU WR ?fVBEHUDQG \HDUV RI VHUYLFH FUHGLW
OHGLFDO GHQWDR, sPVLFpydH BARTHBYY RI VHUYLRH FUHGH
TLUHG RQ RU DIWHYY SFMREDQG \HDUV RI VHUYLFH FUHGLW
DQG SULRU WR -DRXBYN  DOG LY H\HPYY, Rl VHUYLRH FUHG
OHGLFDO GHOQwD|Z BRULe RTIu UK HIPwWY
y \HDUV RI 'LVWULEW VHUYLFH UHTXLUH
$00 ALLUHG RQ RU DIWHY $0RXDDRG \HDUV RI VHUYLFH FUHGLW
1rq PQC EHIRUH -DQXb LA D Y RI VHUYLRH FUHG
Q OHGLFDO GHQWDIKY EHU I FDRGHEHHHHPWY
6ZRU y \HDUV RI 'LVWULFW VHUYLFH UHTXLUH
+LUHG RQ RU DIWHKHY $DRXDDORG \HDUV RI VHUYLFH FUHGLW
*5% EHQHILW y $JH DQG ILYH \HDUV RI VHUYLHH FUHG
y \HDUV RI '"LVWULFW VHUYLFH UHTXLUH
+LUHG RQ RU DIWHY $DRXDPURG ILYH \HDUV Rl VHUYLHH FUHG
$ +53 EHQHILW | \HpUV RI '"LVWULFW VHUYLFH UHTXLUH
(PSOR\HHV &RYHUHG
3HU WKH $FWXDULDO 9DOXDWLRQ DV RI -XO\ WKH IROORZL
WHUPV XQGHU WKH 23(% 30DQ
(PSOR\HH $FWLYH ,QDFWLYH (PSOR\HHV ZHWLUF
*URX|S 'DWH RI +LUH &ULMPBORDHIDBDHFHLYLQJ +HDOWKFDUH %HQ
HoHIFYSRU WR -DQXDU fHIXODU
20 RU DIWHU -DQX|DU\ +5% 2
60| HhdULRU WR -DQXDU FHIXODU
20 RU DIWHU -DQX[pu\ +58% 2
7RWDO
7RWDO 23(% /LDELOLW\ DQG 23(% ([SHQVH
7R GHWHUPLQH WKH WRWDO 23(% OLDELOLW\ DQG 23(% H[SHQVH

ELHQQLDO DFWXDULDO YDOXDWLRQ
YDOXDWLRQ DV RI

- X0\

LQ DFFRUGDQFH ZLWK WKH S

WRWDO 23(% OLDELOLW\ DV RI WKH
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DQG PLOOLRQ UHVSHFWLYHO\ 7KH 'LVWULFW UHFRJQL]HG W
DQG

23(% ([SHQVH FUHGLW

&ERQWULEXWLRQV HPSOR\HH SDLG E\
HPSOR\HU

7KH FRQWULEXWLRQ UHTXLUHPHQWYV RI WKH 'LVWULFW DQG 30DQ
ILVFDO \HDUV HQGHG -XQH DQG -XQH WKH 'LVWULFW
QRW WR SUH IXQG LWV 23(% REOLJDWLRQ $V WKH 30DQ KDV QR !
7KH H[SHFWHG EHQHILW SD\PHQW GXH ZLWKLQ RQH \HDU LV DSSUF

7KH 'LVWULFW V WRWDO 23(% OLDELOLW\ IRU WKH 23(% 30DQ LV F
- X0\ EDVHG RQ *$6% 6WDWHPHQW 1R UROOHG IRUZDUG W

&KDQJHV LQ WKH WRWDO 23(% OLDELOLW\ DV RI WKH PHDVXUHPHQ

TRWDO 23(
/I[LDELOLW

- O
>

%DODQFH DW -XQH
&KDQJHV UHFRJQL]HG IRU PHDVXUHPHQW SHULRG
6HUYLFH FRVW
L QWHUHVW
'"LIlTHUHQFHVY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHU
&KDQJHV LQ DVVXPSWLRQV
%HQHILW SD\PHQWYV
1HW &KDQJHV
%DODQFH DW -XQH

JRU WKH SULRU ILVFDO \HDU WKH 'LVWULFW V WRWDO 23(% OLDE
DQQXDO YDOXDWLRQ GDWH RI -XO\ EDVHG RQ *$6% 6WDWHP
XSGDWH SURFHGXUHV

&KDQJHV LQ WKH WRWDO 23(% OLDELOLW\ DV RI WKH PHDVXUHPHQ

o

7RWDO 23 (%
/JLDELOLW\

%DODQFH DW -XQH
&KDQJHV UHFRJQL]JHG IRU PHDVXUHPHQW SHULRG
6HUYLFH FRVW
L QWHUHVW
'"LIlTHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHU
&KDQJHV LQ DVVXPSWLRQV
%HQHILW SD\PHQWYV
1HW &KDQJHV
%DODQFH DW -XQH
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$FWXDULDO OHWKRGV DQG $VVXPSWLRQV

SURMHFWLRQV RI EHQHILWY IRU ILQDQFLDO UHSRUWLQJ SXUSRVH
HPSOR\HU DQG WKH SODQ PHPEHUV DQG LQFOXGH WKH W\SHV R
KLVWRULFDO SDWWHUQ RI VKDULQJ EHQHILW FRVWYV EHWZHHQ HP
DVVXPSWLRQV XVHG LQFOXGH WHFKQLTXHYV WKDW DUH GHVLJQHG
OLDELOLWLHY DQG DFWXDULDO DVVHWYV FRQVLVWHQW ZLWK D OR

$FWXDULDO YDOXDWLRQV RI DQ RQJRLQJ SODQ LQYROYH HVWLPD
SUREDELOLW\ RI RFFXUUHQFH RI HYHQWYV IDU LQWR WKH IXWXUH

DQG WKH KHDOWKFDUH FRVW WUHQG $PRXQWV GHWHUPLQHG UH
FRQWULEXWLRQV RI WKH HPSOR\HU DUH VXEMHFW WR FRQWLQXDO
QHZ HVWLPDWHY DUH PDGH DERXW WKH IXWXUH

7KH -XO\ YDOXDWLRQ ZDV-NREOH® QRIQAD U GWRRY GO VE Bl (WP 1OQ|
EDVHG RQ WKH IROORZLQJ DFWXDULDO FRVW PHWKRG DQG DVVXP

-XQH -XQH
$FWXDULDO &RVVQWHW KRG (QWU\ $JH
$FWXDULDO $VVXPSWLRQV

'LVERXQW 5DWH

,QIODWLRQ 5DWH

6DODU\ ,QFUHDVHYV

LHW\ RI $FWXDULHV6BFLHWORUEBOYXWULHYV 53
ORUWDOLW! 5£@EOH SURMHFWHG WR?DECZ VBK BMB 6W HEOW R

UG MAIDD WRWH RD | RXUH G X
+HDOWKFDUH &R AHHEHEPIYS pH R BDS 5ULGH QL GDWHBQF D

'LVFRXQW UDWH LV EDVHG RQ WKH %RQG % X\HU %RQG *HQHUDGC

6HQVLWLYLW\ RI WKH 7TRWDO 23(% /LDELOLW\ WR &KDQJHV LQ WKH

7KH IROORZLQJ SUHVHQWY WKH WRWDO 23(% OLDELOLW\ LI LW Zt}
ORZHU RU RQH SHUFHQWDJH SRLQW KLJKHU WKDXQQWKH PRBQYHQW

-XQH X QH

&XUUHQW &XUUHQW
'"HFUHDIWHRXQW 5RQWWHDVHHFUHDIWH RXQW 5QWWHDVH
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7KH IROORZLQJ SUHVHQWYV WKH WRWDO 23(% OLDELOLW\ LI LW Z
SHUFHQWDJH SRLQW ORZHU RU RQH SHUFHQWDJH SRLQWXRIH KHU

DQBQH
+HDOWK &DUH &RVW 7UHQG 5DWHYV 7RWDO 23(% /LDELOLW\
-XQH -XQH
'"HFUHDVH GHFUHDVLQJ WR
&XUUHQW +HDOWKFDUH &RVW 7UHQG 5DWHYV GHFUHDVLQJ WR
,QFUHDVH GHFUHDVLQJ WR

$PRUWL]DWLRQ RI '"HIHUUHG 2XWIORZV DQG 'HIHUUHG ,QIORZV RI &

*DLQV DQG ORVVHV UHODWHG WR FKDQJHV LQ WRWDO 23(% OLDEI
VI\VWHPDWLFDOO\ RYHU WLPH 7KH ILUVW DPRUWL]HG DPRXQWYV D
RFFXUV 7KH UHPDLQLQJ DPRXQWYV DUH FDWHJRUL]JHG DV GHIHUUF
DQRG DUH WR EH UHFRJQL]JHG LQ IXWXUH 23(% H[SHQVH 7KH DPR
UHVRXUFHV ZLOO EH VWUDLJKW OLQHG RYHU WKH H[SHFWHG DYH
ZLWK EHQHILWY DFWLYH DQG UHWLUHG DV RI WKH YDOXDWLRQ G

$WXQH WKH 'LVWULFW UHSRUWHG GHIHUUHG LQIORZY DQG GHIH
'"HIHUUHG ,QIORZNIRUUHG 2XWIORZV
S5SHVRXUFHV 5HVRXUFHYV

%DODQFH DW -XQH
'"LIIHUHQFHV EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV LQ DVVXPSWLRQV

%DODQFH DW -XQH

$WXQH WKH 'LVWULFW UHSRUWHG GHIHUUHG LQIORZV DQG GHIH
'"HIHUUHG ,QIORZNIRUUHG 2XWIORZV
S5HVRXUFHV 5HVRXUFHYV

%DODQFH DW -XQH
'"LIIHUHQFHYVY EHWZHHQ H[SHFWHG DQG DFWXDO H[SHULHQFH
&KDQJHV LQ DVVXPSWLRQV
%DODQFH DW -XQH

$PRXQWYV UHSRUWHG DV GHIHUUHG RXWIORZV DQG GHIHUUHG LQIC
\HDUV DV IROORZV

<HDU (QGLQJ
“XQH 23(% ([SHQVH
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SLVN ODQDJHPHQW

7KH 'LVWULFW LV H[SRVHG WR YDULRXV ULVNV RI ORVV UHODWHG
RPLVVLRQV LQMXULHV WR DQG LOOQHVVHV RI HPSOR\HHV DQG
ODQDIJHPHQW 3URJUDP ZKLFK LQFOXGHYVY ULVN WUDQVIHU ORVV S
SXUFKDVHV H[FHVV OLDELOLW\ SROLFH SURIHVVLRQDO OLDELOLW
SUDFWLFHV OLDELOLW\ SURSHUW\ LQVXUDQFH ILGXFLDU\ OLDE
LQGHPQLW\ DQG DXWRPRELOH OLDELOLW\ DV ZHOO DV RWKHU PL
YDULHW\ RI VHOI LQVXUHG UHWHQWLRQV RU GHGXFWLEOHV 7KH '
ZHUH DV IROORZYV

6HOI ,QVXUHG 5HWHQWLRQV 'HGXFWLEOHV
-XQH

&RYHUDJH

(IFHVV /LDELOLW\

'RUNHUVY &RPSHQVDWLRQ

(PSOR\PHQW 3UDFWLFHV /LDELOLW\

3ROLFH 3URIHVVLRQDO /LDELOLW\

3XEOLF 2IILFLDOV /LDELOLW\

$XWRPRELOH /LDELOLW\

&\EHU /LDELOLW\

3URSHUW)\ ,QVXUDQFH

3ROOXWLRQ /LDELOLW\

JLGXFLDU\ /LDELOLW\

7HUURULVP /LDELOLW\

$XWRPRELOH 3K\VLFDO 'DPDJH 1HZ 9HKLFOHV 2QO\
&ULPH 3XEOLF (PSOR\HH 'LVKRQHVW\

JRUHLJQ 3URSHUW\ /LDELOLW\

ODULQH 3URWHFWLRQ DQG ,QGHPQLW\ +X0O0O ODFKLQHU\

BROOXWLRQ OLDELOLW\ ZDV VSHFLILFDOO\ SXUFKDVHG IRU WKH 3DFLILFD

6LQFH -XO\ WKH 'LVWULFW KDV SDUWLFLSDWHG L QVB RXRAD\Q §
SHU FODLP GHGXFWLEOH 7KH 'LVWULFW LV UHTXLUHG WR IXQG D
'LVWULFW IDLOV WR PHHW LWV UHTXQGHGNRHEOHYBWRR @DF FRBX RV
PLODDQBQ PLOOHR/GHFWLYHO\ 2UJDQL]DWLRQV DUH UHTXLUHCG
FRPSHQVDWLRQ FRYHUDJH WR HQVXUH WKDW IXQGYV DUH DYDLODE
ILQDQFLDO REOLJDWLRQV ,QFUHDVHV LQ SURMHFWHG FRVWV GXH
KDQG WKH WRWDO FROODWHUDO RQ KDQG ZDV QHFHVVDU\ 7KH I
7KHUH KDYH QRW EHHQ DQ\ VLJQLILFDQW UHGXFWLRQV LQ LQVXU
H[FHHGHG FRYHUDJH IRU HDFK Rl WKH ODVW WKUHH \HDUV

$V Rl - XQHDQG WKH 'LVWULFW UHFRUG G QHERQRH G OMINDEEH FON. MYLHH
ZRUNHUVY FRPSHQVDWLRQ FODLPV ZKLFK LQFOXGH DQWLFLSDWEF
HVWLPDWHV SURYLGHG E\ WKH 'LVWULFWY{V ZRUNHUVY FRPSHQV
UHTXLUHG WR SD\ IRU IXWXUH OLDELOLWLHV E\ HVWLPDWLQJ W
FRQVLGHUDWLRQ RI DQ\ LQFUHPHQWDO FODLP DGMXVWPHQW H[SH
RQ HDFK FODLP WHPSRUDU\ RU SHUPDQHQW GLVDELOLW\ PHGLF
KRZHYHU WKH 'LVWULFWYV XOWLPDWH H[SRVXUH LV OLPLWHG W
DERYH WDEOH 7KHVH UHVHUYHV DUH DGMXVWHG DV WKH FODLP
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GHSHQGHQW RQ IXWXUH GHYHORSPHQWY 'LVWULFW PDQDJHPHQV
ORVVHV &KDQJHV LQ WKH 'LVWULFWIV FODLPY®LBBUGBGLM HROIBR -

&ODLPV ,QFXUU HG XULQJ

<HDU (QGH&ODLPV /LDELOMNKHDXULRG DQG &ODLPV /LDELOLW\
-XQH %WHILQQLQJ RI E@KHDQRBYV LQ (VWOPDWWH 3D\PHQWI 3HULRG
/IHDVHYV

$ VXEVWDQWLDO SRUWLRQ RI WKH 'LVWULFWTV ODQG DQG ZDWHL
RIILFH DQG FRPPHUFLDO VSDFH DUH OHDVHG WR WHQDQWV 7KH
PDMRULW\ RI OHDVH DJUHHPHQWY DUH QRW FDQFHOODEOH DQG S
WKHVH OHDVHV DUH VHFXUHG E\ OHWWHW\ B L FQPHD@IBV R @ KDL W K- XMR-
DQG UHVSHFWLYHO\ 7KH 'LVWULFW OHDVHV LWV ODQG DQG IDFL
UHFHLYHG RQ WKH EDVLV RI SHUFHQWDJHV RI VDOHV DQG DUH SU]I

$V RI -XQHDQG WKH 'LVWULFW V OHDVH UHLFHQYRE EHRW K H\BID UND C
LQIORZ Rl UHVRXUFHV DVVRFLDWHG ZLWK WKHVH OHDVHV WKDW |

ELOOLR@LIDMAERQ UHVSHFWLYHO\ 7RWDO UH YOHIDX HXHIRH MGMHX M
LQ DFFRUGDQFH ZLWK *$6% FOVOIDW RPR@®1LRQ WENVSHFWLYHO\ WR
WKH 'LVWULFW V WHQDQW DJUHHPHQWY WR WKH DPRUWL]HG LQIO]

JRU *$6% 6WDWHPHQW 1R UHSRUWLQJ SXUSRVHV DOO 'LVWUL
PLOMRQPLOOHROHFWLYHO\ DQ®RI SOXN LQWHUHVW DW UDWH
H[SLUDWLRQ GDWHV UDQJLQJ IURP $XJXVW WR 0D\

7KH 'LVWULFW UHFHLYHG PLIGLEE @M SGD\PHOWYORRQ IRU WX®GILV

UHVSHFWLYHO\ &RQFHVVLRQV UHQW SD\PHQWV LQ H[FHVV RI
RI WKH OHDVH UHFHLYDEOH 'XULQD Q\XHF RYFBWVHRIU Y HQ/G 156 \ PH
PLOOLRQ DQG PLOOLRQ UHVSHFWLYHO\

'XULQJ WKH ILVFDO \HDU WKH 'LVWULFW UHPHDVXUHG LWV C
FKDQJHV LQ OHDVH WHUPV DQG FRQGLWLRQV FKGOOUWRRBHDY XOHITAH-
DQG PLOOLRQ LQ GHIHUUHG LQIORZV RI UHVRXUFHYVY 7KH DGMXVW
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7KH SD\PHQWV IRU WKH OHDVH UHFHLYDEOHY DUH H[SHFWHG WR E

<HDU (QGLQJ
“XQH 3ULQFLSDO ,QWHUHVW

7TRWDO

&HUWDLQ OHDVHV EHWZHHQ WKH 'LVWULFW DQG LWV WHQDQWYV ZL
HIWHUQDO ODZzZV DQG UHJXODWLRQV DQG DUH H[FOXGHG IURP EL
UHFRJQL]JHV LQIORZV Rl UHVRXUFHVY EDVHG RQ WKH SD\PHQW SURY
RU VTXDUH IRRWDJH RI WLGHODQG DUHD XWLOL]JHG SHU DJUHHPHC
'LVWULFW ODQG DQG VXEPHUJHG ODQG ODULWLPH FDUJR WHQDQV
IHHW DQG 3DVKD $XWRPRWLYH DSSUR[LPDWHO\ PLOOLRQ VTXDL
6WHHO DQG 6KLSEXLOGLQJ &RPSDQ\ DSSUR[LPDWHO\ PLOOLRC
WLGHODQGYVY WR FRQGXFW RSHUDWLRQV
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7KH 'LVWULFW UHFRJQL]HG OHDVH PHYOQRE DURF UHIROOWIRXQ OHE
\HDUV HQ@WHG DQG 7KH SD\PHQWV IRU WKH UHJXODWHG OHDVI
VXEVHTXHQW \HDUV DUH DV IROORZV

<HDU (QGLQJ
“XQH 5HIJXODWHG /HDVHV

7TRWDO

7KH 'LVWULFW KDV D OHDVLQJ DJUHHPHQW WKDW TXDOLILHV DV D

6WDWHPHQW 1R 'LVWULFW ODQG LV OHDVHG WR D WKLUG SDUV
RZQ XVH 7KH WHUP HQGV 'HFHPEHU 7 KA LDPDRORQ@WPIRICAKRH) MR
-XQH DQRG UHVSHFWLYHO\ 7KH OPDYOGERE@ND D PRXQGY HNKH QHW

DPRXQW RI WKH DJUHHPHQW LV LOQFOXGHG LQ WKH OHDVH UHFHLYI

7KH 'LVWULFW DOVR KDV D OHDVLQJ DJUHHPHQW KROGRYHU ZLWK
DQG ZKHQ WKH OHDVH LV UHQHZHG 7KH PRQWK WR PRQWK KROGR
QHW DPRXQW RI WKH DJUHHPHQW LQ WKH OHDVH OLDELOLW\ LI DG

6 XEVFULSWLRQ %DVHG ,QIRUPDWLRQ 7THFKQRORJ\ $UUDQJHPHQW"

7KH 'LVWULFW KDV HQWHUHG LQWR VXEVFULSWLRQ EDVHG ,QIRUPL
XWLOL]H VRIWZDUH DSSOLFDWLRQVY DQG UHODWHG VHUYLFHV 7KH
'LVWULFW ZLWK DFFHVV WR ,7 UHVRXUFHV VXFK DV FORXG FRPSXYV

7KH SD\PHQWV IRU WKH VXEVFULSWLRQ OLDELOLW\ DUH H[SHFWHG

<HDU (QGLQJ
-XQH 3ULQFLSDWHUHVW

7TRWDO
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&RPPLWPHQWY DQG &RQWLQJHQFLHYV
D &RPPLWPHQWYV
$V RAQH WKH 'LVWULFW KDG VLJQLILFDQW FRPPLWPHQWYV
GHVFULEHG EHORZ

L %DODQFHG &DSLWIMOIRYRIPEHI %&3WKH %RDUG RI 3RUW &RF
SURJUDP FDOOHG WKH %DODQFHG &DSLWDO 3URJUDP %&3
&,3 7KH LQWHQW RI WKH %&3 LV WR GLVWULEXWH WKH 'L
PDQQHU WKURXJKRXW QWK H 7 WKHHODKDRED/AL Q Q@ JRE D CPLQPH. R Q % ¢

(&KXOD 9LVWD %D\IGRBR WL VIWWHIO-R\S DHQBN WKH &LW\ RI &KXOD
FROODERUDWLYHO\ IRU GHFDGHV WR SODQ DQG LPSOHPHQ
UHGHYHORSPHQW WKDW HQYLVLRQV D ZRUOG FODVV GHVWL(
KDYH EHHQ ZRUNLQJ WR GHOLYHU WKH FDWDO\VW SURMHFW
VTXDUH IHHW RI PHHWLQJ VSDFH IRU WKH FRQYHQWLF
UHVRUW KRWHO 5,'$ &KXOD 9LVWD //& 5,'$ ZDV VHOHFWHC
FHQWHU 7KH FDWDO\VW SURMHFW DOVR UHTXLUHG WKH FRQ
DQG VXUURXQGLQJ 3DUFHO + VXFK DV +DUERU 3DUN 6ZHH'
$ PSURYHPHQWYV 2WKHU NH\ SURMHFWY KDYH UHFHQWO\
2XWGRRUV 6DQ 'LHIJR %D\ 59 3DUN 6ZHHWZDWHU 3DUN DQG
FDWDO\VW SURMHFW *D\ORUG 3DFLILF 5HVRUW DQG &RQYHQ

7KH 'LVWULFW HQWHUHG LQWR D -RLQW ([HUFLVH RI 3RZHUV
WKH &KXOD 9LVWD %D\IURQW )DFLOLWLHV )LQDQFLQJ $XWKR
WKH &KXOD 9LVWD %D\I[URQW SURMHFW 8QGHU WKLV DJUHH
ERQG GHEW DVVRFLDWHG ZLWK WKH GHYHORSPHQW

,Q 0D\ WKH &KXOD 9LVWD %D\IURQW )DFLOLWLHV )LQDQF
SHYHQXH %RQGV B6HULHV $ WR IXQG D SRUWLRQ RI WKH .
LQ 7D[ ([HPSW 5HYHQXH %RQGV 6HULHV % WR ILQDQFH 3

$ DQG 6HULHYV % ERQGV LQFOXGH DQ RSWLRQDO UHG
UHGHPSWLRQ GDWH RI -XQH 7KH $XWKRULW\ LV FXUU}
RSWLPL]JH LWV FXUUHQW GHEW VWUXFWXUH DQG UHGXFH ILQ

<HDU (QGLQJ
-XQH 3ULQFLSDQWHUHVWRWDO

2

7TRWDO

7KH 'LVWULFW KDV SOHGJHG UHDO HVWDWH UHYHQXHYV JHQH

VHUYLFH ERQGV LVVXHG E\ WKH $XWKRULW\ $V RI -XQH
PLOOLRQ DV RI -XQH 7KLY FRPPLWPHQW VXSSRL

FRQVLVWHQW ZLWK WKH 'LVWULFW{V VWDWXWRU\ PDQGDWH

7R VXSSRUW WKH GHEW VHUYLFH REOLJDWLRQV RI WKH $XW}
VFKHGXOHG VXSSRUW SD\PHQWV WR WKH MRLQW HQWLW\ 7K
DV ILQDQFLBO\BMQMWWDQ PMKH 'LVWULFWYV 6WDWHPHQW RI
SRVLWLRQ LQ WKH SHULRG LQFXUUHG 7KH ILUVW SD\PHQW
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FRPPLWWHG SD\PHQWY DUH SUHVHQWHG LQ WKH VEFKHGXO!
7KH 'LVWULFWYTV DQQXDO SD\PHQWV FRQVLVW RI WKH IRC
$QQXDO 6XSSRUW 3D\PHQWYV

<HDUV ((
-XOH 3D\PHQWYV

,Q DGGLWLRQ WKH 'LVWULFW{V ZLOO VKDUH UHYHQXHV JHC
SD\PHQW RI UHQW E\ 5,'$ DQG WKH $XWKRULW\ WKURXJK W}
WKH &KXOD 9LVWD %D\IURQW DUHD DV RXWOLQHG LQ WKH U
PHPRULDOL]JHV KRZ YDULRXV IXQGV IURP WKH &LW\ DQG 'LVW
WR DOORFDWH WKH H[FHVV EDVK IORZ DIWHU GHEW VHUYLF
SD\PHQW XQGHU WKH UHYHQXH VKDULQJ DJUHHPHQW

7KH 'LVWULFW LQYHVWHG PLOOLRQ LQ ODQG LPSURYHPE
ZDV IXQGHG WKURXJK WZR VRXUFHV $SSUR[LPDWHO\ RI \
-X 0\ DQG 'HFHPEHU XQGHU UHDO HVWDWH DJU
9LVWD %D\IURQW 7KH UHPDLQLQJ PLOOLRQ UHSUHVHQ!
LQFUHDVHG ODQG LPSURYHPHQW H[SHQVHV 7KH HQWLUH DP

ODQDJHPHQW FRQWLQXHV WR PRQLWRU WKH ILQDQFLDO LI
DUUDQJHPHQW DQG ZLOO HYDOXDWH WKH OLNHOLKRRG RI
UHSRUWLQJ

LLLLUH 3ROLFH (PHUJHQF\ OHGLFDO J/LIHIJXDWE& BHUWWEMW HXQ
FRQWUDFWYV ZLWK WKH ILYH PHPEHU FLWLHV IRU DQQXDO |
WD[SD\LQJ WLGHODQGYV 7KH FRPELQH® BERRQN FOWDNH®BIWVW V H
UHVSHFWLYHO\ $GGLWLRQDOO\ WKH 'LVWULFW FRQWUDFWYV
OLIHJXDUG VHUYLFHV HTXLSPHQW RQ WKH QRQ WD[SD\LQJ
%HDFK IRU WLGHODQGY PDLQWH QD (PRHI &/BRIQY V. F B YD BIVL Q |
UHVSHFWLYHO\

(ITHFWLYH -XO\ WHQ \HDU FRQWUDFWYVY ZHUH UHQHJRW
2Q -XO0O\ WKH &LW\ RI 1DWLRQDO &LW\ DOVR HQWHUHG
VLIQHG D ILYH \HDU FRQWUDFW 7KH &LW\ RI &RURQDGR HV\
WKURXJK -XQH ZLWK D QHZ EDVHOLQH UDWH RI DSSUR

$00 FRQWUDFWYVY VHW IL[HG EDVHOLQH UDWHY DQG DQQXDC
UHSODFLQJ WKH SUHYLRXV &3, EDVHG DGMXVWPHQW PHWKF
DSSUR[LPDWHO\ PLOOLRQ
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&RQWLQJIJHQFLHV

$V RAQH WKH 'LVWULFW ZDV VXEMHFW WR FRQWLQJHQFLHV
DQG FRPSOLDQFH UHYLHZYVY DV GHVFULEHG EHORZ

L(QYLURQPHOQWKIHO' OWVWWHFW RZQV LQ SXEOLF WUXVW WLGHO
'LHIJR %D\ OXFK RI WKDW ODQG LV OHDVHG WR SULYDWH DQ
XVHV WKDW DUH FRQVLVWHQW ZLWK WKH 3RUW $FW 7KH
GLVFKDUJHYVY WR WKH HQYLURQPHQW UHTXLULQJ UHJXODWR
&RXQW\ '"HSDUWPHQW RI (QYLURQPHQWDO +HDOWK 6HUYLFF
&RQWURO %RDUG 6DQ 'LHJR 5HJLRQ 5:4&% LVVXH HQIRUFH
UHPHGLDWH FRQWDPLQDWLRQ 7KHVH HQIRUFHPHQW HIIRUV
FRQVLGHUDWLRQ RI DGGLQJ WKH 'LVWULFW WR UHJXODWRU)
WKH 'LVWULFW FDXVHG WKH GLVFKDUJH DW LVVXH 7KH 'L\
LPSDFWLQJ 'LVWULFW SURSHUW\ DQG UHFRYHU FRVWYV DQG C

,Q DGGLWLRQ WKH 'LVWULFWfV OHDVHVY DQG RSHUDWLQJ DJ
WKH WHQDQW RSHUDWRUV WR FRPSO\ ZLWK DOO ODZV LQF
DQG UHODWHG FRQWDPLQDWLRQ DQG LQGHPQLI\ WKH '"LVWLU
UHVXOW Rl WKH WHQDQWYJV RSHUDWLRQV 7KH OHDVHV DQC
QDPHG DV DQ DGGLWLRQDO LQVXUHG XQGH U: KFHIQ W R IYQ ULRXY
FODLPV DUH DVVHUWHG DJDLQVW WKH 'LVWULFW WKH 'LVW
SXUVXHV FRQWULEXWLRQ DQG RU LQGHPQLW\ IURP WKH U
DSSOLFDEQ@KHLQWXWHUFEW FDQ QHLWKHU SUHGLFW WKH QHW
SUREDELOLW\ RU UHPRWHQHVV RI DQ\ RXWFRPH +RZHYHU V
ZLOO EH VXIILFLHQW WR UHGXFH WKH 'LVWULFWYV ILQDQFLI
GDWH RI WKH ILQDQFLDO VWDWHPHQWY WR DPRXQWV QRW
'LVWULFW

D)RUPHU &DPSEH®QV6ERDMWHE LQYROYHV LQGXVWULDO FRC
LPSDFWHG WKH ODQG JURXQGZDWHU DQG VHGLPHQWYV D
$EDWHPHQW 2UGHU &%$2 WKDW QDPHG &DPSEHOO ,QGXVW
&RQVWUXFWLRQ DQG 'HVLIJQ &RPSDQ\ 7KH FOHDQXS KDV
WKH ORQJ WHUP ORQLWRULQJ DQG 5HSRUWLQJ 3URJUDP

E3B3HSSHUKAHLOAVWULFW LV LQYROYHG LQ OLWLIJDWLRQ DJDLC
SUHVHUYLQJ &RPSDQ\ DQG UHODWHG HQWLWLHYV DQG LC
DURXQG 7LGHODQGV 7AKYH QUMW ULIDAPW. RGIDY M WRVW RI1 W
B3HSSHU 2LO &RPSDQ\ DQG LWV DIILOLDWH 6RXWKHUQ &DC
6XEVWDQFH &RQWURO '76& IRXQG WKDW VRLOV DW WKH
YRODWLOH RUJDQLF FRPSRXQGYVY DQG PHWDOV )UHH SURG
DGGUHVV WKLV FRQWDPLQDWLRQ 6LWH LQYHVWLJDWLRQV

7KH 'LVWULFW{V VKDUH RI OLDELOLW\ FDQQRW EH UHDVR!
VHHN LQVXUDQFH UHLPEXUVHPHQW IRU DQ\ OLDELOLW\ LP

F6XQURDG PULQDNKH 'LVWULFW UHFHLYHG DQ ,QYHVWLJD
SRVVLEOH LPSDLUPHQW RI VHGLPHQW LQ WKH 6XQURDG OI
WKH 'LVWULFW FRPSOHWHG LQ 7KH UHSRUW VKRZHG
ZDV SRWHQWLDOO\ LPSDLUHG ,Q WKH 5:4&% UHVSRQ(
'LVWULFW HLWKHU FRPSOHWH D ULVN DVVHVVPHQW UHPH
WKH SRWHQWLDO LPSDLUPHQW 7KH 'LVWULFW SUHVHQWH
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HVWLPDWHG VWXG\ FRVW ZDV WKRXVDQG 7KH 'LVWUL
SURFHHGLQJ ZLWK WKH SURSRVHG SODQ 7KH 'LVWULFWTV
SUHVHQW WLPH 7KH 'LVWULFW ZLOO OLNHO\ VHHN LQVXI
'LVWULFW

G7HQWK $YHQXH ODULQH 7HUPLQDO/K&GH GLRP&% WLV, QXHE& WD J
LQYHVWLIDWLYH RUGHU WR WKH 'LVWULFW DQG WKH &LW!'
VRXUFHV Rl VHGLPHQW FRQWDPLQDWLRQ LQ WKH YLFLQL'

7KH 'LVWULFW DQG &LW\ RI 6DQ 'LHJR FRPSOLHG Z
VXEPLWWLQJ IHIRYKRBWURIQYSWRVWKWR WKDW LQIRUPDWLR
LQYHVWLIJIDWLYH RUGHU WR WKH 'LVWULFW DQG &LW\ RI
LQYHVWLIJDWLYH RUGHU UHTXLUHPHQWYV

7KH 'LVWULFWYV SRWHQWLDO OLDELOLW\ IRU WKLV PDWW
'LVWULFW ZLOO OLNHO\ VHHN LQVXUDQFH UHLPEXUVHPHQ)\

H6RXWK %D\ 3RZAHU BOWOQMFW SXUFKDVHG WKH BRXWK %D\
$VVHW 6DOH $JUHHPHQW LQ 7KH 6RXWK %D\ 3RZHU 3C
VXEVHTXHQWO\ E\ "\QHJ\ IURP W R 3XUVXDQW WR W
UHPHGLDWH FRQWDPLQDWLRQ H[FHSW IRU DUHDV XQGHUC
BRXWK %D\ DQG '"\QHJ\ 'XNH B6RXWK %D\ DQG '\QHJ\ Z
GHFRPPLVVLRQLQJ RI WKH UHPDLQLQJ SRZHU SODQW DV
UHVSRQVLEOH IRU UHPHGLDWLQJ FHUWDLQ FRQWDPLQDW
HQWHUHG LQWR VHYHUDO JXDUDQWHH DJUHHPHQWV ZLW
HQYLURQPHQWDO REOLJDWLRQV

I ,Q WKH &DOLIRUQLD '"HSDUWPHQW RI 7R[LF 6 XEVWDQF
6'* ( WR FOHDQ XS ZDVWH PDQDJHPHQW XQLWY DW WKH VL
&RQWURO KDV LQGLFDWHG WKDW LW ZLOO UHTXLUH DGGL
FHUWDLQ SRUWLRQV RI WKH VLWH 3URIHVVLRQDO VHUYLI

WKRXVDQG

7KH 'LVWULFW DQG 6'* ( KDYH ILQDOL]J]HG D FRVW VKDULQ.
DOVR HQJDJHG LQ GLVFXVVLRQV UHJDUGLQJ UHPDLQLQJ
OLDELOLW\ IRU WKLV PDWWHU FDQQRW EH UHDVRQDEO\ H\

J'ULVFROO/NH: DU % KDV GLUHFWHG WKH 'LVWULFW DQG L'
ODQGVLGH DQG ED\VLGH LQYHVWLJDWLRQ SODQV WR GHO

ORFDWHG DW 1RUWK +DUERU 'ULYH 6DQ 'LHJR 7KF
RI D 3KDVH , DQG D /LPLWHG 3KDVH ,, (QYLURQPHQWDO 61
DQG 7KH /LPLWEBQIKIDIVHG , WEH SUHVHQFH RI PHW

QLFNHO DQG ]JLQF LQ ED\ VHGLPHQW DQG WRWDO SHWUF
7KH 'LVWULFW DQG 'ULVFROOYV :KDUI DUH ZRUNLQJ FRC
3URIHVVLRQDO VHUYLFHV IRU WKLY PDWWHU IRU ILVFDO \

7KH 'LVWULFWYV SRWHQWLDO OLDELOLW\ IRU WKLV PDWW
'LVWULFW ZLOO OLNHO\ VHHN LQVXUDQFH UHLPEXUVHPHQ)\

LL7KH 'LVWULFW KDV EHHQ QDPHG DV D GHIHQGDQW LQ D OD2\
)DPLO\ 7UXVW DQG WKH $UHQGVHH )DPLO\ 7UXVW 7KH FRF
SHUIRUPHG E\ WKH 'LVWULFW DQG WKH $UP\ &RUSV RI (QJLQ
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ED\ IURQW SURSHUWLHYV 7KH 'LVWULFW GHQLHY OLDELOLW\
FRQILUPHG WKH ORFDWLRQ RI WKH PHDQ KLJK WLGH OLQH S
E\ WKH 'LVWULFW DQG WKH &LW\ RI &RURQDGR VLQFH WKH N
,Q -X0O\ WKH SDUWLHY HQWHUHG LQWR D VHWWOHP
D VKRUHOLQH SURMHFW RQ 'LVWULFW SURSHUW\ DGMDFHQV
DIJDLQVW WKH 'LVWULFW ZLWK SUHMXGLFH ,Q $XJXVW
SODLQWLIIV WR SXUVXH WKHLU SURMHFW DQG WKHUHE\ SR
OLWLIJDWLRQ ZLOO UHVXPH DW WKH HQG RI WKH VWD\ WKH
VKRXOG EH ORZ ,I OLDELOLW\ LV GHWHUPLQHG DJDLQVW WK

LLEKH 'LVWULFW KDV FHUWLILHG FODLPV DJDLQVW LW DQG LV
IURP RFFXUUHQFHY DQG WUDQVDFWLRQV FRQGXFWHG LQ WK
FRQWUDFW GLVSXWHV SHUVRQDO LQMXU\ PDWWHUV DQG H
WKDW LW LV QRW FXUUHQWO\ SRVVLEOH WR HVWLPDWH WKH
RI WKHVH PDWWHUYV 7KHUHIRUH WR WKH H[WHQW SRVVLEO
KDV EHHQ UHFRUGHG LQ WKH 'LVWAQHWIID @EBYH F | LIRNQW KBIY
FODLPVY DQG ODZVXLWYV

LY$V D UHFLSLHQW RI IHGHUDO DQG VWDWH JUDQW IXQGV WK
JUDQWLQJ DIJHQFLHVY WR GHWHUPLQH ZKHWKHU WKH H[SHQG
JUDQW SURYLVLRQV ©6XFK DXGLWV DQG FRPSOLDQFH UHY
H[SHQGLWXUHYV FODLPHG E\ WKH 'LVWULFW 7KH 'LVWULFWTY
WKH WHUPV RI LWV JUDQW DJUHHPHQWY DQG WKDW WKH
HISHQGLWXUHYV ZRXOG QRW EH PDWHULDO WR WKH 'LVWULFW



SHTXLUHG 6 XSSOHPHQWDU\ ,QIRL



3DJH /HIW ,QWHQWLRQDOO\ %0ODC



6$1 ',(*2 81,),(' 3257 ',675,&7
5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 8QDXGlL
JLVFDO <HDUH (Q THITH®Q H

6FKHGXOH RI &KDQJHV LQ 1HW 3HQVLRQ /LDELOLW\ DQG 5HODWH

OHDVXUHPHQW 'DWH
-XQH  -XQH -XQH -XQH -XQH -XQH -XQH -XQH -XQH -XQH

7RWDO 3HQVLRQ /LDELOLW\
6HUYLFH FRVW

,QWHUHVW LQFOXGHV LQWHUHVW RQ VHUYLFH
FRVW

"LIIHUHQFHV EHWZHHQ DFWXDO DQG
H[SHFWHG H[SHULHQFH
Q DV

&KDQJHV L VXPSWLRQV 2 2 2 2 2

%HQHILW SD\PHQWYV LQFOXGLQJ UHIXQGV RI
PHPEHU FRQWULEXWLRQV

1HW FKDQJH LQ WRWDO SHQVLRQ OLDELOLW\
7RWDO SHQVLRQ OLDELOLW\ EHJLQQLQJ
7RWDO SHQVLRQ OLDELOLW\ HQGLQJ

30DQ JLGXFLDU\ 1HW 3RVLWLRQ
&RQWULEXWLRQV HPSOR\HU

&RQWULEXWLRQV PHPEHU SDLG E\
HPSOR\HU 2

&RQWULEXWLRQV PHPEHU
I1HW LQYHVWPHQW LQFRPH

%HQHILW SD\PHQWYVY LQFOXGLQJ UHIXQGV RI
PHPEHU FRQWULEXWLRQV

$GPLQLVWUDWLYH H[SHQVHV

1HW FKDQJH LQ SODQ ILGXFLDU\ QHW
SRVLWLRQ

30DQ ILGXFLDU\ QHW SRVLWLRQ
EHJLQQLQJ
30DQ ILGXFLDU\ QHW SRVLWLRQ HQGLQJ

1HW SHQVLRQ OLDELOLW\ HQGLQJ

30DQ ILGXFLDU\ QHW SRVLWLRQ DV D
SHUFHQWDJH RI WKH WRWDO SHQVLRQ OLDELOLW\

&RYHUHG SDV\UROO

1HW SHQVLRQ OLDELOLW\ DV D SHUFHQWDJH RI
FRYHUHG SD\UROO

1RWHV WR 6FKHGXOH
%HQHILW &KDQJHV 7KHUH ZHUH QR FKDQJHV WR EHQHILW WHUPV VSHFLILF WR WKH SODQ

&KDQJH LQ $VVXPSWLRQV ,Q WKH PLOOLRQ LQFUHDVH ZDV GULYHQ E\ WKH FKDQJHV LQ GHF
UDWH DQG PRUWDOLW\ DVVXPSWLRQ PHPEHUV OLYLQJ ORQJHU WKDQ H[SHFWHG 7KH GLVFRXQW UD

6RXUFH 6'&(56 *$6% 5HSRUW ZLWK PHDVXUHPHQW GDWHV RI -XQH WKURXJK -XQH



6$1 ',(*2 81,),(' 3257 ',675,&7
5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 8QDXGlL
JLVFDO <HDUH (Q THITH®Q H

6FKHGXOH RI &KDQJHV LQ 3UHVHUYDW

LRQ RI %HQHILWYV 32% /L
/IDVW 7HQ )LVFDO <HDUV

OHDVXUHPHQW 'DWH
-XQH -XQH -XQH -XQH -XQH -XQH -XQH -XQH -XQH

7TRWDO 3HQVLRQ /LDELOLW\ 32%

6HUYLFH FRVW

QWHUHVW LQFOXGHV LQWHUHVW RQ
VHUYLFH FRVW

"LIIHUHQFHV EHWZHHQ DFWXDO DQG
H[SHFWHG H[SHULHQFH 2

&KDQJHV LQ DVVXPSWLRQV

%HQHILW SD\PHQWY LQFOXGLQJ UHIXQGYV
RI PHPEHU FRQWULEXWLRQV

1HW FKDQJH LQ WRWDO SHQVLRQ OLDELOLW\
7TRWDO SHQVLRQ OLDELOLW\ EHJLQQLQJ
7TRWDO SHQVLRQ OLDELOLW\ HQGLQJ
&RYHUHG SD\UROO

7RWDO SHQVLRQ OLDELOLW\ DV D

SHUFHQWDJH RI FRYHUHG SD\UROO

I1RWHV WR 6FKHGXOH

8QOLNH WKH '"HILQHG %HQHILW 3HQVLRQ 30DQ D TXDOLILHG ,5& 6HFWLRQ D SHQ\
Rl %HQHILWY SODQ OLDELOLWLHY 7KHUHIRUH WKH EDODQFHV VKRZQ DERYH UHSUH

%HQHILW 3HQVLRQ 30DQ
%HQHILW &KDQJHV 7KHUH ZHUH QR FKDQJHV WR EHQHILW WHUPV VSHFLILF WR WKH

&KDQJHV LQ $VVXPSWLRQV 7KH GLVFRXQW UDWH ZDV LQFUHDVHG IURP WR L
-XQH DQG -XQH %RQG %X\HU *2 <HDU OXQLFLSDO

S5HTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IRL

6RXUFH 3UHVHUYDWLRQ RI %HQHILWY 30DQ 6DQ 'LHJR 8QLILHG 3RUW 'LVWULFW *$(



6$1 ',(*2 81,),(' 3257 ',675,&7
5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 8QDXGlL
JLVFDO <HDUH (Q THITH®Q H

6FKHGXOH RI (PSOR\HU 3HQVLRQ &RQWULEXWLRQV
/IDVW 7HQ )LVFDO <HDUV
([SUHVVHG LQ WKRXVDQGYV

$FWXDULDOO\ '"HWHUPLQHG
&RQWULEXWLRQ $'&
&RQWULEXWLRQV LQ UHODWLRQ
WR WKH DFWXDULDOO\
GHWHUPLQHG FRQWULEXWLRQ
&RQWULEXWLRQ GHILFLHQF\
H[FHVV 2 2 2 2 2 2 2 2 2 2 2
&RYHUHG SD\UROO
&RQWULEXWLRQV DV D
SHUFHQWDJH RI FRYHUHG
SD\UROO

1RWHV WR 6FKHGXOH
9DOXDWLRQ GRP@H $'&

9DOXDWLRQ GDWH
&RYHUHG 3DYN¥REBO

$FWXDULDOO\ G
7LPLQJ SHUIRUPHG D

U JLYHQ ILVF
VFDO \HDU

.H\ OHWKRGYVY DQG $VVXPSWLRQV 8VHG WR 'HWHUPLQH &RQWULEXWLRQV IR
$FWXDULDO FRVIQWHWERG1IRUPDO &RVW OHWKRG

$VVHW YDOXDWLRISHFWWKRID OXH OHWKRG

$PRUWL]DWLRQ BRBWKXRG SHULRGV ZLWK SD\PHQWY DV D OHYHO SHUFHQWD.
'LVFRXQW UDWH

$PRUWL]DWLRQ JURZWK UDWH

6DODU\ LQFUHDVHY SOXV PHULW FRPSRQHQW EDVHG RQ HPSOR\HH FODVVL
&RVW RI OLYLQJ DCGNFRVWRKQWNG DQQXDOO\

ORUWDOLW\ JRU *HQHUDO PHPEHUV 62% 3XEOLF *HQHUDO (PSOR\HH
ORUWDOLW\ 7DEOHV ZLWKRXW DGMXVWPHQW ZLWK JHQH!
XVLQJ D YDULDWLRQ RI SBURMHFWLRQ 6FDOH 03 JRU 6D
(PSOR\HHVY DQG 5HWLUHHV $PRXQW :HLJKWHG ORUWDOLW)\
PRUWDOLW\ LPSURYHPHQWY SURMHFWHG IURP XVLQJ D
$ FRPSOHWH GHVFULSWLRQ RI WKH PHWKRGY DQG DVVXPSWLRQV XVHG WR
FDQ EH IRXQG LQ WKH 6'&(56 $FWXDULDO 9DOXDWLRQ 5HSRUW DV RI -XQH
6RXUFH 6'&(56 $SFWXDULDO 9DOXDWLRQ 5HSRUW DV RI -XQH



6$1 ',(*2 81,),(' 3257 ',675,&7
5HTXLUHG 6XSSOHPHQWDU\ ,QIRUPDWLRQ 8QDXGlL
JLVFDO <HDUH (Q THITH®Q H

6FKHGXOH RI &KDQJHV LQ 2WK

H OR\PHQW %HQHILWV 23
/IDVW 7HQ )LV

U 3RVWHPS
FDO <HDUV

OHDVXUHPHQW 'DWH
-XQH -XQH -XQH -XQH -XQH -XQH -XQH -XQH

7RWDO 23(% /LDELOLW\
6HUYLFH FRVW

,QWHUHVW

"LIIHUHQFHV EHWZHHQ DFWXDO DQG
H[SHFWHG H[SHULHQFH

&KDQJHV LQ DVVXPSWLRQV 2
%HQHILW SD\PHQWYV

1HW FKDQJH LQ WRWDO 23(% OLDELOLW\

7RWDO 23(% OLDELOLW\ EHJLQQLQJ

7RWDO 23(% OLDELOLW\ HQGLQJ

H PSOR\HH SDV\UROO

(
(% OLDELOLW\ DV D
DJH RI FRYHUHG SD\UROO

&RYHUHG
7TRWDO 23
SHUFHQW
I1RWHV WR 6FKHGXOH

%HQHILW &KDQJHV 7KHUH ZHUH QR FKDQJHV WR EHQHILW WHUPV VSHFLILF WR WKH
&KDQJH RI $VVXPSWLRQV &KDQJH LQ GLVFRXQW UDWH IURP WR

5HTXLUHG VXSSOHPHQWDU\ LQIRUPDWLRQ LV LQWHQGHG WR VKRZ LQIRUPDWLRQ IR

7KLV SODQ LV QRW DGPLQLVWHUHG WKURXJK D WUXVW RU HTXLYDOHQW DUUDQJHI
WRWDO SDV\UROO RI HPSOR\HHV WKDW DUH SURYLGHG EHQHILWY WKURXJK WKH 23(%

6RXUFH 6XQOLQ &RQVXOWLQJ $FWXDULDO 9DOXDWLRQ ZLWK D PHDVXUHPHQW GDWH

7KH 'LVWULFW KDV HVWDEOLVKHG SURFHGXUHV WR SD\ WKHVH EHQHILWY RQ D SD\ [
7KHUHIRUH WKH EDODQFHV VKRZQ DERYH UHSUHVHQW WRWDO 23(% OLDELOLW\ UDW
7KHUH DUH QR DVVHWYV LQ WKH 23(% 30DQ WKHUHIRUH WKH IROORZLQJ LQIRUPDWLF
t 7KH 23(% 30DQ V ILGXFLDU\ QHW SRVLWLRQ
$ 7KH QHW 23(% OLDELOLW\
t 7KH 23(% 30DQ V ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH Rl WKH WRWDO
$ 7KH 23(% 30DQ V ILGXFLDU\ QHW SRVLWLRQ DV D SHUFHQWDJH Rl FRYHUHG SD






3DJH /HIW ,QWHQWLRQDOO\ %0ODC



&ERQWHQWYV

ILQDQF

'LVWULFWYTV DQQXDO FRPSUHKHQVLYH
ZKDW WKH LQIRUPDWLRQ LQ WKH EDVLF ILQDQFLDO VWDWHPHQWY D

RYHUDOO ILQDQFLDO KHDOWK

7KLY VHFWLRQ RI WKH

3DJH

J)LOQDQFLDO 7UHQGV

5HYHQXH &DSDFLW\

' QIRUPDWLRQ

2SHUDWLQJ

'HEW &DSDFLW\

]

'HPRJUDSKLF DQG (FRQRPLF ,QIRUPDWLRQ

6RXUFHV 8QOHVV RWKHUZLVH QRWHG WKH LQIRUPDWLRQ LQ WKHVH

5HSRUWVY DQG XQGHUO\LQJ UHFRUGV IRU WKH UHOHYDQW \HDU



1HW 3 RM\hAANFLQRLQ-:D]b <HDUYV

([SUHVVHG LQ WKRXVDQGYV

JLVFDIHW ,QYHYV

<HDULQ &DSLWD

,Q WKH 'LVWULFWTV XQUHVWULFWHG QHW SRVLWLRQ ZDV l
LQFUHDVH IURP DQ DFFRXQWLQJ DGMXVWPHQW IRU SHQVLRQ H[SHC
BWDWHPHQW 1R DQG D UHVWDWHPHQW RI PLOOLRQ IRU *$6% 6W
,Q WKH 'LVWULFWYV XQUHVWULFWHG QHW SRVLWLRQ ZDV
UHVWDWHPHQW RI QHW SRVLWLRQ RI PLOOLRQ GXH WR WKH LPSC
,Q WKH 'LVWULFW LPSOHPHRBBDNEGVU B &% BWDWHWKEWLDOP QFLDO
VWDWHPHQWYV IRU

,Q WKH 'LVWULFW LPSOHPHQVENG U1$SWL RW DMDH/AHQ WQ IRUPDW LR Q
7HFKQRORJ\ $EHUDRVWPMQAWY WKH ILQDQFLDO VWDWHPHQWYV IRU

,Q WKH 'LVWULFW PDGH FHUWDLQ UHFODVVLILFDWLRQV WR ILVF
RUGHU WR FRQIRUP WR WKH ILVFDO \HDU SUHVHQWDWLRQ 6XFK
SUHYLRXVO\ UHSRUWHG WRWDO QHW SRVLWLRQ

,Q WKH 'LVWULFW LPSOHPHG@WRPSH Q6D B\E DVENVMIQEW V1R

UHVWDWLQJ WKH ILQDQFLDO VWDWHPHQWYV IRU DQG



&KDQJHV LQ 1dHWH3 RMLWILRQ +

([SUHVVHG LQ WKRXVDQGYV

2SHUDWLQJ UHYHQXHV
5HDO (VWDWH
*XHVW ([SHULHQFHV 3DBNLQJ
ODULWLPH
+DUERU 3ROLFH
2WKHU RSHUDWLQJ UHYHQXHYV
*$6% DGMXVWPHQW 2 2 2 2 2 2 2 2 2
7RWDO RSHUDWLQJ UHYHQXHV
2SHUDWLQJ H[SHQVHYV
"LUHFW H[SHQVHYV
5HDO (VWDWH
*XHVW ([SHULHQFHV 3DUNLQJ
ODULWLPH
+DUERU 3ROLFH
2WKHU RSHUDWLQJ H[SHQVHYV
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ
*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVHYV
7RWDO RSHUDWLQJ H[SHQVHV
,QFRPH ORVV IURP RSHUDWLRQYV
1RQ 2SHUDWLQJ UHYHQXHV H[SHQVHV
,QWHUHVW LQFRPH

,QWHUHVW LQFRPH IURP OHDVHY *$6% 2 2
(53 )XQG UHYHQXH 2 2 2 2 2 2
6HWWOHPHQW LQFRPH H[SHQVH 2

1HW LQF GHF LQ WKH IDLU YDOXH RI LQYHVW
,QWHUHVW H[SHQVH
JLQDQFLDO DVVLVWDQFH RWKHU
2WKHU 1RQ 2SHUDWLQJ H[SHQVHV
2WKHU 1RQ 2SHUDWLQJ UHYHQXHYV
1RQ 2SHUDWLQJ LQFRPH ORVV
&DSLWDO JUDQWY DQG FRQWULEXWLRQV
&KDQJH LQ QHW SRVLWLRQ
%HJIJLQQLQJ QHW SRVLWLRQ
5HVWDWHPHQW 2 2 2 2 2 2 2

Ne) WKH 'LVWULFW LPSOHP $8MRXD WL OWBWH PIDQWLDR® 5HSRUWLQJ IRU 3HQVLRQV DQG 5t
6WDWHPHQW DQG $PHQGPHQWY WR &HUW DAKH 3LPRSYOLW/R IRQW DRV L*B® ¥R 16 WEH\WH EW QW M P H W G R

UHWURDFWLYH HIITHFW 2WKHU RSHUDWLQJ H[SHQVHV LQFOXGH D PLOOLRQ LQFUHDVH IURP
o) WKH 'LVWULFW LPSOHP K6 WRHGQ W60 @NIBW HRDIW LDRD 5HSRUWLQJ IRU ZXR\FK (RHSSIORDP D!
UHTXLUHPHQWV XQGHU *$6% 6WDWHPHQW 1R DQG LPSURYHV DFFRXQWLQJ DQG ILQDQFLDO
6WDWHPHQW UHVWDWHVY WKH QHW SRVLWLRQ WR JLYH UHWURDFWLYH HIIHFW

Ne) WKH 'LVWULFW LPSOHPHQWIEG UHEW BWDWHRKEWLOD QFLDO VWDWHPHQWYV IRU

,Q WKH 'LVWULFW LPXENFHQSMIGRIBBIDIRG ,QI RUPEWURYWBWKQR O\RIN $UQDQRHPG /WD WHP
o) WKH 'LVWULFW L PSROMPHOWDIGH BHEBNRY BMALQJ WKH ILQDQFLDO VWDWHPHQWYV IRU DQC



2SHUDWLQJ 5HYH@XHWo EdrHIRHQW =+

([SUHVVHG LQ WKRXVDQGYV

6HIPHQW

+RWHOV

5HQWDO 3URSHUWLHYV

3XEOLF 6HUYLFHV 3URYLGHG

3DUNLQJ

'KDUIDJH

$YLDWLRQ 5HODWHG

ODULQDV <DFKW &OXEV

,QGXVWULDO

5SHWDLO &HQWHUYV

5HVWDXUDQWYV

'RFENDJH

3DVVHQJHU )HHV 2
&LWDWLRQV

3DVVHQJHU 6HFXULW\ &KDUJHV

3LHUV )ORDWYV 2 2 2 2
*$6% DGMXVWPHQW 2 2 2 2 2
2WKHU

7RWDO

$00 KRWHO OHDVHV LQFOXGH UHVWDXUDQWY DQG VL[ KRWHO OHDVHV LQFOXGH PDULQDYV
,QFOXGHV SROLFH VHUYLFHV WR WKH 6DQ 'LHJR &RXQW\ 5HJLRQDO $LUSRUW $XWKRULW\ 6'&5$
1RW LQFOXGHG DUH PDULQDV XQGHU KRWHO RSHUDWLRQV RU XQGHU D UHVWDXUDQW OHDVH
7KH 'LVWULFW KDV HOHYHQ GLUHFW UHVWDXUDQW DJUHHPHQWY QRW LQFOXGHG DUH UHVWDXL
Ne) WKH 'LVWULFW LPSOHPHQWIEG UHEW BWDWHRKEWLODQFLDO VWDWHPHQWYV IRU

$00 2WKHUV VHIJPHQW LQFOXGHV 'RFNDJH 3DVVHQJHU )HHV &LWDWLRQV 3DVVHQJHU 6
2SHUDWLQJ 5HYHQXHV IURP 5HDO (VWDWH ODULWLPH +DUERU 3ROLFH DQG *XHVW ([SHL



/HQ /DUJHV Wex& X WW RFBdH<WoM phe 11on <HDUV IR

([SUHVVHG LQ WKRXVDQGYV

&EXVWRPHU &XVWRPHU

6DQ 'LHJR &RXQW\ 5HIJLRQDO $LUSRUW $&MWKRWHIW\&RXQW\ 5HIJLRQDO $LUSRUW $XWKRUL

7KH 3DVKD *URXS
ODQFKHVWHU *UDQG 5HVRUWYV / 3
3DFLILF *DWHZD\ /WG

$FH 3DUNLQJ ODQDJHPHQW ,QF
+RVW 6DQ 'LHJR +RWHO //&

2QH 3DUN %RXOHYDUG //&
%DUWHOO +RWHOV

3DFLILF *DWHZD\ /WG

$FH 3DUNLQJ ODQDJHPHQW ,QF
ODQFKHVWHU *UDQG 5HVRUWYV / 3
7KH 3DVKD *URXS

2QH 3DUN %RXOHYDUG //&

66' +ROGLQJIV //&

866 OLGZD\ OXVHXP

IDWLRQDO 6WHHO DQG 6KLSEXLOGLQJ &RPEIMWMHOO +RWHOV

6HDSRUW 9LOODJH 2SHUDWLQJ &R

7TRWDO 7HQ /DUJHVW &XVWRPHUV

2WKHU

7TRWDO 5HYHQXHV

,QFOXGHY UHLPEXUVHPHQWYV IRU DLUSRNGMXKWPHQWHU OLGE

//1& 1DWLRQDO 6WHHO DQG 6KLSEXLOGLQJ &RPSDQ\

7RWDO 7HQ /DUJHVW &XVWRPHUV
2WKHU
7TRWDO 5HYHQXH

\%
,QFOXGHV (FRQRPLF 5HF
\OHJ

RYHU\
DO VHWWO



SHDO (VWDWH 2SHUDWL Qw5 Y HRXIbW |

([SUHVVHG LQ WKRXVDQGYV

6HIPHQW

+RWHOV

S5HVWDXUDQWYV

ODULQDV <DFKW &OXEV
$YLDWLRQ 5HODWHG
5HWDLO &HQWHUYV

3DUNLQJ 2 2
,QGXVWULDO

2ZWKHU

$00 KRWHO OHDVHV LQFOXGH D UHVWDXUDQW DQG VL[ KRWHO OHDVHV LQFOXGH PDULQDV

7KH 'LVWULFW KDV HOHYHQ GLUHFW UHVWDXUDQW DJUHHPHQWYV QRW LQFOXGHG DUH UHVWDXL
I1RW LQFOXGHG DUH UHVWDXUDQWY XQGHU D PDULQD OHDVH QRU PDULQDV XQGHU KRWHO RSHL
S3DUNLQJ 2SHUDWLRQV ZHUH WUDQVIHUUHG RXW RI 5HDO (VWDWH DQG LQWR *XHVW ([SHULHQFH
6HDSRUW 9LOODJH ZKLFK LQFOXGHV D SDUNLQJ FRPSRQHQW



5HDO (VWDWH 7HQ /DUJHVW )L[HG 5HQ

&XUUHQW )LVFDO <HDU DQG 1LQH <HDUV $JR

([SUHVVHG LQ WKRXVDQGYV

6DQ 'LHIJR &RXQW\ 5HJLRQDO $LUSRUW $BRWERUHLIR &RXQW\ 5HJLRQDO $LUSRUW $XWKRUL

6RODU 7XUELQHV ,QFRUSRUDWHG 6RODU 7XUELQHV ,QFRUSRUDWHG
7KH +HUW] & RUSRUDWLRQ 7KH +HUW] & RUSRUDWLRQ
(QWHUSULVH 5HQW $ &DU &RPSDQ\ RI /$ $¥&V 5HQW $ &DU 6\VWHP //&
$YLV 5HQW $ &DU 6\VWHP //& ODULQH *URXS %RDW :RUNV //&
ODULQH *URXS %RDW :RUNV //& &KDQQHOVLGH :DWHU 5HVRXUFHYV /3
%: %XGJIHW 6'$ //& (QWHUSULVH 5HQW $ &DU &RPSDQ\ RI /$ //&
6KHOWHU ,VODQG <DFKWZD\V /WG '"ULVFROO ,QF
/5 6DQ 'LHJR $LUSRUW 3DUNLQJ //& 6+0 6KHOWHU ,VODQG //&
-$05 BURSHUWLHV //& &DOLEHU %RG\ZRUNV ,QF
7RWDO 7HQ /DUJHVW )L[HG 5HQW 7THQDQWRWDO 7HQ /DUJHVW )L[HG 5HQW 7HQDQWYV
2WKHU )L[HG 5HQW 2WKHU )L[HG 5HQW

7TRWDO 5HDO (VWDWH )L[HG 5HQW 7TRWDO 5HDO (VWDWH )L[HG 5HQW



5HDO (VWDWH 7HQ /DUJHVW &RQFHVVL

&XUUHQW )LVFDO <HDU DQG 1LQH <HDUV $JR

([SUHVVHG LQ WKRXVDQGYV

ODQFKHVWHU *UDQG 5HVRUWYV / 3
3DFLILF *DWHZD\ /WG

2QH 3DUN %RXOHYDUG //&

+RVW 6DQ 'LHJR +RWHO //&

%DUWHOO +RWHOV

6HDSRUW 9LOODJH 2SHUDWLQJ &R //&
JHO&RU +RWHO $VVHW &RPSDQ\ //&
+RVW +RWHOV 5HVRUWYV / 3
&DKXHQJD $VVRFLDWHYV ,,

6XQURDG ODULQD 3DUWQHUV / 3

3DFLILF *DWHZD\ /WG
ODQFKHVWHU *UDQG 5HVRUWYV / 3
2QH 3DUN %RXOHYDUG //&

66' +ROGLQJIV //&

%DUWHOO +RWHOV

JHO&RU +RWHO $VVHW &RPSDQ\ //&
+RVW +RWHOV 5HVRUWV / 3
&DKXHQJD ,,, //&

6+0 6XQURDG //& ODULQD

7KH %ULJDQWLQH ,QF

7TRWDO 7HQ /DUJHVW &RQFHVVLRQ 5HQW 7HRWPWWHQ /DUJHVW &RQFHVVLRQ 5HQW 7H

2WKHU &RQFHVVLRQ 5HQW

2WKHU &RQFHVVLRQ 5HQW

7TRWDO 5HDO (VWDWH &RQFHVVLRQ 5HQW 7RWDO 5HDO (VWDWH &RQFHVVLRQ 5HQW



*XHVW ([SHULHQFHY 3DUNLQJ 2SHUD

/IDVW 7HQ )LVEDO <HDUYV
([SUHVVHG LQ WKRXVDQGYV

6HIPHQW

SDUNLQJ
SDUNLQJ OHWHUV
3DUNLQJ &RQFHVVLRQ

&LWDWLRQV
JLIHG 5HQW 2 2 2
$GYHUWLVLQJ 2 2 2 2 2 2 2
7RWDO s
JLVFDO \HDU ZDV WKH ILUVW \HDU RI *XHVW ([SHULHQFHYV 3DUNLQJ

B3DUNLQJ &RQFHVVLRQ WHQDQWY UHGXFHG LQ ILVFDO \HDU
JLIHG UHQW WHQDQWY UHGXFHG LQ ILVFDO \HDU
$GYHUWLVLQJ EXGIJHW PRYHG WR 5HDO (VWDWH LQ ILVFDO \HDU



ODULWLPH 2SHUDWL Q J/ohW¥b&HQXoH ik 6

([SUHVVHG LQ WKRXVDQGYV

6HIPHQW

:KDUIDJH
'RFENDJH
S3DVVHQJHU )HHYV 2
3DVVHQJHU 6HFXULW\ &KDUJHV
SHQWDO 3URSHUWLHYV
2WKHU
7TRWDO




ODULWLPH 7HQ /DUJHVWVWu)d HsodHE VheT:

([SUHVVHG LQ WKRXVDQGYV

1IDWLRQDO 6WHHO DQG 6KLSEXLOGLQDVERPGDQ\6WHHO DQG 6KLSEXLOGLQJ &
OHLVVQHU -DFTXHW ,QYHVWPHQW 0 DOIQHRIWRHQUW-DFTXHW ,QYHVWPHQW 0DQDJ
'ROH JUHVK JUXLW &RPSDQ\ 'ROH JUHVK )UXLW &RPSDQ\

%$( 6\WWHPV 6DQ 'LHJR 6KLS 5HSDLWBRQWLQHQWDO ODULWLPH RI 6DQ 'LHJR
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